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General 


Zou Jiahua Meets UN Human Settlements Official 


OW 0608111091 Beying XINHUA in English 
1056 GMT 6 Aug 91 


[Text] Being, August 6 (XINHUA}—Chinese Vice- 
Premier Zou Jiahua said here today that China supports 
the work of the United Nations Centre for Human 
Settlement and wants to have closer cooperation with :t. 


Zou made the remarks at a meeting with Arcot Ram- 
achandran, UN undersecretary general and executive 
director of the UN Centre for Human Settlements. 


Dr. Ramachandran, who arr.ved here on Sunday, has 
inspected a number of urban and rural housing projects 
in northern China. 


He told Zou that he was deeply impressed by what China 
has achieved in improving the people's housing condi- 
tons in the past decade and more. 


Later today, Ramachandran and Chinese Minister of 
Construction Hou Jie signed a memorandum of under- 
standing on setting up a human settlements information 
center in the Chinese Ministry of Construction. 


China became a member of the UN Human Settlements 
Commission in 1988. And the UN Human Settlements 
Centre is the comm.ssion’s executive body. 


Dr. Ramachandran 1s scheduled to tour Guangzhou and 
Shenzhen in the neat few days. 


Singapore To Host Chinese Entrepeneurs Convention 


OW0508132491 Beying XINHUA in English 
1235 GMT § Aug 91 


[Text] Singapore, August 5 (XINHUA) —The first-ever 
international meeting of the world’s ethnic Chinese 
business communities is to be officially opened by 
Senior Minister Lee Kuan Yew at noon August 10, Tan 
Eng Joo, chairrnan of the Singapore Chinese Chamber of 
Commerce and Industry announced here today. 


Tan Eng Joo said at a press conference today that the 
first World Chinese Entrepreneurs Convention will not 
only provide the entrepreneurs with a forum to share 
their rich experiences but, more importantly, it is envis- 
aged as the catalyst to a network of Chinese entrepre- 
neurs around the world. 


The mutual gains to be reaped from such a formidable 
link-up would be truly immeasurable, Tan added. 


Tan told XINHUA that “it is our great honor” to have 
Rong Yiren, president of the Chinese International Trust 
and Investment Corporation, participating in the con- 
vention. It shows that the Government of China highly 
values the coming convention. 
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More than 700 delegates from 70 cities of 30 countries 
and regions have registered, of whom about 600 are from 
overseas, according to Tan Eng Joo. 


Among the leading entrepreneurs are Henry Fok Ying- 
tung (chairman of Chinese General Chamber of Com- 
merce of Hong Kong), Kao Chin-yen (vice chairman of 
President Enterprises Corp., Taiwan), Sir Renee Seeyave 
(chairman of Happy World Lid, Mauritius), Sir Ling 
James Seeto (chairman of Lingana Pty Ltd, Papua New 
Guinea), Paul Sun (owner of Sun Asia Pacific, Japan) 
and Robert Ho (president of Sydney Chinatown 
Chamber of Commerce), as well as March Fong Eu, 
secretary of state, California, the United States. 


The convention 1s organized by the Singapore Chinese 
Chamber of Commerce and Industry with the support of 
the Singapore Government. Tan said President Wee 
Kim Wee will host a tea reception for all participants on 
August |2 and Deputy Prime Minister Ong Teng Cheong 
will attend the closing dinner. 


The meeting will focus on the economic and cultural 
issues without involvement in any political issues, Tan 
said with emphasis. 


G-7 Summit Seen as Attempt To Dictate Events 


HK0508113791 Hong Kong LIAOWANG 
OVERSEAS EDITION in Chinese No. 30. 29 Jul 91 
pp 26-27 


[Special Dispatch From London” by Wang Shengliang 
(3769 3932 $328): “Meeting Intended To Dictate Inter- 
national Situation”) 


[Text] The G-7 summit, held in London's Lancaster 
House from 15 to 17 July, showed a heavier dose of 
political color than any of the previous summits. The 
meeting mainly discussed issues such as a stronger role 
for the United Nations, arms control, Iraq, the world 
economy, the Uruguay Round of multilateral trade talks, 
and aid to the Soviet Union. With the arrival of Gor- 
bachev, the question of aid to the Soviet Union became 
the hottest topic. In the end, the summit adopted four 
documents: the “Political Declaration’, the “Declara- 
tion on Arms Control,” concerning technology transfer 
involving conventional weapons and the nonprolifera- 
tion of nuclear, biological, and chemical weapons, the 
final sommunique of the summit, and the “Economic 
Deciaration.”’ These documents reflected the views of 
the seven Western states on the current international 
political situation as well as the world economic situa- 
tion and mapped out a coordinated plan of action among 
the seven countries. 


This summit was held at a time when the world structure 
is undergoing changes, the Western states, including the 
United States and Britain, have triumphed in the Gulf 
war; and the Soviet Union is confronted by serious 
political and economic difficulties. The seven Western 
countries were very pleased with themselves. The 
chairman of the summit, British Prime Minister John 


iw 


Major, said that the principal objective of the summit 
was to reinforce the international order and establish a 
world partnership. In line with this guiding ideology, the 
summut discussed certain questions thal were normally 
not raised in this kind of summit, such as arms contro! 
and the role of the UN. 


When the first heads of state summit was held in 1975, at 
the suggestion of then French President Giscard d'Estaing, 
attended by the United States, Bntain, France, West Ger- 
many, Japan, and Italy (Canada joined in 1976), 1 was 
merely an unofficial “fireside talk” concerning economic 
issues. In receni years, the number of political issues dis- 
cussed at the seven heads of state summuts has expanded, 
with this London summit taking up the question of the 
international order. Observers here maintained that the G-7 
was seeking to form a dominant core organization intended 
to dictate international political and economic situations. 
This 1s worth noting by the people 


The adoption of the “Political Declaration” and the 
“Declaration on Arms Control” by the summit may be 
said to represent the seven leaders’ review of and con- 
clusions about the Gulf crisis and the ensuing interna- 
tional situation. The “Political Declaration” praised the 
UN Security Council for “taking action to restore inter- 
national peace and security and for its role in the 
resolution of conflicts” during the Gulf crisis. The seven 
countries also emphasized the need to set up an “inter- 
national system” centered on the United Nations and 
the “resolution of common issues” through multilateral 
efforts, and raised the demand that the United Nations 
“play an important role in reinforcing the international 
order.’ They stressed the need to strengthen two aspects 
of the UN's functions: first, prevention of conflicts and 
maintenance of peace, and second, stepping up of 
humanitarian assistance to refugees and victims otf wars 
and serious natural disasters. Action should be taken not 
only after the occurrence of the incidents, but more 
importantly, “early prevention” and “prompt action” 
should be conducted. 


On the Iraqi question, the seven leaders insisted on 
taking a hardline attitude. The seven countries will 
continue to uphold the UN sanctions against Irag until 
the latter has fully complied with the relevant resolutions 
of the UN Security Council. To a very great extent, the 
“Declaration on Arms Control” was directed at Iraq, 
demanding that it comply with UN resolutions and 
destroy its nuclear facilities and its weapons of mass 
destruction. The declaration was also directed at coun- 
tries selling arms, particularly to the Middle East. The 
seven States stressed the need to “guard against allempts 
by a country to expand us arsenal of conventional 
weapons gradually to an unreasonable level” and pro- 
posed that “all countnes (on the transfer of conventional 
weapons) should apply the three principles of openness. 
coordination, and action.” The seven countnes “support 
a proposal to conduct extensive registration of transfer of 
arms under the auspices of the United Nations.” This 
suggestion 1s expected to be discussed first by the per- 
manent members of the Security Council and then 
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adopted as a resolution at the United Nations, as was the 
practice during the Gulf crisis. However, a number of 
problems exist concerning the registration of transfer of 
weapons, such as: how inspections should be carned out, 
what ts considered to be a “reasonable level,” and who ts 
to make the rules. The seven leaders did not carry out an 
intensive discussion on these questions, nor did they 
draw up the standards. 


On economic issues, the seven leaders unanimously 
agreed that an agreement should be reached by the end of 
this year on the Uruguay Round of multilateral trade 
talks, currently deadlocked. They also gave assurances 
that they would intervene should problems arise in the 
talks. Major said that in the event the talks show signs of 
a breakdown, he will ask for the convening of an emer- 
gency G-7? summit. The talks were supposed to be 
completed at the end of last year, but no breakthrough 
could be made, principally because of a failure by the 
United States and the European Community to reach an 
agreement on farm export subsidies. The “Economic 
Declaration” adopted at the summut said: The seven 
leaders will endeavor to have these talks achieve “a 
package of global, balanced, and hopeful results.” They 
were concerned that failure of the Uruguay Round of 
talks would trigger worldwide trade protectionism. 
Reports claimed that US. officials were disappointed 
that the summut only provided for a new deadline but 
failed to come up with concrete solutions 


The seven leaders also indicated their intenuons to take 
further steps to ease the debt burdens of Third World 
countries. Earlier this year, the Paris Club, made up of 
leading creditor countnes, wrote off the debts of Poland 
and Egypt. But the seven countries remarked that only 
those “good governments” would be granted debt reduc- 
tion. The so-called “good governments” refer to what 
they consider to be “democratic governments” and gov- 
ernments with tnendly tics with the West. 


Concerning the world economy, the seven leaders were 
hopeful of an economic recovery. Since last year, the 
{ nited States, Britain, and Canada have been in an 
economic recession, and while the Japanese and German 
economies maintained their growth momentum, they 
also have their own problems. After the reunification of 
Germany, ts financial deficits rose drastically, while 
inflationary pressures also mounted. In April and June of 
this year, the finance ministers of the seven countnes 
met twice to discuss the question of exchange rates 
vis-a-vis the dollar and the lowering of interest rates, but 
made no visible progress. T 1¢ “Economic Declaration” 
said: “There are growing signs pointing toward an eco- 
nomic recovery.” The objective of the seven countnes 
was to achieve a “lasting recovery and stability of 
commodity prices.” and toward this end, they would 
work closely to coordinate their economic policies. Each 
country would lower its interest rate and reduce financial 
deficits according to differing conditions. Britain held 
that the U.S. economy has shown signs of recovery and 
that this would spread to Britain, where the economy 1s 
expected to recover in the second half of the year. 
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The question of aid to the Soviet Union was the most 
Outstanding topic at this summit. According to a U.S. 
official, the seven leaders devoted practically the enure 
afternoon of 16 July to discussion of the question of ard 
to the Soviet Union. Then, on the afternoon of 17 July. 
Soviet President Mikhail Gorbachev met with the seven 
leaders. At the end of the meeting, Gorbachev received 2 
SIX-point commitment from the seven countries, 
including the admission of the Soviet Union into the 
International Monetary Fund and the World Bank, 
cooperation with the Soviet Union by international! 
financial institutions, and technical assistance to the 
Soviet Union. However. he did not receive any vast 
financial assistance. While Gorbachev had repeatedly 
asserted that he had not gone to London to beg, 
according to Soviet officials, he had hoped that the 
London trip would bring in “several million dollars.” At 
a news conference held after the meeting, he did not 
appear as passionate and emotional as he had in the past 
Britain's THE TIMES said: “Gorbachey could hardly 


hide his disappointment and depression over the lack of 


substance in the package deal.” 


According to reports, the United States has maintained 
that aid would only be considered if the Soviet Union 
truly embarks on an irreversible market economy 


Before arriving in London, Gorbachey wrote a 23-page 
letter to the seven leaders presenting the Soviet Union's 
reform plan 


Gorbachev indicated: “We hope to receive appropriate 
understanding.” He went on With or without assistance 
from the West, the Soviet Union will have to find a way 
to hurdle obstacles. He asked the West to “take action to 
remove roadblocks.” 


While Gorbachey did not take part in the official summit 
in London, he maintained that the meeting has initiated 
a “new process” leading to “new international rela- 
uons.” He expressed hope that this kind of “new pro- 
cess” would continue. REUTER held that through the 
London meeting, Gorbachey was able to knock at the 
doors of the G-7. The neat G-7 heads of state summit 
will %e held in Munich, Germany, next year and German 
Chancellor Kohl has already extended an invitation to 
Gorbachev, but 1 1s still not clear whether or not he can 
take part in the official summit 


Gorbachev held talks with Major on 18 July Betore he 
returned to Moscow, he was presented with two gifts trom 
Mayor: First, technological assistance promised to the Soviet 
U'mon was increased from 20 million pounds to $0 millon 
pounds. Second, Chancellor of the Exchequer Norman 
Lamont was to visit the Soviet Union very shortly. Mean- 
while, Canada’s Prime Minister Bian Mulroney announced 
the lifting of a freeze on exports of food and credits to the 
Soviet Union on the same day. it appears that the “new 
process” imitiated by the talks between Gorbaches and the 
seven Western leaders 1s moving on, slowly arid cautious!s 
moving on 
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United States & Canada 


U.S. Diplomat Starts Contacts on Cyprus Issue 


OW US0814269! Bejing AINHUA in English 
1346 GMI S Aug Yl 


[Teat} Nicosia, August 5 (XINHU A} —Cyprus President 
Yeoryios Vasiliou and a senior American diplomat met 
tor more than two hours here today to discuss efforts to 
reunite the island, divided since 1974. 


Nelson Ledsky, U.S. State Department's Cyprus coordi- 
nator, 1s on his second tmp to Cyprus in less than two 
months tor a three-day round of consultations with the 
Cyprus Government and the Turkish Cypriot leaders. 


A US. Embassy announcement issued today said Ledsky's 
visit “reflects continuing U.S. support for the UN secretary 
genera» ctlorts to narrow differences between the parties 
ON an outline tor a settlement of the Cyprus problem.” 


Ledsky did not make any statements to the press before 
and after meeting Vasilou. but he told reporters upon 
his arrival on Sunday. “I'm very optimistic for the 
September meeting.” 


On Friday, US. President George Bush announced that 
Cireece and Turkey had agreed to attend a meeting 
concerning Cyprus in September 


The embassy announcement added, “We anticipate that 
over the neat few weeks adequate progress will be made 
so thal a mecting concerning Cyprus may be convened 
by the UN secretary general in the U.S. in September.” 


Political analysts here predicted Ledsky’s visit would con- 
centrate on sorting out the differences between the Greek 
and Turkish sides on the composition of the meeting. 


The American diplomat arrived here after a two-day stay 
in Ankara where he met with Turkish Foreign Minister 
Sata Giray. He will fly to Athens Thursday to meet with 
Greek Foreign Minister Andonios Samaras 


Betore flying to Athens, Ledsky would hold a press 
conterence tor Greek and Turkish Cypriot journalists to 
explain the purpose of his visit 


Bush Message Delivered 


OW OSOSI12591 Benne V\INHUA in English 
I9IS GMT S Aug 9! 


{Text} Nicosia, August § (XINHU A}—The visiting spe- 
cal US. coordinator on Cyprus Nelson Ledsky deliv- 
ered a message from US. President George Bush to 
(ypruot President Yeoryios Vasihou during their 
meeting at the presidential palace today 


A news bulletin issued by the Cyprus Press and Informa- 
tion Office said President Bush in his message under- 
lined that both the United States and the United Nations 
“are now in a much improved position to press for 
progress” toward settlement of the Cyprus issue. 
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Bush described as “very encouraging” the momentum 
currently created, and stressed that the United States 1s 
ready to discuss with all parties on the question of the 
role for each in the September meeting, guided by the 
U.N. secretary general's view of what would best pro- 
mote a Cyprus settlement. 


President Bush announced last Frday that Greece and 
Turkey have agreed '9 attend the meeting under the U.N. 
auspices on the Cyprus problem in the United States. 


“We can create progress, hold the meeting and create a 
framework to settle the dispute that divides Cyprus,” 
Bush said in the message. “If I am right. Mr President, | 
look forward to welcoming you to the United States in 
September.” 


Meanwhile, U.S. Secretary of State James Baker also 
sent a message to the Cypriot president, saying that he is 
following closely events pertaining to the Cyprus issue, 
in particular the efforts of the United Nations to narrow 
the differences between the two sides in advance of a 
possible meeting chaired by the U.N. secretary general. 


Baker added that Ledsky’s mission to the region 1s within 
the framework of President Bush's pledge that the 
United States act as a catalyst, and aims at assisting the 
efforts of U.N. officials. 


Soviet Union 


PLA Chief Makes ‘Historic’ Soviet Visit 


OW 0608032991 Beying XINHUA in English 
257 GMT 6 Aug 91 


[Text] Moscow, August 5 (XINHUA}—A Chinese mili- 
tary delegation headed by General Chi Haotian, chief of 
General Staff of the People’s Liberation Army (PLA), 
arrived here tonight for an historic one-week visit to the 
Soviet Union. 


General Mikhail Moiseyev, chief of General Staff of the 
Soviet Armed Forces, greeted the Chinese guesis when they 
arrived at the airport on their official and friendly visit. 


He addressed the Chinese general: “Welcome on your 
visit. It is the first time in the military history of our two 
countries for the chief of the General Staff of the 
People’s Liberation Army to lead a delegation to visit the 
Soviet Union.” 


“The obstacles barring the development of relationships 
between the two countries have been eliminated. Thus a 
smooth development of norma! contacts between the 
two armies will be expected.” 


General Chi replied: “I am very glad to come to the 
Soviet Union, the great neighboring country, and to 
Moscow, the heroic city.” 
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General Chi inspected the honor guard of the Moscow 
garrison accompanied by Moiseyev, while the anthems of 
the two countries were played, and the national flags 
hoisted. 


Among the visitors were Lieutenant General Wang Cheng- 
tin, commander of the Beying Military Area Command; 
Lieutenant General Wei Jinshan, political commussar of the 
PLA Navy Force; Lieutenant General Qian Gui, deputy 
commander of the Second Artillery Corps of the PLA, and 
Senior Colonel Luo Bin, deputy director of the Foreign 
Affairs 3ureau of the Defense Ministry. 


Aiso aitending the airport ceremony were General Anatoliy 
Klemenov, deputy chief of General Staff of the Soviei 
Forces; Colonel General Stanislav Kochemasov, chief of 
staff of the Strategic Rocket Forces; Colonel General 
Mikhail Kolesnikov, chief of Army staff, Colonel General 
Anatoliy Malyukov, chief of Air Staff, Admural of the Fleet 
Konstantin Makarov, chief of Navy staff, and Lieutenant 
General Anatoliy Golovnev, first deputy commander of 
Moscow Military Area Command. 


Yu Hongliang, Chinese ambassador to the Soviet Union 
and Major General Ning Wenyan, military attache of the 
Chinese Embassy, were also present at the airport 
greeting. 


Northeast Asia 


Korean Workers’ Party Delegation Visits 


Meets Yunnan'’s Pu Chaozhu 


HK0508074691 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 2 Aug 91 


[Excerpt] Provincial party committee Secretary Pu Cha- 
ozhu met Choe Tae-pok, candidate member of the 
Political Bureau of the Workers’ Party of Korea Central 
Committee and secretary of the Central Committee, and 
his party at the Kunming [words indistinct} Guest House 
yesterday afternoon. 


The seven-member delegation of the Workers’ Party of 
Korea headed by Comrade Choe Tae-pok came to China 
for a friendly visit at the invitation of the CPC Central 
Committee. 


When arriving in Kunming on 31 July, the delegation 
was greeted by provincial party committee Deputy Sec- 
retary Yin Jun at the airport. 


Pu Chaozhu told the guest: We welcome you to Yunnan 
for a friendly visit. The fraternity between China and 
Korea and that between the CPC and the Workers’ Party 
of Korea has existed for a long time, and both countries 
and parties have always supported and helped each 
other. Your current visit will certainly strengthen the 
friendship between the North Korean people and the 


people of Yunnan. 
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Pu Chaozhu gave the visiting party an account of the 
achievements Yunnan made in socialist construction 
ard in the period following the reform and o.,. Mio 
the outside world and of the situation in other fien_ 


Comrade Choe Tae-pok said: Comrade Kim Il-song 
visited Yunnan in 1965. It 1s a great honor for us to come 
to Yunnan today. During the visit, | noticed the great 
achievements Yunnan made under the leadership of the 
CPC «entral Commitice. We heartuly rejoice at the 
progress you have made. We hope you will score greater 
successes. [passage omitted] 


Talks With Jiang Zemin 
OW 0508114491 Beyinge XINHUA in English 
1125 GMT S$ Aug 91 


[Text] Beying, August $5 (XINHUA}—General Secretary 
Jiang Zemin of the Chinese Communist Party (CPC) 
Central Committee talked about Sino-Korean fnendship 
al a meeting with a delegation from the Workers Party of 
Korea (WPK) here today. 


Jiang thanked the WPK for sponse ing a rally in cele- 
bration of the CPC’s 70th founding anniversary and for 
Creneral Secretary Kim I]-Song’s congratulatory message 
not long ago. 


Jiang noted that the exchanges of visits by Gelegations 
from the two sides have strengthened the traditional 
trnendship between the two parties, the two countries 
and the two peoples of China and the Democratic 
People’s Republic of Korea (DPRK). 


He expressed the conviction that with the care of the two 
sides, the fnendship will continue to flourish. 


Delegation leader Choe Tae-pok, who 1s an alternate 
member of the Political Bureau of the WPK Central 
Committee, told Jiang that the DPRK will do its best to 
strengthen the Korea-China fnendship. He also praised 
the Chinese people for their successes in building 
socialism 


Briefing the Korean visitors on the recent flood in 
southern China, Jiang said that led by the CPC, the 
Chinese people are confident to overcome the difficul- 
ties caused by the flood. 


Present at the meeting were Li Tieying, member of the 
Political Bureau of the CPC Central Committee, and 
Zhu Liang, head of the committee's International 
Liasson Department 


Korean Beam on Jiang Meeting 


SA 0608062091 Bevyine Radio Being in Korean 
1100 GMT § Aue 91 


(Text) Comrade Jiang Zemin, general secreatry of the 
CPC Central Committee, met the delegation of the 
Workers Party of Korea [WPK] led by Comrade Choe 
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Tae-pok, candidate member of the party Cen'ral Com- 
mittee Political Bureau and secretary of the party Cen- 
tral Committee, in Beijing on the aliernoon of 5 August. 


General Secretary Jiang Zemin warmly welcomed the 
guests to the PRC. 


Comrade Choe Tae-pok delivered greetings to General 
Secretary Jiang Zemin anu FRC party and government 
leaders from President Kim I!-song and Secretary Kim 
Chong-il. 


General Secretary Jiang Zemin said: The two pa,...s and 
two countries of China and Korea have a traditional 
frendship. We received a congratulatory message some 
tume ago from Comrade Kim Il-song on the occasion of 
the 70th anniversary of the founding of the party. We arc 
pleased that the WPK Central Committee had such a 
splendid celebration. Availing ourselves of this opportu- 
nity, we express our thanks to President Kim I!-song. 
Secretary Kim Chong-il, and other Korcan leaders 


General Secretary Jiang Zemin said the fnendly relations 
between the two parties and two governments of China 
and Korea and among the people of the two countries 
have been further strengthened through the mutual visits 
by the two sides’ delegations this year. He also said: We 
believe that the flower of China-Korea fnendship, well 
cultivated by both sides, will blossom beautifully 


General Secretary Jiang Zemin described the flood 
damage in the PRC to the Korean comrades. Saying that 
the flood damage 1s serious this year, he said that all the 
people of the PRC. under the CPC leadership. will 
render assistance to stricken areas. He added: We are 
determined to overcome the enormous damages caused 
by this year's flood. 


After visiting and touring Beying and Yunnan and 
Sichuan Provinces, Comrade Choe Tac-pok said that the 
delegation saw the great achievement attained by the 
Chinese people in building socialism with the Chinese 
characteristics, while adhering to the four basic princ:- 
ples and carrying out reforms and opening up 


In addition, Comrade Choe Tae-pok said The delegation 
comes to know that the Chinese people truly cefend the 
CPC and that the PRC victoriously moves forward along the 
road of building socialism. We will make every effon to 
develop and strengthen the Korea-C hina friendship 


Li Tieying, member of the Political Burcau of the CPC 
Central Committee, and Zhu Liang. member of the CPC 
Central Committee and head of International Liaison 
Department of the Party Central Committee, partici- 
pated in the mecting 


N-S Contact Made for Korean High-Level Ta’ks 
OW 0608020291 Being XINHUA in English 
0122 GMT 6 Aug 9! 


[Text] Pyongyang, August 5 (XINHUA) The first con- 
tact between working delegates of the high-level North- 
South Korean talks started in the South side's portion of 
Panmunjom tcday. 


Paek Nam-chun, secretariat director of the Committee 
for the Peaceful Reunification of the Fatherland, and 
Song Han-no, vice minister of the South Korean national 
unification, attended the talks. 


Radio Seoul said the sides discussed the agenda of the 
fourth talks between two prime ministers of the North 
and the South. 


Delegates of the North suggested the nonaggression 
declaration be discussed in the fourth talks which would 
be held in Pyongyang on August 27. 


Delegates from the South said the signing of a protocol 
for the improvement of South-North relations, and the 
issue Of travel, postal communication and trade between 
the two sides should be discussed in the talks 


The South side also suggested the head of the South-side 
delegation meet with DPRK President Kim Il-song 
curing the fourth talks in Pyongyang. 


Delegates from the two sides hoped good results would 
be achieved in the forthcoming high-level talks. 


The second contact between them would be held in the 
North side's portion of Panmunjom on August 10. 


korean Students Begin March for Reunification 


OW 0608022691 Beyine XINHUA in English 
(WS4 GMI 6 Aug 9! 


[Teat] Pyongyang, August 5 (XINHU A}—A “large-scale 
march” aimed at promoting reunification of Korea has 
begun on both sides of Korea. 


Reports trom Radio Seoul said South Korea's National 
Council of Students’ Representatives has set up two 
teams, cach about $00 students. 


The teams started off from two cities and are scheduled 
to jorn up in Seoul on August | 2, the report said. On the 
way of their march, the students will hold a one- 
mulhon-peopie signature drive to promote a nuclear-free 
horean peninsula 


Veanwhile, the students from Pyongyang and other 
cities of the Democratic People’s Republic of Korea 
(DPRK) are marching for Mt. Paektu-san, where they 
will meet up 


All teams from DPRK and South Korea are expected to 
meet in Panmunjom, on the border of the two sides of 
Korea, on August | 3 
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Officis! Says Sino-Japanese Trade Recovering 
HK0408061091 Beyineg CHINA DAILY in English 
3 Aug 91 p2 


[By s'-ff reporter Zhang Yuan] 


{Text} Sino-Japanese trade and economic co-operation 
have now entered the penod of “full-scale restoration 
and development”, a senior official with the Ministry of 
Foreign Economic Relations and Trade (MOFERT) told 
CHINA DAILY. 


Wei Xiaorong, deputy director of MOFERT's Asian and 
Afncan Department, said his view was backed by the 
development in Sino-Japanese trade. continuousls 
growing 'apanese investment in China and high-level 
official exchanges between the two countries. 


According to figures provided by the Chinese Customs. 
trade between the two countries in the first half of this 
year reached a value of more than $8.3 billion, which 
was an increase of almost 25 percent over the same 
period of last year. 


Of the total, Wei said China's exports to Japan were 
worth $4.29 billion, up 25 percent, while the country’s 
imports from Japan stood at $4.02 billion, a rise of over 
20 percent. 


The figures left China with a trade surplus of $267 
million during that period, We: said. 


He estimated that trade between the two countries would 
be near $20 billion this year, which would be a record. 


Japan, a mayor foreign investor in China's mainiand, has 
a Continuing interest in setting up ventures in China. 


In the first quarter of this year, China approved 109 
Japanese-funded projects, getting on for double the 
amber in the same period of last year. 


Those projects involved an agreed Japanese invesiment 
of $66 million, up 45 percent, We: said. 


So far, the third batch of Japanese loans, which was 
signed in 1989, was going smoothly, We: added. 


At the same time, high-level government official 
exchanges between the two countries made Japan one of 
those in the Western world to actively restore relations 
with China after the June 4 event in Beying in 1989. 


Officials taking part in the exchanges included Zou 
Jiahua, at the time the state councillor and minister of 
State Planning Commission, and Li Langing, minister of 
foreign economic relations and trade, to Japan, on the 
Japanese side, there were the foreign minister, finance 
minister and minister of industry. 


The two countries’ mixed trade commitice met in Japan 
in March this year, seeking more opportunities for trade 
development 
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Sut We: pointed out that there were stull some areas 
..here matters were not so satusfactory 


He sand the trade in technology had decreased sharply 
since 1987 


For unstance, China spent $92 million on importing 43 
items on 1990. which was less han half the amount spent 
n 1YRY 


The situation continued into the first quarter of this 
vCal 


Moreover, Japanese mvestment in China's mainiand, 
though continuously growing in the past few years, was 
only about | percent of us total overseas investment, 
caving great potential for expansion, he said 


China at Forum on War Reparations From Japan 


OW 0608022491 Beyinge Radio Being in Japanese 
YR0GMT S Aug Yi 


Teat} According to Radio Beying correspondent (Cho 
Fuse:), an international forum of people in the Asia and 
Pacitic region who suffered damage because of the 
lapanese Armed Forces and who are demanding war 
reparations from Japan was held in Tokyo on 3 and 4 
\ugust. More than 1,000 participants from 10 countnes 
and areas, mncluding China, Malaysia, Indonesia, and 
Hong Kong, attended the meeting. 


During the forum, 13 participants successively con- 
demned the criminal acts committed by Japan in the 
past. They asked that Japan pay compensation as soon as 
possible to undividuals mobilized to join the war. 


\ victum of the past war stated during the proceedings 
that if Japan us indeed sincere, 11 should take the initia- 
live In paying war reparations to individuals. The Japa- 
nese argument that the war reparations issue has already 
been settled os invalid. Victums mn Asian countries have 
the inherent mght to demand war reparations from 
lapan. He said that if Japan refuses to pay compensa- 
tion, tt would be a disgrace for Japan. 


Associate Professor Aiko Utsumi: of a Japanese univer- 
sit) Stated that if Japan refuses to take the responsibility 
lor the war through the concrete act of paying war 
reparations, it will not be able to win the confidence of 
the Asian people 


Toward the end of the forum, a statement was adopted. 
The statement called for remembering the past war of 
aggression and working for everlasting world peace 


Commentary Examines Kaifu Cabinet's Record 


OW OSOSQU1S91 Beying AINHLA Domestic Service 
nHntLnInese 123] GMl 5 Aue vi 

(Commentary by XINHUA reporter Zhu Ronggen (2612 
2337 2704) “Kaifu Cabinet's Achievements and Prob- 


mys ; 
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[Teat] Tokyo, 5 August (XINHUA}—I1 has bec a two years 
since Toshiki Kaifu became Japanese prime munister 
Observers ir Tokyo commonly maintain that the Kaifu 
cabinet, org. nized when the ruling Liberal Democratic 
Party [LDP] was in distress. has created a stable situation in 
Japan. Has cabinet still enjoys high popular support. In tact 
popular support has climbed higher and higher 


More than two years ago. former Prime Minister Noburu 
Takeshita resigned over his involvement in the Recruit 
bribery case. His successor, Prime Minister Sosuke Uno, 
also stepped down because of the LDP’s disastrous 
defeat in the House of Councillors elections. Then Kartu, 
who belonged to a relatively small taction within the 
LDP. was nominai-d to form a cabinet in order to 
“create a new image.” While the cloquent Kaifu was 
proficient in cultural and educational affairs after 
serving as education minister for two terms, certain 
people in the media maintained that he “lacked leader- 
ship experience.” At that tume, the media was of the 
opinion that the Kaifu cabinet would merely be a “tran- 
sional government.” But after Kaifu became prime 
minister, he did his work scrupulously and firmly. and 
the way he handled Japan's internal and foreign aflairs 
repeatedly scored high rating: 


People in Japan's press circles maintain that Kaitu has 
earned the Japanese people's good will and has created a 
relatively “honest image” for his cabinet by excluding 
from his two cabinets those people involved in the 
Lockheed and Recrun bribery cases. Kaitu revised the 
policies governing sales tax, which consumers greatly 
resented, and imports of agricultural goods, firmly 
upheld the policy of banning mce imports, restrained 
skyrocketing land prices; and drew up measures for 
dealing with the labor shortage and environmental prob- 
lems. Moreover, the Japanese economy continued to 
improve. A postwar record of 57 consecutive months of 
economic growth will very likely be set this month 
These successes, plus the LDP victories in the national 
House of Representatives clections in February 1990 
and national! local elections last April. have substantially 
strengthened the Kaifu cabinet’s position 


Kaifu's foreign policy has its own distinctive character- 
istics, aS well as traces of policies adopted by previous 
governments. Meanwhile, Kaitu’s foreign policy has now 
reached a turning point, following abrupt changes in the 
world situation and the rapid growth of Japan's overall 
national strength in recent years. This can be observed 
primarily in Japan's official announcement that it will 
replace its “diplomacy of a medium-sized or small 
country” with the “diplomacy of a big country”. that 
Japan will actively take part in “the construction of a 
new international order” and play its “political role” as 
well as making “economic contributions” to the interna- 
tional community: that “Japan will not only contribute 
moneys but also personne! and supplies”. and that Japan 
will make use of its “global influence.” uphold “a more 
active foreign policy, and put forward Japan's “propos- 
als” on mayor issucs. So far. Kaifu has made four trips to 
the United States. and Japanese-l S. consultations on 
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the economic issues between the two countnes have 
produced results. Agreemeuts reached recently by the 
two countries, including semiconductor trade, the con- 
Struction market, and sea turtle catches, bave also alle- 
viated sharpening economic frictions between Japan and 
the United States to a certain extent. Japan and the 
Democratic People’s Republic of Korea have had talks 
on four occasions On normalization of diplomatic rela- 
tuuons, and Gorbachev's trip to Japan in April made him 
the first Soviet president to visit Japan since the war. 
Kaifu has also made two trips to Europe. Last month, 
Japan and the European Community signed a Japan- 
Europe joint declaration, « amended the “tnangu'ar 
relationship” among Japan, the United States, and 
Europe, and strengthened weak links among China, 
Japan, and Europe. 


“Asian diplomacy” and improvement of relations with 
peripheral states constitute one priorty Kaifu particu- 
larly underscores. He has visited more than 10 South 
Asian and ASEAN countries, as well as South Korea. In 
Japan's view, it has to establish its footing in the Asia- 
Pacific region and attach importance to 11s support in 
order to become a “big political power.” 


Kaifu has on many occasions stressed the importance of 
Japan's ties with China. He has indicated that he will 
continue to develop the firm Japan-China friendly rela- 
trons that have been established. He said that the two 
sides should properly settle issues arising between the 
two countries in recent years in accordance with the 
spirit of the Japan-China Joint Statement and the Japan- 
China Treaty of Peace and Friendship. Kaifu has tume 
and again stressed at international conferences that the 
restoration and development of Japan's relations with 
China are of strategic significance for peace and stability 
in the Asia-Pacific region and the world as a whole. In 
the near future Kaifu wall visit China for the first time as 
prime minister of Japan. 


However, the Kaifu cabinet is facing many problems. 


The first and biggest problem 1s political reform. Kaifu 
maintains that the mission of his cabinet and his polit- 
ical life hinge on the success or failure of political reform, 
which centers on reform of the election system 


Second, the Japanese Government will soon present to 
the Diet for deliberation a bill it has drafted. According 
to the bill, Japan will form a force, which will include 
personnel from Japan's Self-Defense Forces, to partici- 
pate in UN peacekeeping operations. It is expected that 
the bill will trigger heated debates. 


Third, the scandal over vast illegitimate compensation 
Japanese securities firms have paid to hundreds of large 
clrents has shocked financial circles in Europe and the 
United States as well as Japan, and people are watching 
to see if any politicians have been involved in the 
scandal. The investigation and handling of the scandal 1s 
a pressing task facing the Diet and Kaifu 
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The overall situation shows that the Kaifu cabinet has 
made contributions to Japan's internal affairs aad for- 
eign policy. The term of his cabinet will expire at the end 
of October. Will Kaifu continue to be the LDP president 
and Japanese prime minister’ There are both opporiu- 
nities and challenges. 


Flights Between Beijing, Ulaanbaatar Resume 
OV 0608082491 Beying XINHUA ia English 
0749 GMT 6 Aug Yl 


{Text} Hohhot, August 6 (XINHUA}—Flights between Chi- 
nese capital and Mongolian capital resumed operation 
today after having been suspended for over two decades. 


Beginning today, a British Bae-146 passenger airliner 
belonging to the Inner Mongolian branch of Air China 
will make the two-hour, |.227-kilometer flight between 
Beiying and Ulaanbaatar, every Tuesday and Friday. 


The company also plans to offer flights from Hohhot, the 
capital of the Inner Mongolia Autonomous Region, to 
Ulaanbaatar. 


China and Mongolia suspended flights between the cities 
in the 1960s as a result of deteriorating relationships 
between the two countries. 


With improvement of relations in recent years, trade and 
exchanges in various fields between China and Mongolia 
have increased rapidly. From April this year, interna- 
tonal passenger trains between Hohhot and Ulaanbaatar 
went into service. 


Southeast Asia & Pacific 


SRV Vice Foreign Minister En Route to Beijing 


OW 060875791 Beying XINHUA in English 
0738 GMT 6 Aug 91 


[Text] Hanoi, August 6 (XINHUA}—Vietnamese Vice- 
Foreign Minister Nguyen Dy Nien left here today for 
Beying via Bangkok to attend the Sino-Vietnamese vice- 
foreign minister consultation scheduled there for August 8. 


During the two-day consultation, the two sides report- 
edly will exchange views on the political settlement of 
the Cambodia issue and on Sino-Vietnamese relations. 


Vietnamese Vice-Foreign Minister Dinh Nho Liem and 
Charge d'Affaires ad Interim of the Chinese Embassy Li 
Jiazhong went to the airport to see Nguyen off. 


Column Previews Talks 


HKO0608111191 Hone Kong HSIN WAN PAO 
in Chinese 6 Aug 91 pl 


[New Talks” column: “New Sino-Vietnamese Consul- 
tations Will Determine Whether Their Relations Can Be 
Improved” | 
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{Text} A spokesman for the Chinese Foreign Ministry 
yesterday announced that China and Vietnam have 
agreed to arrangement of a three-day meeting, to be held 
in Beying from the day after tomorrow, between Xu 
Dunxin, Chinese vice minister of foreign affairs, and his 
Vietnamese counterpart, Nguyen Di Nien, to discuss a 
political solution to the Cambodian issue as well as 
Sino-Vietnamese relations. 


It is China’s consistent stance that a political solution to the 
Cambodian issue is placed before Sino-Vietamese relations. 
China always believes that the greatest stumbling block to 
the improvement of Sino-Vietnamese relations is the Cam- 
bodian issue, only when substantial progress 1s made in the 
settiement of this issue will it be possible for China and 
Vietnam to normalize their relations. 


During the recent reorganization of the Communist 
Party of Vietnam [CPV], Do Muoi replaced Nguyen Van 
Linh as the party’s general secretary, and the Political 
Bureau has quite a few new men, with the most notice- 
able personnel change being former Foreign Minister 
Nguyen Co Thach’s quitting the Political Bureau. 
Although the new Vietnamese cabinet under the premier 
and foreign minister 1s pending approval by the National 
Assembly, there are indications that Vietnam’s foreign 
policy will change along with the tremendous changes in 
the international situation. 


Le Duc Anh, the number-two man of the new CPV 
Political Bureau and minister of national defense, alleg- 
edly visited Bejing not long ago to hold talks, and stayed 
there longer than originally scheduled to meet with some 
Chinese leaders. This has not been confirmed by Chinese 
authorities. Such being the case, whether there will be 
any official announcement on the forthcoming talks 
between the Chinese and Vietnamese vice ministers of 
foreign affairs will be a focus of attention. 


( ambodian affairs are indeed approaching political recon- 
ciliatuion these days. However, this does not mean that a 
common understanding has been reached on all issues and 
appropriate arrangements have already been made. This 
September, Samdech Sihanouk will headed a four-member 
delegation (each of the four Cambodian parties being 
represented by a member) to attend the UN General 
Assembly. This 1s the greatest progress ever achieved. But 
there 1s still a great deal of controversy over a number of 
issues, such as UN supervision, operations of the Cambo- 
dian Supreme National Council, arrangements for the 
transitional period, and organization of a future coalition 
government. Exchange of views in advance between the 
Chinese and Vietnamese sides on these matters will be 
conducive to the further development of the Cambodian 
situation, After that, people will be expecting improve- 
ment in Sino-Vietnamese relations. 


The presence of a Cambodian delegation headed by 
Samdech Sihanouk at this year’s UN General Assembly 
will be an eye-catching event of the past 10-odd years. 
Another event will be that both Koreas are applying for 
L'N membership this time. Pyongyang has taken the lead 
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and has already submitted an application to the UN 
Security Council. According to the regulations, an appli- 
cation must be lodged 45 days before the opening of the 
General Assembly. So Seoul is expected to submit its 
application in the next two days. 


The UN now has a membership of 159. It is expected 
that a couple of small countries in the South Pacific 
region will also apply for membership before the forth- 
coming UN General Assembly, and their applications 
are likely to be approved. Therefore, UN membership 
will increase to 163; in other words, it will be more than 
triple the membership of 50 recorded in 1945, when it 
was founded. 


The developmental trend of the Cambodian situation 
toward a political soluulon and the two Koreas joining 
the United Nations signify the relaxation of the situation 
in the Asia-Pacific region. Both Cambodia and Korea are 
China’s neighbors and have close tes with China. There- 
fore, these developments will be favorable to China's 
efforts for reconstrucuon in a stable environment. 


It has een alleged recently that Jiang Zemin, who ts 
going to visit Latin America, will take the opportunity to 
attend the forthcoming UN General Assembly. This 
report has not been confirmed by China. Jiang Zemin 
yesterday met with Brazilian Foreign Minister Jose 
Francisco Rezek, who was visiting China to make prep- 
arations for Brazilian President Fernando Collor de 
Mello’s visit to China. Although he once again invited 
Jiang Zemin to visit his country and Jiang expressed his 
thanks for the invitation, no specific date for the visit 
was mentioned. 


LIAOW ANG Interview on South Sea Issues 


OW 0208171691 Beyine AINHUA Domestic Service 
in Chinese 1140 GMT 2 Aug 91 


[XINHUA “excerpts” of interview with Wang Yingfan, 
director of the Foreign Ministry's Department of Asian 
Affairs. and “other officials’’ by unidentified 
LIAOWANG reporters: date, place not given] 


[Text] Beijing. 2 August (XINHUA) —Issue No. 31 of 
LIAOW ANG has published an exclusive interview by its 
reporters with Wang Yingfan, director of the Depart- 
ment of Asian Affairs in the Chinese Foreign Ministry, 
and other officials, just returned from the second sem- 
inar or. South Sea issues held in Bandung, Indonesia. 
The ttle of the interview 1s “Joint Efforts for Develop- 
ment; Prevention of Conflicts.” Following are excerpts 
ot the interview: 


With a view to safeguarding peace and stability and 
discussing expansion of cooperation and joint develop- 
ment in the Southeast Asian region, the second seminar 
on South Sea issues was held in Indonesia from 15 to 18 
July. Some 60 officials and experts from the six members 
of the Association of Southeast Asian Nations, China, 
Vietnam, Laos, and Chinese Taiwan attended the sem- 
mar in a private Capacily. 
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The South Sea, or South China Sea, covers an area of 
more than 3.6 million square km and 1s rich in natura! 
resources. The Nansha [Spratley] Islands in the South 
Sea have been Chinese territory since ancient times. 


Despite the existence of disputes involving Chinese 
sovereignty in this region, China dispatched personnel to 
the seminar. A Chinese Foreign Ministry spokesman has 
stated that the participation in the seminar does not 
mean any changes in China’s position on the question of 
sovereignty and jurisdiction over the Nansha and Xisha 
| Paracel] Islands. 


At the seminar, the Chinese participants reiterated the 
Chinese Government's solemn and just stand, that 1s, 
China has undisputable sovereignty over the Nansha and 
Xisha Islands and their surrounding waters. 


Cooperation and joint development were the focal points of 
the six items listed on the agenda. They were, namely, 
resource Management, sea and air transportation and com- 
munications, environmental protection and scientific 
research, politics and security, territories and jurisdiction, 
and establishment of a mechanism for cooperation. 


The Chinese personnel suggested at the seminar that 
joint development may be carried out according to the 
current needs and feasibilities and in the order of acces- 
sibility. Cooperation, bilateral or multilateral, may be 
carried Out in more accessible areas. 


When discussing the political and security issue, the 
Chinese personnel pointed out: On the South Sea issues. 
the Chinese Government has assumed a responsible 
attitude in seeking peaceful settlement of disputes. As an 
Asian country, China has always worked for peace and 
Stability in this region. The Chinese Government, both 
at the present and in the future, will never seek hege- 
mony or establish its sphere of influence at any time in 
any place. 


The seminar’s participants held different views on the 
question of a mechanism of cooperation in the South 
Sea. The Chinese personnel held: It is necessary to 
establish a proper mechanism or organization for car- 
rying out cooperation. As for the kind of mechanism to 
be established, 11 should be decided according to the 
specific needs of cooperation. However, the Chinese 
personnel disapproved of the establishment of an orga- 
nization for handling territorial disputes and maintained 
that they should be solved by the relevant countries 
among themselves. 


As for the question of whether countries outside the 
South Sea region—such as the United States, the Soviet 
Union, and Japan—should be allowed to join the coop- 
erative mechanism, the Chinese participants held that 
the relevant countries in the South Sea should partici- 
pate. Countries outside the region should not have a say 
especially in handling South Sea territorial disputes. 
However, when deemed necessary, countries using the 
South Sea passage may be considered to join cooperation 
tor solving such problem as ocean pollution. 
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The Chinese participants’ views received broad endorse- 
ment from the seminar’s participants, and most of these 
views were adopted by the seminar. 


The seminar has produced positive results, which will be 
conducive to enhancing trust and strengthening cooper- 
ation among the countries in the region. Wang Yingfan 
said: The South Sea issues are rather complicated. To 
conduct mutually beneficial cooperation and joint de vel- 
opment is a complex undertaking that will often involve 
the sovereignty issue. At present, some countries are 
taking unilateral measures, including beefing up military 
occupation and exploiting natural resources. These inea- 
sures may complicate the situation. He expressed the 
belief that discussions on questions of mutually benefi- 
cial cooperation and joint development in the South Sea 
region are still in the preliminary stage. Arduous efforts 
will be needed in order to translate words into actions. 


Near East & South Asia 


Baker Concludes Mideast Tour, Expresses Optimism 


OW 0508212691 Beying XINHUA in English 
1940 GMT S Aug 91 


[By Zhang Haiyan} 


{Text} Cairo, August § (XINHUA}—U-‘S. Secretary of State 
James Baker today wound up a Middle East tour, his sixth 
since the Gulf war, optimistic that the first ever Arab-Israeli 
peace conference will likely convene in October. 


“We think we have here a process that has the potential 
for leading to a real aud comprehensive peace,” Baker 
said after talks Sunday with Tunisian President Zine E! 
Abidine Ben Ali. He was in Algiers today having talks 
with Algerian President Chadhi Bendjedid. 


Baker has gained Syrian, Egyptian, Jordanian and Leb- 
anese endorsement of the U.S. conference plan. Israe! 
has given a qualified acceptance to the plan calling for a 
brief opening session followed by direct negotiations 
between Israel and each Arab state and between Israel 
and the Palestinians. 


But “much work remains’ as Baker himself has 
admitted. The best that can be hoped for at the moment 
is for the Arabs and Israel to sit down, for the first time 
in four decades, for talks on how to end their hostilities. 


Despite Baker's optimism, one last hurdle needs to be 
removed, that is, the dispute over Palestinian represen- 
tation. 


Israe! insists that the talks only involve Palestinians from 
the occupied West Bank and Gaza Strip, and demands 
that the Palestine Liberation Organization (PLO) and 
Palestinians from East Jerusalem and outside the occu- 
pied territories be excluded. 
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The PLO 1s generally recognized as the sole legitimate 
representative of the Palestinian people. The Palestinians 
and Arabs regard Jerusalem as part of the occupied territo- 
ries. 


The Palestinians, on their own part, are yet to achieve a 
unified stance toward the proposed peace conference. 


PLO Chairman Yasir “Arafat told Algerian radio Sunday 
that “the Palestinian revolution will continue, wave after 
wave, until the Palestinian flag flies over the walls, the 
minarets, and the churches in the holy city of Jerusalem.” 


Nevertheless, Bassam Abu Sharif, ‘Arafat's senior aide 
and spokesman, said the same day that “there is no 
obstacle which will be big enough to prevent the Pales- 
tunians from attending” the peace talks. 


Abu Sharif hinted that the PLO could accept a proposed 
compromise in which Jerusalem-born Jordanian citizens 
will represent Palestinians in East Jerusalem, which 
Israel seized in the 1967 Middle East war and later 
annexed as part of its “united capital.” 


If the Palestinians do sign on, the peace conference will be 
convened in October as announced by the U.S. and Soviet 
presidents in Moscow on July 31. But the goal of the 
conference—an Arab-Israeli settiement—is not guaranteed. 


The bedrocks of the U.S. pian are U.N. Resolutions 242 
and 338 which call for a negotiated settlement with Israel 
relinquishing Arab lands it seized in 1967 and the Arabs 
pledging to live in peace with the Jewish state. 


Israel says it has already fulfilled terms of the U.N. 
resolutions by returning the Sinai Peninsula to Egypt and 
refuses to give up other war-won territories. 


Although he accepts the U.S. plan, Israeli Prime Minister 
Yitzhaq Shamir has repeatedly indicated that he does 
not want to yield a single inch of the occupied lands in 
exchange for peace. 


The Arabs, on their part, deme d an Israeli withdrawal 
from all occupied lands—the West Bank, Gaza Strip, 
East Jerusalem and the Golan Heights. 


Syria wants to regain the Golan, the strategic peak about 
50 kilometers west of Damascus. Lebanon wants Israel 
to leave its south, where the Jewish state has since 1985 
maintained a “security zone" purportedly to ward off 
cross-border guerrilla attacks on its northern areas. 


In 1988, the PLO proclaimed an independent Pales- 
tinian state encompassing the occupied West Bank and 
Gaza Strip, with Jerusalem as its capital. 


Israel has made it clear that it will never allow a 
Palestinian state. It only wants to hold negotiations with 
Palestinians from the occupied territories on limited 
self-rule over a certain period, followed by talks on the 
permanent status of the occupied territories. 


With the goals of the Palestinians and Israelis wide apart, 
political analysts say that as far as the proposed peace 
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conference 1s concerned, the toughest task from now will 
be what is to be negotiated rather than whether the talks 
will take place at all. 


XINHUA Told Most Iraqi Bridges Repaired 
OW 0508132191 Beying XINHUA in English 
1251 GMT § Aug 91 


[Text] Baghdad, August 5 (XINHUA}—Iraqi workers 
have repaired or rebuilt 81 of the 124 bridges damaged 
by allied bombing during the Gulf war or sabotaged by 
the ensuing anti-government rebellions, official sources 
said today. 


According to official statistics, of the 124 bridges dam- 
aged, | 20 were destroyed in the Gulf war, while 4 others 
were sabotaged by the Shite and Kurdish rebellions in 
March and early April. 


Engineer Mustafa Abdel-Rahman,. who supervises the 
reconstruction of the Jomhouria Bridge in central Bagh- 
dad, told XINHUA that the rebuilding of damaged 
bridges, which has been continuing since the war ended, 
constitutes an important part of the reconstruction of the 
war-ravaged country. 


He said that by the end of this year. two Baghdad 
bridges—the Republican Bridge and the viaduct—would 
have been repaired or rebuilt, in addition to the recon- 
struction of three other bridges in the Basra Province. an 
important industrial base in Iraq. 


Iraq's military machine and economic infrastructure were 
major targets of allied bombing during the Gulf war. 


Iran Opposes U.S.-Proposed Peace Conference 


OW 0508134491 Beying XINHUA in English 
IZ319GMT S Aug 91 


[Text] Istanbul, August 5 (XINHUA)}—The United 
States’ objective to hold a Middle East peace conference 
is for the Israeli interests and not for those of Palestin- 
ians and Islamic states, the Iranian foreign minister said 
here today. 


Speaking at the 20th Islamic foreign ministers’ meeting 
of the Organization of Islamic Conference (OIC), ‘Ah 
Akbar Velayati said, “‘only Israel stands to gain from the 
negotiations. Otherwise, even in the most optimistic 
assessment, the peace conference could not contain any 
gains for the Palestinian cause.” 


This peace conference, he said, “would not lead to the 
complete realization of the nights of the Palestinian people.” 


However, Egyptian Foreign Minister “Amr Musa said after 
Velayati’s speech that the Iranian foreign minister's state- 
ment only represented Iran's own views, adding. “any 
country which ts opposing the United Nations resolutions 1s 
out of the peace process in the Middle East.” 
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The United States has been seeking to arrange a Mideast 
peace conference but its effort 1s currently blocked by the 
dispute over Palestinian representation. 


Israel! has conditioned its attandance at the peace conference 
on the exclusion of the Palestine Liberation Organization 
(PLO) and Palestinians from East Jerusalem and outside the 
occupied West Bank and Gaza Strip. 


The PLO, however, insists on the nght to name Pales- 
tinian delegates and demands inclusion of the issue of 
East Jerusalem in the peace talks. 


West Europe 


Thatcher Visit Slated for Mid-September 


HKU608US3291 Hong Kong WEN WEI PO 
in Chinese 6 Aug Yl pl 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Mrs. Thatcher To Visit China in Mid-September™] 


{Text} Beying, 5 Aug (WEN WEI PO)}—According to 
informed sources, former British Prime Minister Mrs. 
Thatcher will visit China on | 3 September at the invitation 
of the China Association of Foreign Affairs. It is reported 
that Mrs. Thatcher recently made a speech affirming and 
speaking highly of the situation of reform and opening up in 
China. She offered at the same time some sincere sugges- 
tions on China’s modernization construction. 


Finnish Prime Minister Meets Envoy, Views Ties 


OV 0608053591 Beying XINHUA in English 
0436 GMT 6 Aug Yl 


[Text] Helsinki, August 5 (XINHUA) —Finnish new 
Prime Minister Esko Aho expressed satisfaction over the 
good cooperation between China and Finland, particu- 
larly in economy and trade. 


Esko Aho made the comment during his meeting with 
Chinese Ambassador Yu Lixuan who made a formal call 
on him today. 


In the meeting, Ambassador Yu briefed the prime minister 
on the current situation in China in the fields of politics, 
economy, industry and agriculture, and stressed that deep- 
ening the reforms and opening more widely to the outside 
world would be China's firm and long-term policy. 


Yu said relations between China and Finland had 
entered a new phase since Finnish President Mauno 
Koivisto visited China in October 1988. 


He spoke highly of Finland's foresighted China policy, 
adding China would like to develop cooperation in 
various areas with Finland. 


Yu also thanked the Finnish Red Cross for its aid to the 
flood areas in China. 
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Esko Aho said it was both necessary and possible to 
further develop such cooperation, and pledged his dedi- 
cation to this development. 


Esko Aho, 36, took office on 26 April this year, and 1s the 
youngest prime minister yet in Finland. 


Shenzhen Group Conducts Trade Exhibition in Paris 
OV 0608044991 Beying XINHUA in English 
0419 GMT 6 Aug 9! 


[Text] Paris, August 6 (XINHUA}—Shenzhen, one of 
China's special economic zones, has entered into trade 
contracts totaling more than 300 million francs (about 
60 million U.S. dollars) with French companies. 


The agreements were reached here when an observation 
group from Shenzhen, bordering Hong Kong, partici- 
pated in an exhibition of goods made in Shenzhen 
displayed in Paris from July 21! to 27. 


Of the 300 millon francs, | 38.6 million were on-the-spot 
order contracts for plastic goods, silk garments, quartz 
watches and clocks, household lamps and foodstuffs. 
The remainder were intention order contracts. 


The group also entered into intention agreements with 
French companies in joint ventures for making perfumes 
and cosmetics in Shenzhen. 


Envoy Hosts Ankara Reception Marking Ties 


OW 0508223291 Beying XINHUA in English 
2119 GMT § Aug 91 


{Text} Ankara, August 5 (XINHUA}—Turkish Minister 
of State Kamran Inan today hailed 20 years of diplo- 
matic relations between Turkey and China as those of 
“friendship and cooperation,”’ which will deepen as time 
goes on. 


inan was speaking at a reception given by Chinese Ambas- 
sador to Turkey Liu Hua to mark the 20th anniversay of the 
establishment of ties between their countries. 


Turkey and China, two nations with ancient civiliza- 
tions, have many similarities, said Inan. “Our fnendly 
and cooperative relations in all fields have developed 
smoothly,” he said. 


On his part, Ambassador Liu said the scope of Sino- 
Turco cooperation is profound and with great potentials. 


“With joint efforts, the Sino-Turco fnendly and cooper- 
ative relations, based on the five principles of peaceful 
coexistence, will be advanced to a higher level,” said Liu 
in his toast. 


Turkey and China established diplomatic relations on 
August 4, 1971. The two countries have signed various 
agreements on trade, cultural exchange and economic 
cooperation. The two countries also have an agreement 
exempting visas. 


FBIS-CHI-91-151 
6 August 1991 


East Europe 


Wu Xuegian Meets Romanian Trade Official 


OW O0S08083991 Beying XINHUA in English 
0808 GMT 5 Aug 91 


[Text] Beiing, August 5 (XINHUA}—Chinese Vice- 
Premier Wu Xuegian met with a Romanian tourism 
delegation headed by Cornel Grigorut, state secretary of 
the Ministry of Commerce and Tourism of Romania, 
here this afternoon. 


The delegation arrived in China July 29 at the invitation of 
China’s National Tourism Administration. During their 
stay in China, the Romanian visitors discussed with their 
Chinese counterparts the amendment to an agreement on 
tourism cooperation which China and Romania signed in 
1978, and viewed China’s tourism facilities. 


Liu Yi, director of the National Tourism Admunistra- 
ton, was present al today’s meeting. 


Poland, CSFR, Hungary Seek Military Contacts 
OW 0308044091 Beying XINHUA in English 
0140 GMT 3 Aug Yl 


[Text] Warsaw, August 2 (XINHUA}—Defence minis- 
ters of Poland, Czechoslovakia and Hungary met today 
to discuss issues facing the three central European states 
after the dissolution of the Warsaw Pact, the Polish PAP 
NEWS AGENCY reported. 


The three ministers are Piotr Kolodzieyczyk of Poland, 
Lubos Dobrovsky of Czechoslovakia and Lajos Fur of 
Hungary. 


A press communique issued after the meeting held in 
Krakow city in southern Poland said they discussed 
technological and organizational problems their armies 
are facing after the Vienna treaty on conventional arms 
reduction in central Europe was signed. 


The three ministers agreed that negotiations on military 
personnel reduction which can reinforce European secu- 
rity be held as soon as possible, the communique said. 


Reports said the three military leaders also discussed the 
implementation of bilateral military cooperation agree- 
ments. 


They announced that their armies will increase contacts 
in military education, training, equipment moderniza- 
tion and military scientific research 


Representatives and experts from their defence minis- 
tries will also hold consultation meetings regularly. 


Commenting on the meeting, the Polish Central Televi- 
sion Station said it is an important meeting for the 
military leaders of the three countries to study common 
issues and cooperate with each other after the Warsaw 
Pact was dissolved. 
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Latin America & Caribbean 


Brazilian Foreign Minister Continues Visit 


Meets Qian Qichen 
OW 0508121691 Beying XINHUA in English 
1148 GMT § Aug 91 


[Text] Being, August 5 (XINHUA}—Chinese State 
Councillor and Foreign Minister Qian Qichen held talks 
with visiting Brazilian Minister of Foreign Affairs Fran- 
cisco Rezek here this morning. 


During their meeting Qian said that China has always 
attached great importance to developing Sino-Brazilian 
relations. 


Since the two countries established diplomatic relations, 
Qian said, friendly co-operation between the two sides in 
political, economic, trade, science and technology. and 
cultural fields has developed smoothly, and top leaders 
of the two countries have exchanged visits. 


Co-operation in the field of science and technology. 
including high technology. has made substantial 
progress, Qian explained. 


Qian thanked the Brazilian Government for its “one 
China” stand and its support for the resumption of 
China's founding membership of the General Agreement 
on Tariffs and Trade (GATT). 


Rezek said China and Brazil have always maintained 
good relations and there are many similar and common 
aspects between the two countries. Besides, they have 
signed a series of co-operative agreements. 


The Brazilian side believes there is great potential for 
developing bilateral relations and hopes to further 
develop its relations with China, he said. 


Rezek reiterated that the Brazilian Government will 
abide by the principle of the Sino-Brazilian joint com- 
munique on the establishment of diplomatic relations in 
1974 and said he hoped that China would soon resume 
its membership in GATT. 


During the two-hour meeting they also had an extensive 
exchange of views on international and regional situa- 
tions, environmental protection, the role of the United 
Nations and other issues of common concern. 


Qian said that a new political and economic order should 
be established on the basis of the following principles, 
namely, mutual respect for territorial integrity and sov- 
ereignty, non-interference in each other's internal affairs. 
Opposition to aggression of any kind, and developing 
economic and trade relations on a footing of equality and 
mutual benefit. 


Qian also said that the conference on environmental 
problems of the developing countries, which was held in 
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Being lasi June, was a support and contribution to the 
UN environment and development congress, which will 
be held in Brazil next year. 


Rezek said that Brazil agrees with China's principled 
position of mutual respect for sovereignty and non- 
interference in each other's internal affairs in interna- 
uonal relations. 


He said that Brazil, as the host of the 1992 UN environ- 
ment and development congress, holds that the devel- 
oped countries should contribute more to environmental 
protection by transferring relevant technologies rather 
than taking them as profitable merchandise to sell to the 
developing countries. 


Prior to the talks the two foreign ministers signed an 
agreement on che avoidance of double taxation and 
prevenuon of fiscal evasion with respect to tax on 
income, and exchanged notes on establishing new con- 
sulates-general. 


Chinese Vice-Foreign Minister Tian Zengpei was present 
at today’s meeting. 


Jiang Views Cooperation 
OW US08/25391 Beying XINHUA in English 
1217 GMT § Aug 91 


{Text} Beying, August 5 (XINHUA) —Chinese Commu- 
nist Party General Secretary Jiang Zemin today told 
visiting Brazilian Foreign Minister Francisco Rezek that 
China and Brazil can have “very good cooperation” in 
the cause of peace and development. 
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In his meeting with the Brazilian guest here this afternoon. 
Jiang said that the two countries share many common 
points and have no fundamental conflict of interests. 


Rezek agreed that on many major international issues, 
Brazil and China have no differences. 


Rezek told Jiang that one of the purposes of his current 
visit to China is to prepare for Brazilian President 
Fernando Collor de Mello’s visit to China. 


Bilateral cooperation should be further strengthened, as 11 1s 
mutual help on the basis of mutual respect, Rezek said. 


Jiang said that China 1s striving to build up the country and 
thus hopes to have a peaceful international evironment. 


In the international community, he added, countries 
should live together in peace and they should choose 
their social systems in accordance with their own wish 
and their historical and cultural traditions. 


During the one-hour meeting, Jiang expressed apprecia- 
tion for the help given by the international community 
for the flood-hit areas in China. 


However, Jiang said, China will overcome the difficul- 
ties primarily by relying on itself. 


Rezek, on behalf of President Collor de Mello, once again 
invited Jiang to visit Brazil at a convenient time. Jiang 
expressed his thanks for the invitation and asked Rezek to 
convey his regards to President Collor de Mello. 


In the evening, Rezek gave a press conference in the 
Chinese capital. He said that the agreement he signed 
with Chinese State Councillor and Foreign Minister 
Qian Qichen this morning on the avoidance of double 
taxation is a sign of fresh development of bilateral 
economic and trade tes. 
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Political & Social 


Deng’s Son Confirms Father's Good Health 


HKU608030991 Hong Kong SOUTH CHINA 
VORNING POST in English 6 Aug 91 p 11 


[By Daniel Kwan] 


{Text} Patriarch leader Mr Deng Xiaoping, whose health 
is So good he can take to the sea at the resort of Beidaihe, 
sull keeps abreast of national affairs, including taking an 
interest in the measures adopted to combat the recent 
floods in China. 


The senior leader's eldest son, Mr Deng Pufang, who 1s 
leading a delegation of 150 handicapped performers to 
the Third International Abilympics in Hong Kong, said 
although his father had retired from active politics, he 
sull paid attention to current affairs. 


The paramount elder had made a donation to the flood 
victums and had been kept informed of the relief operations. 


Speaking in Hong Kong yesterday, Mr Deng Putang, 46, 
head of the China Disabled Persons Federation, said 
both he and his father were deeply moved by the display 
of patriotism by Hong Kong residents, whose record- 
breaking donations to flood victims had given new 
meaning to the saying “blood 1s thicker than water”. 


Speaking at the headquarters of the local branch of the 
New China News Agency, Mr Deng Pufang, who was in 
good spirits, skilfully steered clear of Chinese politics. 


On the state of his father’s health, which is considered by 
Western diplomats “China's best-held state secret’, Mr 
Deng Pufang said: “My father is in very good health. 
Whether he would go to Beidaihe this year... this will 
depend on the weather.” 


In addition to sea sports, China’s elders have in recent 
years retired to Beidaihe for the summer to plan key 
personnel and policy changes. 


In keeping with tradition in the past few years, Mr Deng 
will celebrate his 87th birthday on the 22nd of this 
month quietly with his family. 


“My father never celebrates his birthday in a big way. 
Usually, the family just get together,” Mr Deng Pufang said. 


When asked whether he would take a more active part in 
politics in the future, Mr Deng Pufang said: “As for 
myself, | would continue to work for the handicapped 
people in China. I believe this (job) is more suitable for 
me. | am also a handicapped person.” 


He continued: “In the past few years, we have made 
some progress in helping the handicapped people in 
China in areas such as legislation, education, rehabilita- 
tion and employment. 
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“But our achievements are inseparable from the support 
and concern shown by the compatriots in Hong Kong 
and Macao. And this, we will never forget.” 


Mr Deng Pufang said he would meet Hong Kong gov- 
ernment officials, representatives from local charity 
organisations and friends during his stay in the territory. 


Also speaking yesterday, the vice-president of the Dis- 
abled Persons Federation, Mr Liu Jing, said the move- 
ment had in 1987 severed links with its trading arm, the 
Kanghua Development Corporation, which had been the 
subject of innuendoes about questionable business deals. 


QIUSHI Reviews Jinggang Shan Struggle 
HKO0208033591 Beying QIUSHI in Chinese No 13 
1 Jul 91 pp 32-37 


{Article by Bai Dongcai (4101 2767 2624), member of 
Central Advisory Commission: “Enlightenment for Us 
From Jinggang Shan Struggle’) 


[Text] The Jinggang Shan revolutionary struggle occu- 
pies an exceedingly important position in the 70-year 
course of struggle traversed by our party. It established 
China's first rural revolutionary base area, and charted 
the correct path of using the countryside to encircle the 
cities and seizing power by armed force. The sparks it 
kindled spread across the vast expanse of China, and it 
became the great starting point for the triumph of the 
Chinese revolution. It 1s not without reason that Jing- 
gang Shan is called the cradle of the Chinese revolution 
and the first cornerstone of the People’s Republic. The 
indelible achievements made by our revolutionary pre- 
decessors will forever shine in the annals of history. 


During the period of the Jinggang Shan struggle, Mao 
Zedong, Zhu De and other proletarian revolutionaries of 
the older generation cultivated the Jinggang Shan spirit. 
This refers to the indomitable and dauntless spirit shown 
by Chinese communists represented by Comrade Mao 
Zedong in the late 1920's, a time when semicolonial and 
semifeudal old China was ridden with disasters. By 
combining the basic principles of Marxism with the 
reality of the Chinese revolution, Chinese communists 
led the great masses of the people im taking the road of 
establishing independent regimes of workers and peas- 
ants by armed force, using the countryside to encircle the 
cities and seizing power in the whole country. They went 
through all kinds of hardships and difficultves. kept on 
fighting in spite of all setbacks. and ultrmately won a 
great victory in the new democratic revolution. The 
Jinggang Shan spirit epitomized the proletanan spirit of 
thoroughgoing revolution, the world outlook and cre- 
alive initiative of Marxism, as well as communist values 
It bore the imprint of the 1920's, when the party was 
Starting its cause, and shared the same origin as the Long 
March spirit, the Yanan spirit, as well as the revolu- 
tionary spirit and fine traditions cultivated by our party 
in the protracted course of revolution and construction 
It was the precious spiritual wealth of our party. “The 
love left by those who have gone can be felt everywhere 
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Forget not the difficulties of starting the cause.’ These 
two lines written by Comrade Chen Y: aptly expressed 
the ardent hopes placed by our revolutionary predeces- 
sors on those following in their footsteps. In the new 
historical period when the international situation 1s 
undergoing turbulent changes and C hina’s socialist cause 
has entered a crucial stage, 1t will give us enlightenment 
and education in more ways than one to recapitulate the 
brilliant history of the Jinggang Shan struggle and learn 
from the revolutionary spirit of the Jinggang Shan 
struggle. Here, | would like to discuss my views on a 
number of points which I feel deeply about 


1. Lofty Communist Ideal and Firm Revolutionary 
Belief Are the Powerful Spiritual Pillar Pushing ls To 
Win a Victory in Revolution and Construction 


The Jinggang Shan struggle occurred when the Chinese 
revolution was at its most difficult time. In 1927, after 
the stormy and heroic great revolution ended in failure, 
the White Terror reigned in the country. The 60,000- 
strong CPC was reduced to a party with just over 10,000 
members. Armed uprisings subsequently led by the party 
all suffered serious setbacks. The Jinggang Shan base 
area was established at a time when our forces were 
greatly outnumbered and besieged by the White forces. 
The struggle was most ruthless, with the enemy 
launching frequent “encirclement and suppression” 
campaigns and imposing watertight economic biockades 
against us. The Red Army and the masses in the base 
areas were in dire difficulties. Due to interference from 
the erroneous line within the party and the influence of 
nonproletarian ideas, struggle in the base areas faced an 
impasse on several occasions. The fierce and brutal 
reactionary forces resorted to an insane policy of burning 
and killing against the Jinggang Shan revolutionary base. 
They clamored about “cutting up stones, burning straws 
and exterminating the people.” Under such a grim 
situation of struggle, the troops and people at Jinggang 
Shan held fast to their conviction that the revolution was 
sure to triumph and that the communist ideal would 
definitely be realized. With dauntiess heroism, they 
carried out unyielding struggle. All this time, the red 
banners flew high along the Hunan-Jiangxi border. 
“Hemmed in by the enemy, we stand our ground stead- 
fastly.”” Even today, an eye-catching Red Army streamer 
bearing the words “Uphold Marxism and Uphold Com- 
munism”™ can sull be seen at Xingzhou [5887 3166] in 
the Jinggang Shan area It fully expresses the firm 
revolutionary ideal and conviction of the troops and 
people of Jinggang Shan in those bygone years 


Lofty ideals and firm conviction do not come out of the 
void. Rather, they are based on a profound under- 
Standing of the laws of social development and a scien- 
ufic analysis of the current situation. When queried by 
some comrades within the revolutionary ranks about 
“how long can the red banners hold out,” Comrade Mao 
Zedong applied the basic tenets of Marxism and made a 
penetrating analysis of the national situation. He 
expounded on the reasons and conditions behind the 
long-term survival inside a country of a small area under 
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Red political power completely encircled by a White 
regime. He thoroughly unveiled the objective laws gov- 
erning the development of the Chinese revolution. 
pointing out that “when we look al a thing. we must 
examine ils essence and treal ils appearance merely as an 
usher at the threshold. and once we cross the threshold. 
we must grasp the essence of the thing.” (4 Single Spark 
Can Start a Prairie Fire) lt was precisely through the 
superficial phenomenon of a strong counterrevolu- 
tionary force that Chairman Mao grasped the essence of 
the ever-sharpening contradictions between the imper- 
alist powers and between the imperialists and the colo- 
nies in the international arena, as well as between 
reacuonary rulers of different factions and between 
reactionary rulers and the Chinese people inside China. 
On this basis, he predicted that the spark of the Jinggang 
Shan struggle could definitely start a prairie fire. With 
great confidence, he drew the following analogy for the 
immunent arrival of the climax of revolution: “It is like a 
ship far out at sea whose masthead can already be seen 
from the shove; it 1s like the morning sun in the east 
whose shimmering rays are visible from a high mountain 
top: it 1s like a child about to be born moving restlessly in 
its mother’s womb.” (/hid) Armed with these brilliant 
thoughts of Comrade Mao Zedong’s, the armymen and 
people of Jinggang Shan did not lose their confidence 
although they were greatly outnumbered and in a per- 
ilous position. They still saw the bright future ale od and 
persevered in hard and bitter struggles with the oons ic- 
tion that the revolution was sure to triumph. 


More than 60 years have elapsed since the Jinggang Shan 
struggle. The world and China have seen tremendous 
changes these past 50 years and more, and the socialist 
revolution has triumphed in a number of countries. The 
establishment of the socialist system in a big oriental 
country like China, in particular, has greatly changed the 
balance of international political forces and the face of 
world politics. Socialism has initially demonstrated its 
advanced quality and superiority in the course of prac- 
tice. Meanwhile, modern capitalism has also undergone 
a series of new changes. After World War Two. particu- 
larly after the 1960's, some developed capitalist coun- 
tries entered a period of relatively stable development. 
Their internal class contradictions had been ameliorated 
somewhat, and they had a comfortable lead in economic. 
scientific and technological development. On the other 
hand. the socialist countries encountered difficulties and 
setbacks to varying degrees in spite of their tremendous 
successes. The imperialist forces in the international! 
arena went wild with joy over this situation. Convinced 
that the communist movement was on its last legs. they 
stepped up their “peaceful evolution” strategy against 
the socialist countries. In the socialist countries, the 
ideological trend of bourgeois liberalization echoed their 
calls in a vain attempt to overthrow socialism. The 
international communist movement thus saw immense 
ups and downs and suffered great setbacks. A small 
number of comrades also asked “how long can the 
socialist red banner hold out?” This bore close resem- 
blance to the doubts entertained by some people during 
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the Jinggang Shan struggle. In those bygone years, Com- 
rade Mao Zedong scientifically predicted the inevitabic 
victory of the Chinese revolution at a time when the 
revolution was al its nadir and our forces were greatly 
outnumbered. Today, when socialism 1s suffering set- 
backs in some Countries, we alsO MuSt Nol waver in our 
conviction in socialism. We must firmly believe that u 
represents the orientation of historical development and 
iS a newborn thing with great vitality. It 1s true that the 
capitalist world has achieved stable development, but 
then its inherent contradictions and feeble nature have 
also remained unchanged. Political and economic devel- 
opment is uneven in the imperialist countries. Contra- 
dictions between the proletariat and the bourgeoisie in 
these countries, contradictions between these countries 
and the Third World countries, anc. contradictions 
among these countries not only remain as before, but are 
developing. Socialism will definitely replace capitalism 
This general trend of historical development will never 
change. The present twists and (urns are but eddies and 
adverse currents in the long mver of history 


China has been taking the socialist road for more than 40 
years. This us the conscious choice made by the Chinese 
people, and is the inevitable course of history. Only 
socialism can save China, and ut is only through 
socialism that China can develop. This correct conclu- 
sion has been proved by developments in modern and 
contemporary Chinese history and by the practice of 
socialist construction in China. Socialism has already 
struck deep roots in the vast land of China and in the 
hearts of the Chinese people. It 1s true that our country 1s 
sull beset with difficulties, but things are already a whole 
lot better than they were during the days of the Jinggang 
Shan struggle. If we could overcome the grave difficulties 
during the Jinggang Shan struggle and can put an end to 
the chaos of the Cultural Revolution, can we honestly 
believe that there are difficulties that cannot be over- 
come today’? We firmly beiieve that no matter how the 
international situation may change, however great the 
difficulues we may encounter on the road ahead, and 
whatever submerged reefs and hidden shoals our revo- 
lutionary ship may run into, our party and people will 
definitely be able to withstand all tests and will be able to 
continuously push the socialist cause forward 


2. In Revolution and C onstruction, We Must Combine 
the Basic Tenets of Marxism With China's Reality and 
Follow Our Own Road 


Since its birth, the CPC has been taking Marxism as the 
theoretical basis of its ideology and as the guide to 
acuion. But what road should China, a semicolonial, 
semiteudal, backward but big country where political 
and economic development was caxtremely uneven. 
follow in revolution” One cannot find a ready answer in 
Marxist works. Ever since the founding of the ( P¢ 

outstanding party persons have been searching high and 
low for a road to revolution. In the early days. the focus 
of party work was on the cities. Some time after our 
defeat in the great revolution, the pattern of the Russian 
revolution, that 1s, taking the cities as the center, was still 
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followed in armed uprisings led by the party. The great 
historic significance of the establishment of the Jinggang 
Shan revolutionary base area lies in the fact that u 
successtully shifted the focus of party work from the 
cies to the rural areas, and opened up the brilliant road 
of using the countryside to encircle the cities and seizing 
power by armed torce. Practice proved this to be the only 
correct road tor the Chinese revolution. It was precisely 
by following this road that the CPC and the revolu- 
tionary ranks under us leadership managed to turn a 
backward rural area into an advanced and well- 
consolidated base area, increased its strength, and ulti- 
mately won a nationwide victory tor the democratic 
revolution. The Jinggang Shan road was a road with 
Chinese characteristics tor the seizure of power by armed 
force. Its a brilliant example for the combination otf the 
universal truth of Marxism with the concrete practice of 
the Chinese revolution, t was also the starting point for 
the first leap im bringing about the combination of 
Maraism with practice in China 


The Jinggang Shan struggle also tells us that the combi 
nation of Marxism with China’s reality 1s a pioneering 
and creative task. First. a concrete form must be found 
for this combination. Making use of the Maraist stand, 
viewpoint and method, Comrade Mao Zedong scientil- 
wally analyzed old China’s national conditions, the 
Situation of various classes m society, as well as the 
nature, target and driving force of the Chinese revolu- 
tion. He thus grasped the special laws of the Chinese 
revolution, and tound the effective form of using the 
countryside to encircle the cities. Second, this combina- 
tion 18 a prolonged process of “‘practice— 
knowledge—again practice—again knowledge. which 
repeats itself in endless cycles. A qualitative change and 
leap in knowledge 1s the cumulative result of several 
quantitative changes. It cannot be achieved at one go 
Around that ume, the transfer of the autumn harvest 
uprising troops to the rural areas in the Luoxiao Moun- 
tains had already been decided. But it was not until after 
“trekking all over the Luoxrao Mountains” that the place 
for building the base arca was ultimately decided upon 
At the beginning, there were no definite plans for the 
armed struggle. the building of party organization and 
political power. the agranan revolution and other mat- 
ters in the base areas. These were gradually decided upon 
as the practice of struggle deepened. The theory of “using 
the countryside to encircle the cities” that we adhered to 
also became more and more integrated and mature as the 
Chinese revolution developed) This shows that it 1s 
impossible to closely combine the universal truth of 
Marxism with China's reality without going through 
repeated practice 


This was how the road to the Chinese revolution was 
found, and the same will apply to our search tor the road 
to socialist construction. Our socialism emerged trom 
the womb of the semicolonial and semiteudal society 
The level of our productive forces was far below that of 
the developed capitalist countries. We have a vast pop- 
ulation and a meager foundation ur commodity pro 
duction ts underdescloped, and development is very 
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uneven. What road should we take to build socialism on 
such a basis” The first generation leadership collective 
with Comrade Mao Zedong at the core carried out 
repeated explorations. They achieved important suc- 
cesses and gained much experience, but they also suf- 
fered repeated setbacks and paid a great price. From the 
Third Plenary Session of the 1 ith CPC Central Com- 
mittee, al the insistence of Comrade Deng Xiaoping. the 
party's fine tradition of seeking truth from facts was 
restored and carned forward. On the basis of summing 
up positive and negative experience since the founding 
of the People’s Republic and studying international 
experience and the world situation, a road of building 
socialism with Chinese characteristics was found. This 
represented a second leap in our party's endeavors to 
combine Marxism with China's reality. After the Fourth 
Plenary Session of the | 4th CPC Central Commiutiec, the 
third gencration leadership collective with Comrade 
Jiang Zemin at the core continued to unswervingly 
implement the party's basic line of “one focus and two 
basic points.” properly resolved a series of major inter- 
national and domestic problems, and put forward a 
| 2-point major guiding principle. which was summed up 
as a set of theones and policies for building an economy, 
political system and culture with Chinese characteristics 
and for further enriching and developing socialism with 
Chinese characteristics. Through this process, we can see 
that whether on revolution or in construction, we must 
adhere to the ideological line of seeking truth trom facts, 
go through repeated practice and make arduous efforts in 
order to truly combine Maraism with China's reality. We 
Should see that Maraism itself 1s a scsence which contin- 
uously develops i the course of practice. While our 
party s present understanding of socialism 1s deeper than 
il Was al any given point in time, there are sull areas little 
known or totally unknown to us waiting to be eaplored 
Many of our principles. policies and theories have yet to 
be improved. They need to be developed with the 
development of practice. and advanced with the advance 
of ume. The socialist cause 1s a pioneering cause never 
undertaken by anyone before. As we lack experience. it 1s 
both natural and unavoidable to encounter setbacks and 
twists and turns, and it 1s naive to think that we can 
achieve socialism without a hitch. We should, as Com- 
rade Mao Zedong said during the Jinggang Shan struggle. 
“resolve to wage struggle and show enduring courage 
We must continuously overcome difficulties and 
unswervingly push ahead in the new fighting journey of 
combining Marxism with the practice of reform and 
construction in China 


3. Relying on the Masses and Waging Arduous Struggle 
Is Our Source of Strength in Overcoming Difficulties 
and Winning Victories 


During the penod of the Jinggang Shan struggic. the 
party maintained flesh-and-blood ties with the masses 
When analyzing why the Red political power could 
survive and develop. Comrade Mao Zedong regarded 
having “very good masses” as a basic condition. He not 
only urged the Red Army to fight oattles to wipe out the 
enems. but stressed the need to conduct propaganda 
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among the masses, organize the masses. arm the masses 
and help them to establish their revolutionary political 
power. The Red Army fighters consciously observed the 
“three major rules of discipline and six points for atten- 
uuion” and “took not even ~ single sweet potato from the 
masses.’ For this they won the heartfelt support and love 
of the masses. Especially worth mentioning ts that while 
waging its armed struggic. the party also unfolded the 
agrarian reform struggle in depth and breadth. In this 
way, the poverty-stricken peasants who made up the 
great majority of the rural population were deeply con- 
vinced that the Communist Party was working in their 
interests. They thus sincerely and wholeheartedly sup- 
ported the revolution and plunged into struggle regard- 
less of their own safety. Having thus secured the broadest 
and most profound source of strength, the party was able 
to keep up its Jinggang Shan strvggie. push it forward on 
a national scale, and achieve victory. From this we have 
come to realize that in order to maintain close ies with 
the masses and lead the people to victory, the party must 
regard working for the interests of the masses as the 
Starting point and ultimate goal of all its actuvities. must 
see to it that the formulation and implementation of its 
policies must accord with the fundamental interests of 
the masses, and must do its best to bring visible and 
tangible benefits to the majority of the people 


Afier nationwide victory, our party became the party in 
power. Under the party's leadership. the people became 
their own masters, achieved tremendous successes in eco- 
nomic construction, successes which had no paralle! in old 
China, and made great improvements in their living stan- 
dards. After the Third Plenary Session of the | ith C P¢ 
Central Commuttee in particular, our national strength 
greatly increased and notable improvements were made in 
the people's material and cultural life as we concentrated 
mayor energies on the four modernizations. The masses are 
very satisfied with these changes. This also explains why 
we can quickly quell the political turmoil perpetrated by 
hostile forces at home and abroad and maintain national! 
stability. However, we should also soberly realize that duc 
to the onslaught of bourgeors liberalization and the weak- 
ening of ideological and political work, there are indeed 
sone party cadres whose sense of serving the people has 
become blunted and who are becoming more estranged 
from the masses. In particular, the spread of corrupt 
practices like abusing one’s power for personal gain and 
perverting justice for bribes in recent years has aroused the 
anxiety and resentment of the masses. We must be sober! 
aware of, and maintain sufficient vigilance against, this 
state of affairs. The experience of the Jinggang Shan 
Struggle tells us that provided we have the sincere and 
wholehearted support and backing of the masses. no oul- 
side enemy, however strong, can defeat us. Conversely. it 
we become estranged from the masses. the party will be in 
danger of being destroyed. Thus, we must constantly 
educate party members in the Marxist materialist concep- 
tion of history and in the party's revolutionary traditions 
strive to increase the consciousness of all party comrades 
in implementing the decisions of the Sixth Plenary Session 
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of the 13th CPC Central Committee, and incessantly 
strengthen our flesh-and-blood tues with the masses. 


What is most touching and admirable about the Jinggang 
Shan struggle is the spirit demonstrated by our revolu- 
uonary predecessors, how they feared neither hardship 
nor death, dared to struggle and dared to win, and waged 
arduous struggle in spite of all setbacks. The Jinggang 
Shan base area was surrounded on all sides by the White 
forces. The Red Army constantly had to fight against an 
enemy several umes its size. Material life was meager 
and casualties were heavy. The servicemen and people 
were faced with an acute shortage of daily necessities, 
and could hardly afford five cents per person per meal. 
Because of the great disparity in force and interference 
from the “left” deviationist line, the Red political power 
suffered serious setbacks on two occasions. Under such a 
grim situation of struggle. the servicemen and people of 
the Jinggang Shan still maintained their revolutionary 
optumism and vigorous fighting will. Relying on their 
own efforts, they fought heroic battles to crush enemy 
offensives and overcome difficulties. In this new histor- 
ical period, when we have to concentrate on economic 
construction and implement the reform and open policy. 
we must devote major efforts to promoting this spint of 
arduous struggle demonstrated during the Jinggang Shan 
Struggle. Ours 1s a big bul poor socialist country. We are 
currently faced with an arduous task of striving to 
achieve a moderately well-off standard of living before 
the end of this century and catch up with the moderately 
developed countnes by the middie of the next century 

Our national condition and historic mission determine 
that we must not squander, be wasteful, or go in for 
ostentavion and extravagance, and must instead embrace 
the concept of waging a protracted and arduous struggle. 
Thus. we must strengthen propaganda and education 
among party members and the masses, including educa- 
tion on the party's far-reaching ideal and near-term goal 
of struggle. the national condition and situation, revolu- 
tionary traditions and arduous struggic, so as to stimu- 
late and encourage the vast numbers of party members 
and the masses to consciously wage an arduous struggic 
tor the realization of the grand objectives. In particular, 
leading cadres at all levels must carry forward the 
Jinggang Shan work style of “officers refusing to take any 
drink before all soldiers had their water,” being the first 
to endure hardships and the last to enjoy comforts, and 
setting an example with one’s own action. Of course, 
when we advocate promoting the revolutionary spirit of 
arduous struggle displayed during the Jinggang Shan 
period, we are not saying that one should simply emulate 
past practices. What we must do 1s to instill new contents 
into the drive according to the characteristics of the new 
historical perrod. We must carry forward the same vigor. 
the same revolutionary enthusiasm and the same death- 
defying spirit displayed during the Jinggang Shan 
struggle. We must dare to struggle and dare to win before 
difficultses and pressure, never lose heart or relent in the 
tace of setbacks or pressure, vigorously press ahead, 
boldly explore and stand on the forefront of reform and 
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modernization in developing the socialist commodity 
economy, and wage an endless struggle for the reyuvena- 
uon of the Chinese nation. 


Pe ay by Leadership, S rnd 


Building Basic Guarantee of Victory of 


We were able to keep up the Jinggang Shan struggle and 
tnuumph under extremely difficult conditions because we 
had strong party leadership. “An important condition 
for the prolonged existence and development of Red 
political power 1s that the communis! partly organization 
should be strong and its policy correct.” (Mao Zedong: 
“Why Is ft That Red Political Power Can Exist in 
China”) “The party branch 1s organized on a company 
basis’. this 1s an umportant reason why the Red Army has 
been able to carry on such arduous fighting without 
falling apart.” (Mao Zedong: “The Struggle in Jinggang 
Shan™) The historical experience of the Jinggang Shan 
struggic tells us that in order to uphold the party's correct 
leadership and lead the party's cause to victory, the first 
thing we must do 1s to ensure thal the party's leadership 
at various levels 1s entrenched in the hands of genuine 
Marxists. Second, we must pay special atiention to the 
building of primary party organizations and fully bring 
into play the role of party branches as fighting bastions 
as well as the exemplary vanguard role of party mem- 
bers. Third, since the party's strength and role are mainly 
determined by the quality rather than the sheer number 
of party members, we must constantly consolidate the 
party organization, make a clean sweep of decadent 
elements, and properly deal with party members who fail 
to qualify. These are of important significance in that 
they provide us with the necessary guidance in upholding 
the party's leadership and strengthening party building 
in the new historical period 


The Jinggang Shan struggle mainly took the form of 
armed struggle and upholding the party's leadership. Of 
ulmost importance here was the party's leadership over 
the army. Since the famous “Sanwan Reorganization” 
when party branches were set up on a company basis. the 
party's absolute leadership over the party was estab- 
lished. The “Gutian Meeting” further clarified the status 
of the Red Army as an armed body led by the party and 
charged with the implementation of revolutionary and 
political tasks, and further consolidated the party's abso- 
lute leadership over the army through the use of ideolog- 
ical theories, systems and measures. This leadership has 
been upheld ever since. Historical and practical exper- 
ence fully proves that this 1s an important guarantee of 
the victory of the Chinese revolution and the consolida- 
ion of political power after victory of the revolution 
People who stubbornly engaged in bourgeois liberaliza- 
won preached that “the army 1s the army of the state” 
and “must be apolitical.” What they wanted was to 
fundamentally abolish the party's absolute leadership 
over the army and subvert the socialist system. We must 
firmly bear in mind the historical and practical, positive 
and negative experience and lessons of China and other 
countries in this regard. In the new historical period, we 
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must unswersingly uphold the party's absolute leader- 
ship over the arm). step up the revolutionization and 
modernization of the army, and build 11 into a great wall 
that no hostile force can ever surmount. 


During the period of the Jinggang Shan struggle, Com- 
rade Mao Zedong paid special attention to building up 
the party ideologically. After the failure of the great 
revolution. the party shifted the iocus of ts work from 
the cities 10 the rural areas. The party had its main body 
in the backward rura' areas, and the overwhelming 
majority Of party members came |rom the peasantry and 
the petty bourgevisie. Thus, nonproletanan ideas of 
various descriptions inevitably found their reflection in 
the party. In 1s article “On Correcting Mistaken Ideas 
in the party.” Comrade Mao Zedong discussed the 
purely military viewpoint, ultrademocracy, the disregard 
of organizational d«scipline, absolute subjectivism, indi- 
vidualism, the ideology of roving rebel bands, and the 
remnants of putschism one by one. Under the circum- 
stances. the preservation of the party's nature as the 
Vanguard of the proletariat became a salient problem 
that must be tackled. Proceeding from this reality, *sus- 
tained efforts were made to cleanse the party” organiza- 
tionall, and “exercise strict control over the class ongin 
of party members.” In addition to increasing the per- 
centage of workers and poor peasants in the leading 
party organs at various levels, special attention was also 
paid to building up the party ideologically. A senes of 
measures were taken to strengthen political education 
inside the party and to make use of proletarian ideas to 
reform and overcome various nonproletarian ideas. 


( omrade Mao Zedong’s brillant idea of building up the 
party ideologically 1s of important significance today in 
providing guidance to our party building. In our country, 
an integrated exploiting class no longer exists, but class 
Struggle has not yet died out and may become very fierce 
at times. EF. mnant feudal ideas and the influence of 
nonproletarian ideas will continue their presence for a 
long time to come. Because of changes in the interna- 
tional situation and the unchecked spread of bourgeois 
liberalization over the past decade, ideological confusion 
became a serious problem in some places and among 
some party members. Some party members were 
defeated by the “sugar-coated bullets”, some lost their 
political bearing because they were unable to distinguish 
right trom wrong in acute and complicated political 
struggles. This shows that it 1s a grave danger to slacken 
the ideological strengthening of the party at any time. 
After the Fourth Plenary Session of the Ith CPC 
Central Committee, the party Central Committee with 
Comrade Jiang Zemin at the core adopted a series of 
measures to strengthen the party ideologically. This 
produced notable results. Today, with the three-fold test 
of ruling the country, implementing the reform and open 
policy and fighting “peaceful evolution” before us, the 
Strengthening of the party ideologically becomes an 
arduous task 


The strengthening of the party's ideology has always 
been closely bound up with the party's political line. It 1s 
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subordinate to and serves the party's political line. In the 
new period, the task of strengthening the party ideolog- 
ically must center round the party's basic line of “one 
focus and two hasic points,” and efforts must be made to 
ensure the implementation of the party's basic line. As 
things now stand, | think we must pay special aticntion 
to the following two tasks: First, we must make an 
intensified effort to study Marxist theories. The 
improvement of the party on the theoretical level is a 
fundamental guarantee of the correctness and scicntitic 
quality of the party's leadership. Comrade Deng 
Xiaoping pointed out in 1985: “I hope that the Central 
Committee will formulate a workable decision so that 
party cadres at all levels, but especially leading cadres. 
will stll find some tme in their busy schedules to study 

That will enable them to become well-versed in basic 
Marxist theory, and to acquire a stronger sense of the 
need to adhere to principles in their work, a systematic 
approach, foresight and creativity.” ("Speech at the 
National Congress of the CPC”) In recent years, a large 
number of new comrades have joined the party rank and 
many middle-aged and young comrades have been pro- 
moted to !eading posts at various levels. Many of these 
people lack training in Marxist theory. They must 
redouble their study efforts in order to increase their 
ability to apply the Marxist stand, viewpoint and method 
in analyzing and solving problems. They must also make 
a conscientious effort to study socialist theories, truly 
draw a clear line of demarcation between the principles 
of socialism and capitalism, between scientific socialism 
and various forms of sham “socialism” and between 
socialist democracy and capitalist democracy. and strive 
to increase their ability to identify and resist bourgeors 
liberalization and oppose “peaceful evolution.” Second. 
we must increase our ideological awareness for reform 
and opening the country to the outside world. Our 
experience, both positive and negative, in building 
socialism these past 40 years, particularly practice since 
the Third Plenary Session of the Iith CPC Central 
Committee, have fully proved that the reform and open 
policy is the road for making the country strong and the 
people prosperous. In order to increase the magnitude of 
reform during the 10-Year Program and the Exght Five- 
Year Plan, we must strengthen education on the reform 
and open policy among party members. Efforts must be 
made to enhance party members’ understanding of the 
necessity as well as arduous and protracted nature of 
reform, cultivate new concepts suited to reform, the 
opening of the country to the outside world and the 
development of the planned commodity economy, fully 
reflect the advanced quality of communists in the con- 
temporary demand of developing the productive forces 
and in the realization of the party's central task, con- 
«ously stand in the forefront of reform and the opening 
of the country to the outside world, and be promoters of 
reform and opening. At no time should we forget or 
become confused about the socialist orentation of 
reform and opening 
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Tibetan Prefecture Celebrates Anniversary 


Wang Zhen, Others Send Messages 
OW 04080604291 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 3 Aug 91 


[From the “Tibet News” program] 


{Text} Vice President Wang Zhen sent a congratziator) 
telegram warmly greeting the 40th anniversary of the 
peaceful liberation of Ngan Prefecture. His message of 
congratulation reads as follows: 


(in the occasion of the celebration of the 40th anniver- 
sary of the peaceful liberation of Ngan Prefecture, Tibet, 
! wish to offer my warm congratulations to the Army and 
the people of Ngar Prefecture. The advance troops sent 
to Tibet are companies of heroes with a glorious tradi- 
tion from the Red Army. Forty years ago, obeying the 
orders of Chairman Mao and Commander in Chief Zhu 
to conquer the whole country, the advance troops sent to 
Tibet overcame unthinkable difficulties and hardships, 
succeeded in planting the Five-Starred Red Flag on the 
plateau of Ngan, and made histoncal contributions, 
together with the people of Ngari Prefecture, in the 
peacetul liberation of Ngan Prefecture. | hope the broad 
masses of commanders and fighters from the Xinjiang 
Military District will conscientiously study Marxism- 
Leninism-Mao Zedong Thought, inherit and carry for- 
ward the glorious revolutionary tradition, and make 
even greater contributions for the protection and con- 
struction of the frontier of our motherland. 


We will now broadcast the congratulatory telegram sent 
by the Tibet Autonomous Regional Party Commtice 
and the Tibet Autonomous Regional Peoples’ Gove: a- 
ment to Ngari Prefecture on occasion of the 40th anni- 
versary of its peaceful liberation: 


()n the occasion of the celebration of the 40th anniver- 
sary of the peaceful liberation of Ngari Prefecture, on 
behalf of the people of all nationalities throughout the 
region, we wish to offer warm congratulations and 
convey sincere solicitude to the broad masses of peas- 
ants, herdsmen, cadres, staff and workers, and patriots in 
all fields of endeavor in Ngari Prefecture, to all the 
officers and men of the units of the People’s Liberation 
Army [PLA] stationed in Ngari, the commanders and 
fighters of the Chinese People’s Armed Police Force, all 
public security cadres and policemen, and to the retired 
cadres, staff, and workers who have made contributions 
toward the liberation and construction of Ngar. 


The ummortal, meritornous services rendered by the people 
of all nationalities in Ngan Prefecture, together with the 
PLA commanders and fighters sent to Ngan for bringing 
about the unification of the continent of the motherland and 
bringing new life to the people of Ngari 40 years ago wall be 
engraved on the historncal monument of the revolution in 
Tibet forever. Meanwhile, we shall alweys cherish the 


memory of the martyrs who laid down their lives for the 
liberation and construction of Ngari. 
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Earth-shaking changes have taken place in the society of 
Ngari since us liberation 40 years ago. In particular, 
since the Third Plenary Session of the | Ith CPC Central 
Committee, people of all nationalities throughout the 
prefecture have achieved social stability and cconomuc 
prosperity and have cu. tinuously wmproved the living 
standards of the people by adhering to the four cardinal 
principles, persisting in the implementation of the 
reform and opening policy, and steadfastly safeguarding 
the unification of the motherland and unity among all 
nationalities, under the leadership of the party and 
government organizations at all levels. The Autonomous 
Regional Party Committee and the Autonomous 
Regional People’s Government would like to capress 
sincere appreciation and pay high tribute to the people of 
all nationalities, vast numbers of staff and workers, 
patriots in all fields of endeavor, officers and men of the 
units of the PLA and the Chinese People’s Armed Police 
Force, and all the public security cadres and policemen 
who have made unremitting efforts to usher in this very 
favorable situation. 


The last decade of this century 1s the most crucial period 
for socialist construction in our country. In the face of 
the rapidly changing international situation, the grand 
blueprint drawn up by the party's Central Commiutice 
and the State Council for all the Chinese people, and the 
heavy tasks for achieving stability and economic devel- 
opment in our region, the Autonomous Regional Party 
Committee and the Autonomous Regional People's 
Government sincerely hope the party, government, 
Army, policy, and people of Ngari Prefecture will unite 
even more closely, earnestly sum up the caperences 
acquired from the revolution and construction carned 
out over the past 40 years under the correct leadership of 
the party's Central Commuitice with Comrade Jiang 
Zemin as the nucleus, and, on the basis of the require- 
ment of persisting in making economic construction our 
central task raised by the Fourth Tibet Autonomous 
Regional Party Congress, pay close attention to handling 
the two major tasks of achieving stability and cconomic 
development in a bid to ensure social stability and unity 
in the whole prefecture, guarantee sustained, steady. and 
coordinated economic development, ensure that the 
guiding ideology of bringing about a marked improve- 
ment in the living standards of the masses of the people 
1S integrated wiih the actual conditions in Ngan Pretec- 
ture, and do an even better job in all fields of endeavor 


We are convinced the industrious, simple, honest, wise, 
and brave people of all nationalities in Ngari will defi- 
nitely be abie to create a more beautiful future through 
their own hard work, and make greater contributions to 
building a new socialist Ngari that 1s united, prosperous. 
and civilized. 


Wang Enmao, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Conter- 
ence, sent a congratulatory telegram offering warm con- 
gratulations to Ngari Prefecture on the 40th anniversary 
of its peaceful liberation 
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He sincerely hoped that the cadres and the masses of the 
people of all nationalities in Ngari Prefecture wall persist 
in following the leadership of the CPC and taking the 
socialist road, conscientiously studying Marxism- 
Leninism-Mao Zedong Thought, rallying more closely 
than ever around the party's Central Committee, with 
Comrade Jiang Zemin as the nucleus, implementing the 
policies adopted by the party on nationalities and rell- 
gious affairs, and further promoting prosperity in Ngari. 
He expressed the hope that the commanders and fighters 
of the units of PLA and the Chinese People’s Armed 
Police Force stationed in Ngari, together with local 
public security cadres and policemen will continue to 
carry forward the fine tradition of our Army, closely 
stand side by side with the people of all nationalities, 
serve the people wholeheartedly, and maintain vigilance 
at all tomes to safeguard stability and peace on the 
frontier region of the motherland. He urged the Army 
and the peopie of all nationalities in Ngar Prefecture to 
unite as one, to have their hearts linked to each other, to 
breath the same air, and share weal and woe, and add a 
new chapter to the annals of the struggles to safeguard 
the frontier, strengthen border defenses, promote con- 
struction in Ngari, and maintain stability. 


More on Anniversary 


OW 0308213891 Beying XINHUA in English 
1455 GMT 3 Aue Yl 


{Text} Shiquanhe (Tibet), August 3 (XINHUA}—A solemn 
celebration was held here today to mark the 40th anniver- 
sary of the peaceful liberation of the Ngan Prefecture—the 
last region in China liberated by the People’s Liberation 
Army (PLA) led by Communist Party of China. 


Ngari Prefecture, which sits at an altitude of 4,500 
meters, 1s the highest prefecture in China. Forty years 
ago, PLA troops advanced along three routes towards 
Tibet from Sichuan, Qinghai and Xinjiang. The move- 
ment was predicated upon the agreement on measures 
for the peaceful liberation of Tibet signed by the Chinese 
central government and the local Tibetan government. 


The PLA troops in Xinjiang spent one year overcoming 
numerous unimaginable difficulties before they reached 
Ngar: and planted five-star red flags across the 300,000 
square kilometer Ngari Plateau, thereby completing the 
liberation of the Chinese mainland. 


Since that time, Ngari has followed the socialist road, 
and dramatic changes have taken place in this portion of 
the region known as “the roof of the roof of the world.” 


Many serfs who lived in the old Ngar have sirce become 
cadres with political consciousness and a knowledge of 
culture and science. Gungjyue Cering, secretary of the 
CPC Ngar Prefectural Commitice, said that the people 
in Ngari now enjoy democracy, freedom and human 
rights they never enjoyed before the peaceful liberation. 


Using their wisdom and creativeness, which was aroused 
by the socialist system and the central government's 
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policy of reform and opening to the outside world, the 
people in Ngan have made great strides in economic and 
social development. 


In 1990, the prefecture’s agricultural and industrial 
output value was 2! tumes that in 1959, and the per 
Capita income rose to 738 yuan. The population in 
Ngari, most of whom are Tibetans, has grown from 
30,000 in 1958 to over 60,000. Industry in the prefecture 
has grown from near nothing to modern industries, 
including electric power production, coal zad mineral 
mining and building materials. 


Ngari now has a communications and transportation 
network, including 4,150 kilometers of highways, and a 
post and telecommunications network which links Ngari 
with all parts of China. 


During today’s ceremony, Secretary Gungjyue Cering 
noted the prefecture’s achievements, and stressed that 
only by following the socialist road and firmly main- 
taining the unification of the motherland can Ngari 
further prosper and develop. 


A Tibetan regional delegation headed by Ma Lisheng. 
vice-chairman of the government of the Tibet Autono- 
mous Region, attended the ceremony and extended the 
congratulations of the regional government. In addition, 
Ma announced an aid package for Ngari which will be 
used to further develop agriculture, animal husbandry. 
education, culture, personnel training, communications 
and energy. 


A number of senior PLA officers, including Fu Bingyao, 
deputy commander of the PLA Xinjiang military area, 
also attended the celebration meeting. 


Vice-President Wang Zhen, and Wang Enmao, vice- 
chairman of the National Committee of the Chinese 
Peopie’s Political Consultative Conference, who com- 
manded the PLA troops in their advance to Tibet over 
40 years ago, sent congratulatory cables. The two leaders 
expressed their hopes that the people in Ngari will 
continue to carry forward their glorious traditions and 
unite with all the nationalities of the Chinese nation to 
make even greater contributions to safeguarding and 
constructing the borders. 


Police Re-Arrest Dissident Following Jail Term 


HKOS08020691 Hong Kong SOUTH CHINA 
MORNING POST in English § Aug 91 pp 1, 8 


[By Willy Wo-Lap Lam] 


[Text] Well-known dissident journalist Zhang Weiguo has 
been arrested again after spending 20 months in jail for 
alleged involvement in China's 1989 democracy movement. 


Zhang, released from a Shanghai jail last February 
without being formally charged, was picked up by police 
at a relative’s home in Yingshan village, near Hangzhou, 
Zhejiang Province. 
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The Being bureau chief of the now-defunct WORLD 
ECONOMIC HERALD [SHIJIE JINGJI DAOBAO}, 
Zhang, 35, had gone into hiding on June 27 to avoid 
police harassment, his friends in Shanghai said. He was 
re-arrested last Tuesday. 


They said Zhang had not been involved in underground 
dissident activities after his release, but police wanted to 
quiz him about the growing “network of underground 
organisations” in Shanghai. 


China analysts say this is the first crackdown on an 
internationally-known dissident since Beying has been 
reasonably assured that the United States would renew 
its Most Favoured Nation trading status. 


When contacted by telephone yesterday, members of 
Zhang's family said they were told last Thursday of his 
arrest. 


“The police would not say for what reason he was 
detained or where he is held,” his sister, Ms Zhang Weill, 
said. “They only told us he had been under ‘house 
surveillance’. 


Ms Zhang, 33, a factory worker, said police would not 
say for how long her brother would be detained. 


They said Zhang's family could send him personal 
effects but requests to meet him were denied. 


Chinese sources said Zhang had been brought back from 
Zhejiang to Shanghai and was being held in a municipal 
detention centre. 


Under Chinese law, if a suspect is put under “house 
surveillance”, he should stay in his original place of 
domicile, not a prison or detention centre. 


“Although Zhang has never displayed a tendency 
towards violence, Zhejiang and Shanghai police dis- 
patched 30 officers to arrest him in the early hours of 
July 30,” one source said. 


Immediately after leaving Shanghai on June 27, Zhang 
had sought refuge in Yingshan village, about two hours’ 
drive from Hangzhou, the provincial capital of Zhejiang, 
said another source. 


His uncles, Ying Guochang and Ying Guowei, are senior 
cadres at the village. 


After Zhang's disappearance from Shanghai, police sub- 
jected his friends and former colleagues to interrogations 
of up to two days. 


The sources said that after Zhang was arrested, the two 
Yings were reprimanded for sheltering him and threat- 
ened with expulsion from the Communist Party. 


Aside from his alleged links to underground organisa- 
tions, China analysts say Zhang was being detained for 
repeatedly defying orders to stop talking to the foreign 
and Hong Kong press. 
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Last night, the Hong Kong Alliance in Support of the 
Patriotic Democratic Movement of China accused Chi- 
nese authorities of trampling on Zhang's human rights 
and demanded his immediate and unconditional release. 


Culture Vice Minister Stresses ‘Socialist Road’ 


OW 0508085691 Beying XINHUA in English 
0725 GMT § Aug 91 


[Text] Being, August 5 (XINHUA}—Gao Zhanxiang, 
vice-minister of culture stressed recently that national 
cultural activities must adhere to the socialist road. 


Today's PEOPLE’S DAILY [RENMIN RIBAO] quoted 
Gao as saying that “as an important part of socialist 
cultural construction, cultural activities must look to 
Marxism and Mao Zedong Thought for guidance.” 


Gao made his remarks 1n a speech entitled “Adhering to 
the Socialist Direction in Managing the Culture Market” 
when he presented at a five day meeting in Shanghai 
which ended August 3. 


In his address to the National Working Meeting for the 
Mangement of Cultural Activities, Gao stressed that 
only by carrying out reform can the market for cultural 
activities remain prosperous. 


Gao warned that during cultural reform efforts the 
Chinese people should maintain vigilance and guard 
against decadent cultural aspects. The vice-muinister said 
that the policy of preventing the infiltration of adverse 
cultural influences must be strictly enforced. 


The participants in the meeting exchanged views on the 
achievements and exnreriences related to the manage- 
ment of cultural activities, and discussed a proposal to 
draft rules and regulations concerning the management 
of cultural activities. 


Reports Continue on Flooding, Countermeasures 


CPC Efforts Criticized 


HK0308013791 Hong Kong CHENG MING 
in Chinese No 166, 1 Aug 91 pp 8-9 


[‘*Notes on Northern Journey” by Lo Ping (5012 0393) 
and Li Tzu-ching (7812 5261 0079): “Something Quite 
Unusual in Provision of Disaster Relief'—first para- 
graph is CHENG MING introduction] 


[Text] Many CPC leaders’ homelands were hit by floods 
before the Central Committee and State Council started 
to pay attention. Seeking privileges by some people in 
the central government as well as lower authorities and 
laying down obligatory quotas of contributions has 
aroused discontent among the masses and triggered a 
series of political incidents. There speculation that the 
rule by Deng and Yang will end. 


24 NATIONAL AFFAIRS 


“The Dragon King’s te mples are flooded.” This 1s a pet 
phrase on the lips of ma.nland people when they talk 
about the current big floods. But where are the Dragon 
King’s temples” 


Central Committee Pays Attention to Native Places of 
Deng, Yang, Jiang, Li, and ‘ao Which Are Hit by 
Serious Floods 


People in the mainland say: The Dragon King’s temples are 
in Guangan County and Tongnan County of Sichuan Prov- 
ince, Yangzhou City of Jiangsu Province, Hongan County of 
Hubei Province, Liuyang County of Hunan Province. and 
Guichi County of Anhui Province, which are the homelands 
of Deng Xiaoping, Yang Shangkun. Jiang Zemin, Li \ian- 
nian, Wang Zhen, and Yao Yilin, respectively. 


All their homelands have been hit by serious floods and 
the relative and frend of some of them died in the 
floods. This 1s why the masses describe the situation with 
the simile of “flooded Dragon King’s temples.” In fact. 
the real Dragon King’s temple 1s Zhongnanhai, which ts 
presently inundated. 


The State Council organs summoned party member cadres 
to a study meeting in mid-July, galvanizing them to 
contribute money and goods as disaster relict. Many 
cadres, however, have reacted this way: Things had been 
all right for them before the mobilization speech, but after 
the speech, they felt nothing but anger. Though |8 prov- 
inces and municipalities were affected by the disaster and 
tens of thousands of people died throughout the nation, the 
mobilization speech provoked the question: If the home- 
lands of Deng. Jiang, Yang, Li, and Wang had not been hit 
by the floods and none of their relatives and frends had 
died, would the Central Committee and State Council 
have paid the same amount of attention as now” These 
cadres think that it 1s because Dragon King’s temples were 
flooded that the central authorities are so concerned. It can 
thus be seen that the feudal concept of kinship is very 
strong among the officials. 


Yao Yilin Sends Helicopter 1o Evacuate His Stranded 
Relatives and Friends 


Privileges were indeed used in rescue operations. For 
instance, 38 counties and cities in Anhui Province were 
flooded, some sections in Hefei City proper were more 
than three meters underwater, hundreds of people died, 
houses collapsed, and millions of people were rendered 
homeless. As it was a natural calamity, people had to 
resign themselves to it: What can you do when the 
government 1s useless’? What the masses detested most 1s 
that some cadres sought privileges in rescue operations. 
There 1s no one in the province today who does not know 
that Yao Yilin, standing committee member of the CPC 
Central Committee Political Bureau and vice premier of 
the State Council, sent a military helicopter to evacuate 
his nearest and dearest from Guichi County. Some ot the 
local people cursed: “Communist party. son-ot-a-bitch, 
Yao Yilin, f your mother’ In some areas. a list names of 
those to be rescued were shouted from helicopters and 
the people evacuated—young or old. male or female— 
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were invariably family members of leaders. When a 
medical team arrived, they gave inoculations to these 
people first. 


This 1s such an unusual phenomenon. 


Last Year, Some Cadres Made a Fortune Out of 
National Disasters and Floods 


Some cadres also pointed out that a group of people are 
now making a fortune out of the national disasters and 
floods. It was disclosed in the papers last year that a 
former deputy section chief of a materials supply bureau 
embezzled over 4,000 jin of grain and over 180 cotton 
quilts when some areas in Anhui Province were suffering 
from a flood. In Chuzhou City alone, there were over 20 
such county bureau cadres making a fortune out of 
national disasters and floods. After the water receded. 
victims had to “help themselves” while the officials who 
had grafted the disaster relief goods were enjoying them- 
selves. (Naturally, some of them were discovered and 
inevitably punished.) 


Public Hates Being Forced To Contribute Money To 
Fill Relief Quotas 


Because the masses resented some people enjoying priv - 
ileges, they could not galvanize themselves to contribute 
money as flood relief. The central authorities seemed to 
have foreseen this and therefore made a policy that 
encouraged the masses to contribute money on a volun- 
tary basis. When this policy reached lower levels, how- 
ever, it met with frigid reaction and, therefore, obliga- 
tory quotas had to be established. Some factories 
established a rule that party member cadres contribute 
20 yuan each, other party members 10 yuan each at least. 
and ordinary workers five yuan each—to be directly 
deducted from their wages. 


Neighborhood committees also persuaded everyone to 
contribute three yuan. A factory cadre has a five-member 
family. He himself contributed 20 yuan and his wife and 
children donated 30 yuan, so the whole family gave 50 
yuan altogether. He said: “We have no floods here, but 
we have a disaster of losing money. The whole country 1s 
like a chessboard and the |.2 billion people are suffering 
trom the disaster together.” Are these people apathetic, 
or 18 their sympathy for the flood victims overridden by 
their rebellious mentality against the communist regime” 


“Take Advan of Floods to Unite With Personages 
At Home and Abroad” 


Though this inundation 1s a big blow to the CPC, they 
believe that something negative can be turned into 
something positive. Originally, the CPC Central Com- 
mittee decided to launch a nationwide educational cam- 
paign on national conditions and one on socialism in 
rural areas in the second half of the year. so as to resist 
the impact of peaceful evolution and reverse the dissen- 
sion of cadres and masses from the party. When the 
floods came, they were as happy as they were worried. 
They were happy that, in their opinion, this would be 
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more etlicrent than two educational campaigns. The 
(PC core echelon’s attitude found expression in the 
mobilization speeches made by leaders of various gov- 
ernment organs. These speeches claimed that this 
eatraordinarily serious inundation should be viewed in a 
dialectical light: It has mts destructiveness, yet it can 
spark off the “patnouc™ enthusiasm of the whole nation 
so that all the people can think about the same thing, 
make etiorts to the same end, and put money to the same 
use. The speeches also indicated that central leaders had 
reached high unanimity of understanding and opinion 
and agreed that the flood developments should be 
rescaled to the entire nation and the whole world, so as 
to mobilize all the people and soldiers to contribute 
money and efforts in flood relief, and in the meantime to 
seek international aid. A cadre who has working connec- 
tions with the financial and economic sector said: The 
so-called changing something negative into something 
positive is only “taking advantage of floods to unit with 
personages at home and abroad” and, of course, earning 
toreign exchange. Something positive means politica! as 
well as economic benefit. Flood Victims’ Discontent 
IT riggers Political Incidents [subhead] 


Things went contrary to their wishes, however. The 
masses instantly saw through the intention of the CPC 
core echelon and did not honor it. A flood victim in a 
stricken area in Anhui said: What we need most now are 
goods and materials. When the water goes down in the 
future. we sull need goods and materials most. They give 
mic a little foreign money that they collected from Hong 
Kong or other countnes and I convert it into Renminbi, 
but itis unlikely I can buy any necessities for living and 
production mght away. What 1s the use of it, then” 


Ihe food victums’ discontent triggered one political 
incident after another. (The account of them 1s omitted 
here as another article in this issue of CHENG MING 1s 
devoted to the coverage of these stories). Besides, var- 
ous torms of “reactionary gossip” and “reactionary 
rumors” suddenly started to spread around the country, 
which has been a rare phenomenon in recent years. For 
example. the speculation “1991, the 70th birthday and 
the last” is spreading among middle school students in 
Beying There are people all over Sichuan Province 
disseminating such sayings as “Floods run sky-high at 
the party's 70th anniversary,” “When the Dragon King’s 
temple is flooded, the traffic has to take a different 
road.” and ““Guangan and Tongnan (homelands of Deng 
\i:aoping and Yang Shangkun respectively) are flooded 
and some people in Beijing are departing.” A prominent 
theme of such gossip 1s: The Communist regime is going 
to be finished and the rule by Deng and Yang 1s coming 
to anend. Political Gossip Gives a Stronger Blow to CPC 
Than Floods [subhead] 


Such political gossip and political incidents are a heavier 
nlow to Zhongnanhai than the floods. The CPC Central 
( ommuttee has given instructions that steps should be 
taken to “firmly combat reactionary statements and 
moves as well as feudal superstition” and that any gossip 
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involving party and state leaders must be traced (o its 
source and all reactionary statements must be viewed in 
the light of class struggle 


Gossip continues, nevertheless. In Beying and other 
places. fortune-tellers are of course very popular and 
“political rumors” are snowballing and are missing the 
mark more and more. Some rumors even claim: “Deng 
Xiaoping. Chen Yun. Li Xiannian, and so on have all 
run away” and “Deng X:aoping has fled to Fujian.” Such 
groundless rumors cannot stand any analysis and the 
masses probably have the judgment. They seem to derive 
pleasure, however. trom passing on these “messages” as 
in a relay race on the playground. 


The CPC top echelon’s attempt to win back popular 
support will only lead to a negative result. By taking 
advantage ot the floods. they can indeed get some foreign 
exchange (the money contributed by the Western world 
apart from Hong Kong is minimal, though). But the 
people are not in closer unity ideologically; instead, they 
are even more rebellious than before. 


Gu Mu Inspects Heilongjiang 


SAOU40S0S8029! Harbin Hedongjane People’s Radio 
Network in Mandarin 2/00 GMT 3 Aue Yl 


[Text] On the afternoon of 3 August. Gu Mu, vice 
chairman of the National Chinese People’s Political 
Consultative Conterence [CPPCC] Committee, who was 
accompanied by Wang Zhao. chairman of the 
Heilongjiang Provincial CPPCC Committee, and Dai 
Moan. vice governor of Heilongjiang Province, 
inspected the flooding situation by boat along the bank 
of the Songhua Jiang and extended regards to all per- 
sonnel who were working on the forefront of combating 
the flooding. While inspecting the flood-prevention work 
site on Taiyang Island in Harbin City and upon hearing 
the great achievements made by the units, including the 
Dongbe: alloy processing plant, the generator manufac- 
ture company. and the Harbin [words indistinct] Corpo- 
ration, in protecting their production while combating 
the flooding. Vice Chairman Gu Mu stated that the 
quality of working class can be proved at a crucial 
moment and that he will certainly bring back to Beijing 
the confidence and spirit of denying hardship displayed 
by these units in combating the flooding. Vice Chairman 
also joined in the labor work with a spade 


lian Jiyun Inspects Guizhou 


OV 040817449] Bevyine SINHLA Domestic Service 
in Chinese 1303 GMI7T 4 Aue Y/ 


[By RENMIN RIBAQ reporter Hu Yaoping ($170 6460 
1627) and XINHUA reporter Long Wenbin (7893 2429 
1755)] 


[Tex2] Guiyang. 4 August (XINHU A}—Tian Jiyun, vice 
premier of the State Council and head of the State Flood 
Control Headquarters. said: Following the initial victory 
in the endeavor to fight flood and rescue victims in the 
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disaster areas, party and government leaders at all levels 
and grass-roots cadres should overcome the tendency to 
relax efforts and continue to pay close attention to relief 
work. They should imbue themselves with a profound 
sense of responsibility toward the people in providing 
daily needs to victims and leading the masses to rely on 
themselves in rehabilitating production and rebuilding 
homes as soon as possible. 


Tian Jiyun made the above remarks during an inspection 
of disaster areas in Guizhou. 


Since the beginning of July, nine prefectures (cities) in 
Guizhou have been hit by successive torrential rains, 
resulting in the most devastating flooding in this century. 
Economic losses are serious. 


From 2-4 August, the vice premier made a special trip to 
Guizhou to examine the situation. H= expressed the 
sympathy and solicitude of the party Central Committee 
and the State Council to people of various nationalities 
in disaster areas and discussed relief work with cadres at 
provincial, prefectural, and county levels. After listening 
to a briefing on flood control and relief work by the 
provincial party committee and the provincial govern- 
ment, Tian Jiyun, accompanied by Governor Wang 
Chaowen, went deep into the hardest hit rural areas in 
Anshun, Pingba, and Guiyang to obtain firsthand infor- 
mation on the damage. 


Tian Jiyun said: In the wake of the disaster, tremendous 
work has been accomplished as a result of effective 
measures taken by the Guizhou Provincial Party Com- 
mittee and the provincial government. The army and 
armed police officers and men, as well as efforts by the 
large number of cadres in directing the masses to fight 
the flood and rescue victims have taken a leading role. As 
the flood waters have already receded, particular atten- 
tion must be pay to providing daily needs and arranging 
production for disaster victims. Under no circumstances 
should party and government leaders relax vigilance and 
slacken efforts. We should care for victims’ daily needs 
such as food, which is the prime want of the masses. In 
issuing relief grain and funds to victims, it 1s necessary to 
keep a record and publish it to ensure that relief grain 
and funds are delivered to each household and indi- 
vidual. We must see to it that there is grain for sale in 
village fair trade and must constantly pay attention to 
curbing market grain prices, stabilizing popular feeling, 
and ensuring that no one dies of starvation. 


Discussing rehabilitation of production and reconstruc- 
ton of homes in disaster areas, Tian Jiyun emphasized: 
It is necessary to earnestly implement the principle of 
relying on the masses and collectives, encouraging them 
to help themselves by engaging in production and 
assisting each other, and supplementing these efforts 
with necessary state relief aid. It is necessary to promptly 
organize the masses to drain waterlogging from flooded 
farmland, so as to change crops for the season, increase 
their acreage, or interplant them with other crops. 
Departments concerned should make sure that disaster 


relief materials and means of agricultural production are 
delivered and provided for in time. Extra work-relief 
programs should be launched for repairing damaged 
highways, bridges, and irrigation works in disaster areas. 


The vice premier reminded party and government 
leaders at various levels and health departments to adopt 
diverse measures to ensure people's health and prevent 
epidemic diseases in the aftermath of the flood. 


During the inspection, Tian Jiyun urged all localities to 
draw a bitter lesson from the past practice of blocking 
rivers for reclaiming land and planting crops in ana- 
lyzing the cause for the flood in Guizhou’s mountainous 
areas this year. While rehabilitating production, 11 1s 
necessary to pay particular attention to the construction 
and basic irrigation facialities and the protection of 
agricultural ecology. 


Accompanying the vice premier on his inspection of 
Guizhou were Cui Naifu, minister of civil affairs, Liu 
Jiang, vice minister in charge of the State Planning 
Commission, Xiang Huaicheng, vice minister finance: 
and Zhou Wenzhi, vice minister of water resources. 


State Council Circular 


HKOSO08110291 Beying RENMIN RIBAO in Chinese 
28 Jul Yi pl 


[XINHUA report: “State Council's General Office Issues 
Circular Urging Proper Arrangement Be Made for Live- 
lihood of Masses in Disaster-Stricken Areas’’} 


[Text] Beying, 27 Jul (XINHUA)}—The State Council's 
General Office issued a circular today, urging all flood- 
stricken areas to strengthen leadership over relief work. 
make proper arrangements for livelihood of victims. and 
do a good job in the arduous relief work. The circular? 
also urged the people's governments of other localities to 
do their best to aid the relief effort. 


Under leadership of the CPC Central Commitice and the 
State Council, and through the concerted, arduous 
efforts of the party, government, and army leading 
organs at all levels and the broad ranks of servicemen 
and the masses, the State Council's General Office 
circular pointed out that marked successes have been 
made in the anti-flood and relief work at the previous 
Stage, losses are minimized, preliminary arrangements 
have been made for livelihood of the victims, and 
popular feeling of the victims and society remain stable 
The circular pointed out: The people of the whole 
country have shown concern for and vigorously sup- 
ported the current anti-flood and relief work, fully 
embodying the superiority of the socialist system 
Through the anti-flood and relief work, we have main- 
tained closer party-masses, cadre-masses, and army- 
people relations. 


To further do a better job of the arduous relief work, the 
State Council's General Office circular set the following 
requirements: 
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Strengthen leadership over relief work. While focusing 
attention on flood prevention and combating great disas- 
ters, the governments at all levels in the disaster-stricken 
areas should strengthen leadership over relief work. In 
light of the principles of “relying on the masses and the 
collective, providing for and helping themselves by 
engaging in production, offering mutual support and aid, 
and the supplementary means of the state's necessary 
relief and support,” it is necessary to mobilize forces of 
all fields, and make careful planning and concerted 
efforts earnestly to do relief work well. 


Make proper arrangements for the livelihood of disaster 
vicums. With the spirit of immense responsibility, 1 1s 
necessary to make strenuous efforts and focus attention 
on making arrangements for the livelihood of disaster 
victims trapped by the flood as well as those transferred 
to a safe place. First, grain rations should be celivered to 
the disaster victims as quickly as possible and the supply 
of daily necessities and fuel should be ensured. Second, 
regarding the victims whose houses have collapsed, who 
are homeless, and who cannot rebuild their homes 
within a short ume, temporary accommodation should 
be provided in public houses or through mutual mass 
aid. Efforts should be made to help them build makeshift 
houses for the coming winter. If the victims do not have 
enough materials, the government should promptly offer 
necessary help. After the flood retreats, safety checks and 
necessary reinforcement should be made of the water- 
washed houses to avoid injuries and deaths. Third, 11 1s 
necessary to strengthen prevention and control of dis- 
eases, disinfect the drinking water, eliminate mosquitoes 
and clean the environment, provide immediate treat- 
ment for the sick, and prevent epidemic diseases. The 
supply of medicines should be ensured. 


Relief materials and donations should be well managed 
and best used. Relief funds and materials allocated by 
the state should be quickly and properly distributed to 
disaster vicums. Relief funds should be rationally dis- 
tributed in light of the principle of special use of special 
funds. Relief funds and materials collected at home and 
abroad should be strictly managed and rationally used 
according to relevant regulations. 


Encourage the disaster victims to vigorously engage in 
production to provide for and help themselves. Flooded 
areas should try to drain the water, do their utmost to 
resow, and grow grain crops and vegetables to tide over 
the famine. Drought areas should fight drought and 
priority should be given to supply of diese! oil, chemical 
fertilizers, insecticides, seeds, and other farming mate- 
rials required by these areas. It 1s necessary to make early 
planning and earnestly implement measures for indus- 
trial and sideline production, labor transfer. and pro- 
viding work as a form of relief. The departments con- 
cerned should do well service work of offering 
information and technological guidance, making 
arrangements for tapping new resources, supplying cap- 
ital and materials, and marketing products. 
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Stop the blind outflow of disaster victims. While making 
arrangements for the livelihood of the victims, it 1s 
necessary to strengthen ideological and politica! work 
among them, publicize the favorable conditions for 
conquering famine, increase confidence, inspire enthu- 
siasm, and establish a foothold on engaging in produc- 
uon locally to provide for and help themselves. 


The circular urged the people's governments of other 
localities to support the work of the disaster-stricken 
areas. In light of the overall arrangements of the State 
Council for relief work and combating disasters, it 1s 
necessary earnestly to fulfill the work assigned. The 
masses should be extensively mobilized to support the 
people of the disaster-stricken areas through various 
means. The State Council departments should regard the 
work of supporting the disaster-stricken areas as their 
bounden duty and earnestly help these areas surmount 
practical difficulues. Regarding problems proposed by 
the disaster-stricken areas for solution. the departments 
should step up studies, promptly resolve the problems 
that can be resolved. and lose no time to ensure the 
smooth progress of the flood-combat and relief work 


Wan Li on Media C overage 
HKO608005 791 Hone Kong PAl HSING in Chines: 
No 245, 1 Aug 91 p 3 


(“Wan Li Urges Allowing Open Media Coverage of 
Floods”’} 


[Text] Bering News: Wan Li, chairman of the Nationa! 
People’s Congress [NPC] Standing Committee. strongly 
backed opening flooded areas to media coverage and 
allowing Hong Kong, Taiwan. and foreign correspon- 
dents to see for themselves the situation in disaster- 
stricken areas. After a bout of high-level struggle. he 
managed to beat CPC Central Commitice Genera! Sec- 
retary Jiang Zemin’s conservative and timid approach. 
and an instruction from Zhongnanhai gave permission 
to Hong Kong and foreign correspondents to make a 
firsthand report on the flood disaster 


After the outbreak of the unprecedented floods on the 
mainland, correspondents of different nationalities sta- 
tioned in Being and those sent by Hong Kong and 
Taiwan to cover events in Being all made requests to go 
to flooded areas for coverage. The State Council Infor- 
mation Office and All-China Association for Correspon- 
dents asked for instructions from the CPC Central 
Committee Secretariat. Jiang Zemin had a conservative 
cast of mind, was timid and easily frightened, and 
banned all such requests. As a result there was conceal- 
ment of facts, each level of the hierarchy issued reports 
minimizing the seriousness of the problem. and the truth 
about the disaster was blocked. Although Li Ru:huan 
had stated that such an approach would not be good, 
Jiang Zemin, as central element in the leadership, had 
rejected the reporters’ reasonable request out of hand 


When Wan Li learned Jiang Zemin’s decision and felt 
that it was totally unreasonable, he criticized Jiang 
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Zemin saying that since we asked for international reliet, 
there was no reason not to let people cover the event. 
Floods are just natural disasters that happen in broad 
day light, and there are no secrets to hide, so what is 
there to be afraid of? 


lt was not until Li Peng returned to Being from his 
six-Mideast country tour, learned about Wan Li's 
opinion, and concluded, out of his experience in inter- 
national affairs as a result of many foreign visits, that 
news about floods need not be kept secret, that Jiang 
Zemin’s opinion was negated—hence the Political 
Bureau's |6 July decision to open flooded areas to media 
coverage. The State Council Information Office, the 
Foreign Ministry and State Council Office for Taiwan 
Affairs. and the Hong Kong XINHUA News Agency 
granted permission in the fastest ume to foreign media 
and Hong Kong and Taiwan correspondents to cover the 
floods in Jiangsu, Anhui, and Shanghai, working so 
busily they could not keep their seats warm, and setting 
a record in processing, and giving permission to, corre- 
spondents’ applications for coverage on the mainland in 
the shortest ume 


Military 


Article Lauds Deng’s Army Building Theory 
HAKOUQUS020491 Beyine RENMIN RIBAO in Chinese 
31 Jul GI pp § 


[Article by Le: Yuanshen (7191 3220 3234), Hu Guang- 
zheng (5170 0342 2973), and Wu Ziyong (0702 1311 0516): 
“Program and Guidance for Building Our Armed Forces in 
New Era’ On Comrade Deng Xiaoping’s Thinking Con- 
cerning Building of Armed Forces in New Era’’} 


[Text] 


Integrated Scientific Ideological System 


Deng \Xiaoping’s thinking concerning building the 
armed forces in the new era 1s a product of integrating 
Marxist universal truth with the realities of building the 
People’s Liberation Army [PLA] in the new era, a 
crystallization of the wisdom of our party's second- 
generation leading collective, and a crystallization of the 
collective wisdom of the whole party and the whole 
army. It 1s not only a component of Mao Zedong’s 
army-building thinking, but also an enrichment and 
development of Mao Zedong’s army-building thinking in 
the new era. It 1s an integrated scientific ideological 
system organically composed of the following four levels. 


First level: Theory on the general basis of army building in 
the new era. This mainly includes: 


The theory on the theme of this era, and war and peace. 
Deng Xiaoping maintains that peace and development are 
the theme of the contemporary world. Though the danger of 
world war still exists, it 1s not unavoidable, because war- 
deterring forces have reached favorable development. As 
long as the people of the whole world stand by each other in 
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preventing world war, it can be avoided and peace may 
come. Nevertheless, 1 1s wrong to take it lightly because 
peace will never come without effort. 


The theory on the general task and basic line of the party in 
the new era. Deng Xiaoping points out: The general task of 
Our party and country in the new era 1s to carry out the four 
modernizations, including modernization of national 
defense, and construct our country into a socialist power. 
Unless there is a mayor war, we should carry out the four 
modernizations wholeheartedly. The basic line of the party 
in the initial stage of socialism is to focus on economic 
construction, uphold the four cardinal principles, and 
adhere to reform and opening up. 


The theory on subordinating army building to the overall 
construction of the country. Deng Xiaoping points out 
that there 1s an order of priority in our four moderniza- 
tions. Army should be subordinate to the overall con- 
struction of the country and support the state so that it 
can concentrate its energies On economic construction. 
After economic construction has succeeded, there will be 
a strong foundation for the modernization of national 
defense. The scope and pace of army building should 
conform to national strength. It is necessary to make 
active efforts in army building at a time when it 1s 
impossible to increase military expenditures to a great 
extent. In the meantime, the army should actively sup- 
port and participate in the construction of the country at 
large and contribute its own resources to the develop- 
ment of the national economy 


Second level: The general task and general principle for 
army building in the new era. Deng Xiaoping clearly 
points out that building a strong modernized and regu- 
larized revolutionary army with Chinese characteristics 
is the general task and general guiding principle for the 
building of our army in the new era. In this general task 
and general principle, revolutionization, modernization, 
and regularization are a complete, organic unity that 1s 
close-knit and mutually promoiing. Revolutionization 
sets the essential nature and political onentation of our 
army and is the basic guaranice and spiritual motive 
force of the modernization of our army. Modernization 
is the focus and it 1s determined by the contradiction 
between the requirement of modern warfare and our 
army's relatively low level of modernization. Regulariza- 
tion 1s the natural requirement and institutionalized 
guarantee of modernization, and 1s a link that calls for 
close attention at present. Chinese characteristics deter- 
mine that the road our army takes in its development 
must be Chinese-style. In other words, we should aim at 
building a strong army that conforms to our national 
conditions and military requirements, incorporates 
advanced military thinking, fine tradition, modern 
weaponry and equipment, and military talent, and 1s 
able to conduct people's war. 


Third level: The basic principles of army building in the 
new era. Deng Xiaoping says that the basic principles 
that we have to follow in army building in the new era 
are: First, upholding the four cardinal principles and that 
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our army must always subject itself to the absolute 
leadership of our party, second, adhering to the nature 
and ultumate purpose of our army and thal our army 
must be loyal to the party, the country, socialism, and the 
people and serve the people wholeheartedly from begin- 
ning to end, third, enhancing fighting capability in an 
all-round way and taking the enhancement of fighting 
capability as the fundamental criterion of various kinds 
of work, fourth, carrying forward and developing the 
glorious tradition of the people's army, fifth, holding on 
to the building of the army through independence, 
self-reliance, hard struggle, and thrift, sixth, onentate 
army building in accordance with the national condi- 
tions and military requirement of our country, modern- 
ization, the world, and the future. 


Fourth level: Exposition on the major aspects of army 
building in the new era. In political and ideological 
building of the army, he proposes that our army should 
strengthen political and ideological building in the new 
era, guarantee political competence, and guarantee the 
correct orientation of our army's modernization and the 
accomplishment of various tasks, in streamlining, reor- 
ganization, and restructuring, he proposes setting up a 
scientific system and establishment that meets the needs 
of modern wartare through streamlining, reorganization, 
and restructuring, So as to equip the army with small but 
capable organizations and combinations of crack troops, 
the integration of peacetime and war operations, height- 
ened competence, and swift command, which are con- 
ducive to selecting men of talent and upgrading fighting 
capabilities, in building army management, regulations, 
and institutions, he points out the need to improve the 
competence of cadres at various levels to manage their 
troops, run the army mgorously, handle things in strict 
accordance with decrees and regulations, step up efforts 
to formulate, develop, and improve decrees and regula- 
tions to institutionalize and standardize work in the 
army, in building a contingent of army cadres, he pro- 
poses making them younger on average, better educated, 
and more professionally competent under the precondi- 
tions of revolutionization; in maintaining army- 
government and army-civilian relations and the training 
of competent people in both military and nonmilitary 
fields he proposes further improving army-government 
and army-civilian relations and training competent 
people in both military and nonmilitary fields who can 
both fight in a war and engage in socialist construction, 
in view of the needs of the modernization of the country 
and the army, in the research on military science, he 
proposes carrying forward Mao Zedong's military 
thinking, studying people's war under modern condi- 
tions, and developing our country’s military science, and 
$0 on and so forth. 


Distinctive Feature of Our Times 


Deng Xiaoping’s thinking concerning building armed 
forces in the new era has the following mayor features: 


(1) Seeking truth from facts. Seeking truth from facts 1s the 
quintessence of Deng Xiaoping’s thinking concerning 
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building the armed forces in the new era. Deng Xiaoping 
restored and developed the ideological line of seeking truth 
from facts advocated by Mao Zedong and takes ut as the 
scientific basis for guiding army building. He emphasizes 
“We should, and cannot but, adopt the method of seeking 
truth from facts, proceeding from reality. and integrating 
theory with practice to sum up past experiences. analyze 
new historical conditions, raise new questions, new tasks. 
and new principles.” (Selected Works of Deng Niaoping 
(1975-1982) p 113) In upholding the principle of seeking 
truth from facts; first, 11 is necessary to consistently proceed 
from the ever-developing realities of army building. instead 
of from books or existing military principles or conclusions. 
second, “seeking truth” 1s a process of exploring regularity 
and therefore it 1s necessary to be able to grasp the things 
that have regularity and importance in army building 
through the “piles” of superficial, specific problems, third, 
it iS Necessary to speak the truth boldly instead of “reporting 
only the good news and not the bad,” fourth, theory must be 
integrated with reality to make it operational, and empty. 
superficial theories should be guarded against. The army- 
building theory and a series of principles and guidelines that 
he proposes all prominently embody a matter-ol-fact and 
realistic approach. 


(2) Reform and renovation. Deng Xiaoping’s ideology and 
principle concerning reform is one of the most important 
theoretical achievements that the party has made in the new 
era. This theoretical achievement 1s seen in all aspects of 
army building and has become an important characteristic 
of Deng Xiaoping’s thinking concerning army building in 
the new era. It carries four important principles: First. army 
reform must center around strengthening of the general task 
and the general principle of revolutionization, moderniza- 
tion, and regularization, as they are contributory to 
enhancing fighting capabilities and training useful people 
Second, army reform must follow the principle of prudence 
and reliability along with activeness and boldness. Third. 
army reform must follow the principle of seeking truth from 
facts, proceeding from reality in all aspects of work. and 
paying attention to studying new situations, solving new 
problems, and summing up new experiences. Fourth. arm) 
reform must hold on to the principle of integrating inherit- 
ance with renovation, so as to maintain the nature of our 
army as a people's army and its correct political orientation 


(3) Running the army by law. Establishing and devel- 
oping laws and regulations, and bringing the various 
kinds of army work into the orbit of the legal system 1s 
another outstanding characteristic of Deng Xiaoping’s 
army-building thinking, and is a manifestation of a 
further deepening in understanding the law governing 
the building of our army. By summing up our army's 
positive and negative experiences, he creatively devel- 
oped Mao Zedong’s idea of “running the army rigor- 
ously” and drew the conclusion that the building of laws 
and regulations is more fundamental. The profoundness 
of this idea finds expression mainly in the fact that it 
touches the vital point of the issue of “running the 
army.” First, this idea 1s established on the basis that 
“rule by law 1s more important than rule by man.” so it 
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is conducive to thoroughly wiping out bureaucracy, 
preventing the occurrence of various tendencies toward 
liberalization, and guaranteeing a high-degree centraliza- 
tuuon of the army. Second, this idea points out the 
tundamental approach to our army's regularization as it 
Suggests thoroughly solving problems that emerge in the 
course of army building by legal means so as to guarantee 
the regularity of work and life in the army. Third, ut 
provides a legal guarantee for the perennial, steady 
development of army building and is favorable for 
overcoming the destabilizing factor caused by personnel 
change. and guaranteeing the continuity and stability of 
various principles and guidelines of army building. 


(4) Taking the overall situation into consideration. This 
finds expression not only in the brilliant analysis of such 
global strategic issues as the theme of our times and war 
and peace. but also in in-depth elaboration on the 
general task of our army building and a series of broad 
policies, principles, and basic guidelines, and is also 
found in all important expositions on various aspects of 
arm) building. First, he 1s good at grasping the key links 
that affect the overall situation and subsequently bring 
about the solution to complicated problems. When 
talking about army rectification, he points out many 
tumes that the core of all the problems that pile up in the 
army 1S Overmanning, and it is therefore necessary to 
Stream)itie, veorganize, and restructure in a bold and 
resolute way. Second, he is good at putting forward the 
central task that affects the entire situation and pushing 
forward work in all aspects from that point. When 
explaining how army building should conform to the 
transfer of the focus of the entire party's work, he regards 
Strengthening education and training as the main task 
and repeatedly emphasizes the need to elevate this task 
to a Strategic position and strive to handle it well within 
a short time. Third, he 1s good at solving fundamental 
problems that are of profound and far-reaching signifi- 
cance sO as to guarantee the deepening of overall con- 
struction. When explaining the building of leading 
groups at various levels im the army, he takes the 
implementation of the party's organizational line and 
the strengthening of building cadre ranks as the basic 
building of the army and proposes, in no uncertain 
terms. selecting as successors those cadres who endorse 
the party's political and :deological line and have a good 
party spirit, to guarantee the smooth progress of army 
building in various respects. Fourth, he is good at 
adopting decisive strategic Measures to prompt change 
in the entire situation. When expounding on the army's 
regularization, he puts strengthening of army manage- 
ment as an important measure and calls on leaders at 
various levels to pay attention to and improve it, so as to 
push forward the regularization of the army. 


Guideline for Army Building in New Era 


In July 1987. Comrade Yang Shangkun pointed out: Com- 
rade Deng \iaoping’s thinking concerning army building in 
the new era 1s the program for army building in times of 
peace and the guidelines for actual work in the army. In 
November 1989, General Secretary Jiang Zemin also 
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pointed out: Comrade Deng Xiaoping’s thinking and theory 
on army building in the new era is Our precious asset and 
plays a role as a guideline for army building for a long ume 
to come. Deng Xiaoping’s thinking concerning army 
building in the new era is a scientific summary of the 
positive and negative experiences in our army building for 
decades. grasps the key links of army building, and cre- 
atively answers major questions that call for immediate 
attention in army building under new circumstances, and 
points Out the correct onentation and road for our army's 
modernization drive. 


Guided by Deng Xiaoping’s army-building thinking for 
the new era, our army has upheld the party's absolute 
leadership. loyally implemented the party's line, princi- 
ples. and policies and made important achievements in 
revolutionization, modernization, and regularization in 
the historically significant transformation of reform and 
opening up. The whole army has carried out a strategic 
transfer of the guiding ideology for army buildirs and 
accomplished the arduous task of slashing forces vy | 
million, making a big step in improving the quality of 
troops and combining various forces; put education and 
training 1n a Strategic position and upgraded the rilitary 
and political quality of the forces; made energetic efforts 
to strengthen and improve political work and brought 
about new progress in the army's political building: 
attached importance to the building of leading groups 
and cadre ranks and progressed remarkably in making 
cadres more revolutionary, younger on average, better 
educated, and more professionally competent, brought 
the development of science and technology for national 
defense and sophisticated weapons to a new Stage. 
Strengthened military academic study has given rise to a 
preliminarily successful situation; promulgated a series 
of decrees and regulations and gradually brought various 
kinds of work into the orbit of institutionalization and 
standardization, and achieved remarkable successes in 
logistics building and the building of reserve forces. 
Defending the borders of the motherland, dealing with 
emergencies and helping people tide over disasters, and, 
especially. the fierce battle of suppressing counterrevo- 
lutionary rebellion, has time and again proved that our 
army deserves the ttle of a heroic army which 1s politi- 
cally competent, well disciplined, highly capable in mil- 
itary operations and style of work, 1s loyal to the party 
and the people, and also proved the value of Deng 
Xiaoping’s thinking concerning army building in the 
new era as a truth. Deng Xiaoping’s thinking concerning 
army building in the new era 1s a guiding ideology that 
has stood the test of practice and must be upheld by our 
army for a long time to come. 


Study of Mao's Military Thinking Recommended 


HKOU608S015191 Beying JIEFANGJUN BAO 
in Chinese 24 Jul 91 p 3 


[Article by Lu Jining (4151 0370 1337): “Uphold, 
Develop Mao Zedong’s Military Thinking: Personal 
Experience im Studying Second Edition of Selected 
Works of Mao Zedong, Volumes One to Four™} 
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[Text] The publication of Volumes One to Four of the 
Second Edition of the Selected Works of Mav Zedong a 
major event in the political life of the people across the 
country. In this article, | will focus on my persona! feelings 
and experience in studying Mao Zedong’s military thinking 
embodied in the Selected Works of Mao Zedong 


Absolute Party Leadership Over Armed Forces Nucleus 


of Mao Zedong’s Military Also Fundamental 


In the early days of its founding, our party did not 
promptly recognize the importance of the gun. It was 
only when Chiang Kai-shek and Wang Jingwe: betrayed 
the revolution in 1927 that the party began to under- 
stand the need for itself to exercise independent lcader- 
ship over the Armed Forces and to carry out indepen- 
dent revolutionary armed struggic. and become aware of 
the truth that “political power comes out of the gun” 
Comrade Mao Zedong’s historic! contribution 1s this. He 
was one of the representatives in our party who first 
understood the necessity and importance of armed 
struggle. He found for our party the correct way of 
surrounding cities from rural areas and seizing political 
power through armed struggle, on this basis, he tormu- 
lated a theory of people's war as well as the relevant 
Strategy and tactics. Apart from this, he also “systemat- 
ically solved the problem of turning a revolutionary 
army composed mainly of peasants into a new type 
People’s Army of a proletarian nature, with strict disci- 
pline, and which maintained close ties with the masses © 
To put it more properly, Comrade Mao Zedong was the 
principal founder of our Armed Forces 


Mao Zedong’s thought on army building 1s a branch of 
scrence nch in content. It nucleus 1s exercising absolute 
party leadership over the Armed Forces. In the entire 
course of his leadership over the Armed Forces. he 
abided by this basic praciple When reorganizing the 
insurrecuonary troops in Sanwan at the end of Sep- 
tember 1927, Mao Zedong decided on the establishment 
of party committees at the battalion level and above. the 
establishment of party branches in companies. the estab- 
lishment of party groups in platoons and squads. and the 
establishment of party representatives at the company 
level and above. The establishment of this leadership 
system effectively helped consolidate the Red Army and 
improve its combat worthiness. In his article “The 
Struggle in Jinggang Shan.” Mao Zedong pointed out 
“An important reason why the Red Army has been able 
to carry on such arduous combat without falling apart is 
that party branches are organized on a company basis © 
In December 1929, Mao Zedong drafted a resolution for 
the Ninth Party Congress of the Red Army's Fourth 
Front Army. It was known as the “Resolution of the 
Kutian Meeting.” Ideologically. politically. and organ)- 
zationally, this resolution further consolidated absolute 
party leadership over the Armed Forces. The resolution 
explicitly pointed out: The party must be the “leadership 
core” of the Armed Forces”. ‘all work must be carned 
out through the masses’ efforts after being discussed and 
decided by the party.” In the initial stage of the war of 
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resisiance against Japanese aggression. regarding the 
Kuomintang’s request to send cadres to work in the 
Exghth Route Army, Mao Zedong reiterated the © princ:- 
ple of the CPC exercising absolute leadership over the 
Exghth Route Army.” On Wang Ming's wrong proposal 
that “everything should go through and be subordinated 
to the united front,” Mao Zedong promptly raised the 
problem of maintaining independence on the unied 
front. While summing up lessons on Zhang Cruotao’s 
affair, he pointed out’ Communist Pariy members 
should not contend for personal military rights but ‘tor 
the party's and the people's military nights”. “our prin- 
cuple 1s that the party must command the gun. and the 
gun must never be allowed to command the party © In 
the “Declaration of the Chinese People’s Liberation 
Army” he drafted during the liberation war. Mao 
Zedong sincerely advised) “Our generals and soldiers 
must always remember that ours 1s the great People s 
Liberation Army and 1s a contingent under the leader- 
ship of the great CPC. We will be victorious as long as we 
always observe the party's instructions.” Because our 
Armed Forces held firm to the fundamental! principle ot 
the party cxercising absolute leadership over the Armed 
Forces, they were growing from small to big and tinal!) 
scored a great victory in the new democratic revolution 


Mao Zedong’s idea on absolute icadership over the 
Armed Forces was the inheritance and devclopment of 
Marxist theory on the proletarian revolution and army 
building According to Marxism. to overthrow bourgeors 
rule, the proletariat “must first exercise proletarian dic. 
tatorship.._ whereas the first condition for proletarian 
dictatorship 1s the Armed Forces of the proletariat ” 
When exercising leadership in the world’s first prole- 
tarian state, Lenin and Stalin stressed time and again 
that party leadership over the Red Army was a decisive 
condition for defeating domestic and foreign enemics 
Mao Zedong and his comrades in arms were grea 
because they held firm to the basic idea of exercising 
party leadership over all classes and the Armed Forces in 
their prolonged practice of leading the Chinese rev olu- 
tion, while at the same time forming a complete sysicm 
to ensure absolute party leadership over the Armed 
Forces. History has proved that without absolute party 
leadership, we would not have had the People’s Army 
and successes of the People’s Army would not have been 
possible 


Educate Armed Forces With Proletarian Ideology. ( arry 
Out Principle of Wholeheartedly Serving People. and 
Preserve Nature of People’s Army 


Absolute party leadership finds capression not only in 
politics and organization, but also in ideology Mao 
Zedong always stressed the necessity of educating the 
Armed Forces with proletarian ideology As carly as in 
the “Resolution of the Kutian Mecting.”” Mao Zedong 
had already stressed the importance of the party s ideo 
logical building He pointed out that if nonprolctarian 
ideas in the Red Army's party organizations were not 
thoroughly rectified. the Red Army would not be able to 
undertake the tasks in the great Chinese revolution The 
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“Resolution” criticized the habit of showing exclusive 
concern for military affairs. extreme democratization, 
absolute egalitarianism, subjectivism. individualism, 
Vagrant ideas, putschism. and al! other nonproletanan 
ideas It pointed out how these manitesied themselves, 
their origin, and the methods to correct them. It stressed 
that education concerning the correct line and prole- 
tarian ideology should be conducted among party mem- 
bers to smprove their political and ideological levels. 
During the war of resistance against Japanese aggression, 
Mao Zedong pointed out that political mobilization was 
a matter of “first importance.” that “every soldier and 
civihan must be made to understand why they should 
wage this war and the relations between this war and 
themselves.” In April 1944, Mao Zedong made a correc- 
won to the first draft of Comrade Tan Zhen’s “Report on 
the Army's Political Work.” pointing out that the “rev- 
oluuionary political work led by the Communist Party ts 
the lifeblood of the revolutionary army.” In his report 
entitled “On the Coalition Government” in April 1945, 
Mao Zedong put forth an important principle that “ideo- 
logical education 1s the key link im uniting the entre 
party for a great political struggle After liberation, he 
reminded officers and soldiers to withstand the test of 
peaceful environment, to “resist corrosive influence.” 
and to preserve the nature of the People’s Army torever 


The principles of the Armed Forces are determined by 
the nature of the Armed Forces. In “On the Coalition 
Government.” Mao Zedong explicitly stated that the 
purpose of our Armed Forces “1s closely uniting with the 
Chinese and wholeheartedly serving them” But the 
intial formulation of this principle can be traced back to 
the initial stage of our Army building When our Army 
was just founded during the Nanchang uprising in 
August 1927. « announced its aim of fighting for 
workers, peasants, the country. and the people. In Sep- 
tember 1927. the troops led by Mao Zedong in the 
Autumn U prising waved for the first time the banner of 
the “worker-peasant revoluiionary arm) When making 
a speech to the insurrectional troops at that time. Mao 
Zedong stressed that they were the Armed Forces of 
workers and peasants and should fight for workers and 
peasants interests. In his famous speech entitled “Serve 
the People” in September 1944. Mao Zedong pointed 
out that the CPC-led Eighth Route Army and New Forth 
Army were “compictely to liberate the people and thor- 
oughly working for the interests of the people” The 
proposal for wholeheartedly serving the people had 
major significance. In the past. because our Armed 
Forces adhered to this principle. they obtained imen- 
haustible strength from the masses and scored one bril- 
hant victory after another In peacetime and in devel- 
oping the commodity economy today. we should al! the 
same abide by the principle of wholeheartedly serving 
the peopic. should prevent the principle of exchange at 
equal value trom corroding the party's and the Armed 
Ferces’ political life, and should resist the influence of 
avsurgeors ideas. including gearing al! efforts toward 
mones The value of soldiers hes in their devotion We 
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Should carry torward the principle of wholchcanedl, 
serving the people and always preserve the nature of the 
People’s Army. 


Sidy of Deng iaaping ‘s Selected Works With 
sw as Well as Important 
af yn bliry eel Po nee 


Military Co Integrate Adherence to Maw 
Zodean’s Milnary Thiahinn With tee Derclepoent 


Deng Xiaoping’s works and a series of important instruc- 
uions from the CPC Central Commutice and the ( entra! 
Miltary Commussion not only conform with the basi 
principles of Mao Zedong’s military thinking. bul has 
also enriched and developed this military thinking For 
example, they correctly analyzed changes in the interna- 
vonal situation and drew up mayor decisions on stratcen 
changes in guidance for Army buiiding. pointed out that 
the Armed Forces should subordinate themselves to “he 
needs of the country’s construction, clarified that the 
general task of the Armed Forces in the new perod is 
building a modern and regular revolutionary army with 
Chinese characteristics and that Army building should 
focus on modernization, stressed the need to crercise 
absolute party leadership over the Armed Forces and to 
preserve the nature of the People’s Army. stated that 
under new historical conditions we should inherit and 
carry torward the Armed Forces’ fine tradition and 
cultivate a high degree of socialist spiritual civilization 
pointed out the need to exercise strict Management over 
the Armed Forces according to law and to reform the 
Armed Forces formation, leadership, and cadre systems 
and stressed the necessity of inheriting Mao Zedong '’s 
military thinking, researching and formulating new 
methods and tactics for the people's war under modern 
conditions, and developing China's military sciences Al! 
these have helped solve a number of major problems in 
Army building during this new period and have also 
raised Mao Zedong’s military thinking to a new height 


Deng Xiaoping’s works and instructions of the ( Pt 
Central Committee and the Central Military Comms. 
sion bear practical significance and serve as new 
weapons in correcting all tendencies deviating trom Mao 
Zedong’s military thinking as well as in refuting all 
fallacies against Mao Zedong’s military thinking. which 
have been spread by domestic and foreign enemies. For 
example, to remedy the destruction caused by the “left. 
ist” ideas of Lin Biao and the “gang of four” to our 
Armed Forces, Comrade Deng Xiaoping proposed 
“umproving the Armed Forces’ quality and combat cftec- 
tuveness” and “enhancing the Armed Forces’ education 
and traming to a strategic position.” When an ideolog- 
ical trend against the four cardinal principles appeared 
in society, he reminded the entire party and Armed 
Forces that “deviation from the four cardinal principles 
will make one lose his bearings.” Following the dev clop- 
ment of the commodity economy, the habit of gearing al! 
efforts toward moncy began to spread in society and the 
Armed Forces. Deng Xiaoping and other leaders of the 
CPC Central Commutice and the Central Military C om- 
mission proposed simultaneously introducing the two 
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civihzations and training revolutionary soldiers who 
have ideals, morality, culture, and discipline. When 
reacuuonary forces in the country and abroad gave fren- 
zed publicity to “nonpoliticization of the Armed 
Forces” and the “separation of the Armed Forces from 
the party.” im an attempt to change the nature of our 
Armed Forces, and when they wantonly instigated the 
turmoil and counterrevolutionary rebellion. Deng 
Xiaoping issued the great call that officers and men 
should be “up to” political standards forever and should 
always remember that our Army “is the Army of the 
party. the Army of the socialist country, and the Army of 
the peopic.” These mmstructions serve as a motto for our 
Army building. We should seriously study these impor- 
lant instructions so as to deeply understand the essence 
ot Mao Zedong’s military thinking, to maintain political 
uniformity with the CPC Central Committee, to build 
our Armed Forces into a solid pillar of the people's 
democratic dictatorship, and to successfully underiake 
the task of resisting aggression from abroad and subver- 
sion from within. 


Party Leadership “Fundamental Guarantee’ for Army 


HAUSOS1 10091 Beying RENMIN RIBAO in Chinese 
2¥ Jul Yi ps 


{Artucle by Hu Guangzheng (5170 0342 2973). Deputy 
Head of Research Office of Academy of Military Sci- 
ences. “Party's Leadership Fundamental Guarantee for 
Our Army To Grow in Strength”) 


{Text} To comprehend the absolute importance of the 
party's leadership to the Army, we can as well make an 


analysis on the Army's history of development and growth 


At the time when our Army was first born, there existed 
on the Chinese land various armed forces. including the 
Kuomintang |[KMT)]. warlords, and spontaneous peasant 
uprising armies. Among all these, why could only our 
people's army develop from smal) to large and from 
weak to strong, seize proletarian political power, and 
found the people's republic? Many factors led to this 
historical conclusion, however, the fundamental one was 
that our Army was under the correct leadership of the 
proletarian vanguard, the Communist Party of China 
{CPC}. In modern, contemporary China, duc to its 
selfishness and lack of political and economic indepen- 
dence, the national bourgeoisie was unwilling and also 
unable to lead and achieve the final victory of China's 
revolutionary wars. As regards China's peasants and 
urban petty bourgeorsie, though they wanted to see a 
complete victory of revolutionary wars, their political 
sight was limited by the characteristics of small-scale 
production and, therefore, they were unable to act as a 
correct leader of revolutionary wars either. Such being 
the case, the responsibility of leading China's revolu- 
tionary wars thus fell on the shoulders of the CPC. Mao 
Zedong once pointed out: “Such absolute leadership of 
the Communist Party was the most principal condition 
for the final victory of revolutionary wars.” [Selected 
Works of Mao Zedong, Second Edition, Vol |, p 184) It 
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also virtually serves as the fundamental guaranice for 
our Arm) to grow in strength and advance from victory 
to victory 


Historical capenence has told us that only by upholding 
the party's absolute leadership can Our Army wath peas- 
ants as the chief component receive education in the 
world outlook of the proletariat. overcome various non- 
proletarian ideologies, avoid following the same old 
disastrous road of warlords and roving rebel bands. and 
become a new type of army which, armed by Marxism 
and Mao Zedong Thought, imbued with lofty ideals, and 
supported and loved by the people of all nationalities of 
China, can serve the people wholehearnedly. Such abso- 
lute leadership 1s precisely the factor enabling our Army 
tO possess a high political quality, strong internal and 
external unity. a thoroughgoing revolutionary spirit, an 
all-conquering strength. and an indomitable fighting 
will, And only because of the party's absolute leadership 
could the Army fought all battles fearlessly, no matter 
when it “was encircled mng upon ring by the enemy”. or 
on sparsely-populated mountains and grasslands 


The practice of the CPC in leading China’s revolutionary 
wars under the guidance of the scientific theory of 
Marxism and Mao Zedong Thought has pointed out a 
correct political onentation and correct strategies for the 
Army. thus enabling the Army to draw up an entire set of 
flexible strategies and tactics on the basis of people's 
wars. Thanks to the correct political and military lead- 
ership of the CPC. the Army was able to tide over 
numerous dangers and hazards. and defeated all cunning 
and powerful enemies both at home and abroad 


With iron discipline and the vanguard role of ts members. 
the well-organized party organizations at all levels have 
become a core which provides unified leadership to troops 
at all levels in carrying out struggles in unity. Under the 
leadership of party organizations at all levels, our troops at 
all levels have become fighting collectives with a unified 
will, which can by no means be defeated or worn down by 
enemies, just as Mao Zedong pointed out: “To set up party 
branches at the company level’ is one of the important 
reasons why the Red Army can persist in hard battles 
instead of being defeated and dispersed.” (Selected Works of 
Wao Zedong, Second Edition, Vol |, p 65) 


Because it represents the interests of the vast masses of 
people, the CPC was able to extensively mobilize the 
masses tO vigorously support their own army. Asa result, 
the masses of people provided revolutionary wars with 
the most profound human and material support. The 
people are the source of strength for our Army. while the 
unified leadership of the party. government, and Army 1s 
the great power of war enabling the Army to be in 
keeping with what the people require of it 


In short, the party's absolute leadership of the Army has 
served not only as a fundamental condition for our party 
and Army, to achieve the victory of revolutionary wars. 
and but also a fundamental guaranice for our Army to 
grow in strength 
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Commentary Notes 2 Supports’ Modernization Role 
HAOSOSI32591 Beryine RENMIN RIBAO in Chinese 
28 Jul Yl p 3 


[Special Commentary” by Fan Baojun (5400 1405 
0193), office director of the National Leading Group for 
*Two-Support™” Work and concurrently vice minister of 
civil affairs: “Strengthening Army-People Unity Is 
Important Political Guarantee for Modernization” 


[Text] Adhering to the principle of army-people unity and 
strengthening such unity is a fine tradition of our party and 
army. and China's peculiar political advantage. Presently, 
strengthening army -peopie and army-government unity 1s of 
extremely great significance to realizing the 10-year pro- 
gram and the Exghth Five-year Plan 


1. Strengt aoe Var Laity Is the Objective 
Demand of \ Social Stability 


The stability of the state 1s the prerequisite for socialist 
modernization, and the basic insurance for fulfilling the 
second-step strategic goal of China's economic develop- 
ment. Comrade Jiang Zemin pointed out: “To make the 
economy come up, a political situation of stability and 
unity 1S primary, without which, the economy will not 
come up.” Having gone through the sufferings and injury 
resulting from the 10 years of turmoil and the flooding of 
bourgeois liberalization, the Chinese people have now 
come to a better understanding of this pornt. 


What accounts for the fact that China has been capable 
of bearing the pressure, overcoming difficulties, and 
making steady progress in the drastic turbulence in the 
world situation, the historical change. and the severe and 
complicated political storms over the past few years 1s 
precisely that we have rock-firm army-government and 
army-people solidarity. So long as the Army and people 
are united as one under the party leadership, the stability 
of the state has a solid foundation, and we can calmly 
deal with whatever turbulent and complicate situation. 


Army-people solidarity 1s helpful to the consolidation 
and development of the people's democratic dictator- 
ship. the adherence to which 1s an important content of 
building socialism with Chinese characteristics, and an 
important factor in maintaining China's political sta- 
bility. The People’s Liberation Army (PLA) 1s the 
staunch pillar of the people's democratic dictatorship, 
and plays a decisive role in the state's political stability 
Such a role not only finds expression in being ruthless to 
the enemy, but 1m being kind to the people also. For a 
long time, the PLA has adhered to the purport of serving 
the people, worked hard to develop the flesh-and-blood 
ties with the people, “sharing the weal and woe” of the 
broad masses. and demonstrated the tremendous power 
of the army-and-people solidarity in the people's demo- 
cratic dictatorship. In recent years, the Army and peopic 
in Various places have extensively unfolded the activities 
iN mitiating “exemplary two-support cities (counties), ” 
while closely combining the leadership's enthusiasm 
with the masses creativity, linking supporting the Army 
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and giving preferential treatment to families of revolu- 
uonary armymen and martyrs to the Army supporting 
the government and cherishing the people, and linking 
the building of material to spiritual civilizations, with 
the entire level of “two-support” work elevated and new 
progress in army-government and army-people soli- 
darity. Especially in the fight against bourgeois liberal- 
ization, the Army and people worked in concerted efforns 
and mutual support, while powerfully safeguarding the 
socialist system, the stability and unity of the state, and 
the people's interests. In a certain sense, we may say that 
without the staunch army-government and arm -people 
solidarity, the consolidation of the people's democratic 
dictatorship, the lasting stability, peace and prosperity of 
the nation will all be out of the question. 


Army-people solidarity plays a very important role in 
resisting foreign invasion and safeguarding national 
security. China has a vast territory, with a very long 
boundary line. To safeguard the motherland’s territorial 
integrity, maintain the stability of the frontier, and win 
victory in modern anti-aggressive war, the comprehen- 
sive role of various factors in the national strength and 
the integrated power shaped by harmonious develop- 
ment of various essentials of defense are increasing) 
depended upon. This precisely calls for the mutual 
support, solidarity and the joining of forces of all fronts. 
all trades and professions, and people of all nationalities 
nationwide. Facing an impregnable fortress formed by 
army-people solidarity, whatever enemy will only meet 
with total defeat. 


2.A Army-People Solidarity Is a Tremendous 
Force To the 10-Year Program and the Eighth 
Five-year Plan 


In wartime, army-government and army-people soli- 
darity was a magic weapon that subdued the enemy. In 
peacetime construction, army-government and army- 
people solidarity remains the fountainhead of strength 
for us to overcome difficultses. Through scores of years. 
the Army and people have fought shoulder to shoulder. 
created wealth for the nation, brought happiness and 
benefits to the people, prospered our national civiliza- 
tion, and made tremendous contributions to the rejuve- 
nation and prosperity of the Chinese nation. The histor, 
of China's socialist revolution and construction was 
precisely a struggle waged in army-people unity. Today 
it 18 an extremely great but difficult cause to conduct 
socialist modernization in such a big country like ours 
characterized by a huge population and a weak economic 
and cultural foundation. At this critical juncture of 
historical development, it 1s imperative for us to push 
socialist modernization under the party leadership. aim 
high. pool our wisdom, and increase our strength 
through army-people solidarity, only then, will tbe 
possible to overcome all dangers and difficulties 


Army-people solidarity 1s the peculiar political advan- 
tage in realizing the second-step strategic goal in C hina’s 
economic development in the next 10 years. The rallying 
force and tremendous spiritual force resulting from our 
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arm y-people solidarity 1s unprecedented in the world. A 
popular saying goes: “Everything prospers so long as a 
family 1s united.” Here, the “family unity” we talk about 
precisely refers to army-people and social solidarity. 
Army-people unity is a banner to unite the Chinese 
people of all nationalities. Army-government and army- 
people solidarity will bring along and affect the great 
unity of the Chinese people of all nationalities. Unity is 
the crystal of our national spirit, and will eventually 
convert to a tremendous material force for socialist 
modernization. 


The PLA must make contributions to supporting 
national economic construction, pushing the building of 
socialist spiritual civilization, rushing to deal with emer- 
gencies and providing relief, and safeguarding the safety 
of state properties and people's lives. Government 
departments at all levels and the people should show 
concern and care for the Army, and work hard to do 
good and practical things in army building under the 
prerequisite of adhering to economic construction as the 
center, while taking account of the needs of defense 
building. Intumate army-people solidarity and their 
struggle im joint efforts wall inevitably push socialist 
modernization ahead. 


3, eng, Agee Sea Laity Is _% 2 
a Modern Revolutionized Army 


Premier Li Peng pointed out in his report submitted to 
the Fourth Session of the Seventh NPC: “Under the 
complicate and changeable international situation in the 
neat 10 years, it 1s imperative to further strengthen 
defense building to deal with all possible eventualities 
and safeguard national security to provide a stable 
environment for economic construction.” The modern- 
vation of the PLA is an important essence in defense 
modernization and a component of socialist moderniza- 
tion. Strengthening army-people solidarity 1s an impor- 
tant measure for building a modern revolutionized army 
with Chinese characteristics 


As a component of society, the PLA has countless ties with 
the external world, while strengthening the Army's modern- 
ization involves the restrictions of many conditions. Aug- 
menting army-people solidarity to create a sound external 
environment 1s an indispensable condition for strength- 
ening the Army's modernization. From the angle of army 
work. almost everything involves the support of the local 
government and people. rom purchasing grain and vegeta- 
bles to sending active servicemen’s children to child-care 
centers. employment of servicemen’s dependents. recruit- 
ment of new soldiers, military training and renovation of 
equipment. Through extensive “two-support” activities 
between the Army and localities, th. would establish ties 
and exchange information with each other. thus deepening 
mutual understanding of the Army and people and laying 
down an ideological foundation for mutual help and sup- 
port. The Army and localities have implemented unprece- 
dented extensive cooperation in the political, economic. 
cultural, scrence, and educational areas. Local governments 
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and the people would link supporting the Army and giving 
preferential treatment to families of revolutuonarn armymen 
and martyrs to consolidating the state's political power and 
the country’s stability and development. while showing 
greater care for the Army and enthusiasm for supporting 
army building. They would conduct in-depth education in 
defense to augment the concepts of patriotism and sup- 
porting the Army. by sending fine men to the Army. 
allotting land to the Army for exercises, renovating equip- 
ment for training. and maintaining military installations 
They would increase func's to the Army. provide it with raw 
materials and exempt taxes, while supporting the Army to 
develop operation in production. They would overcome 
difficulties, enthusiastically help dependents of active ser- 
vicemen and martyrs to resolve practical issues in produc- 
tion and livelihood, while encouraging officers and men to 
set their minds at ease and render service to the motherland. 
Local governments and the people would show concern and 
care for the Army. while being enthusiastic for dispelling 
wornes and overcoming difficulties of the Army. This has 
powerfully supported army building. while becoming a 
tremendous spiritual force to encourage the mass of officers 
and men to devote themselves to defense. Many officers and 
men say with feeling, the people are a strong backing for the 
Army to win victory. the people are an impetus to the 
Army's development 


Army Subarea at Forefront of Zunyi Antiflood Work 


HK0308070491 Guiyang Guizhou People s Radio 
Network in Mandarin 2200 GMT 31 Jul 9! 


{Excerpt} On the eve of Army Day (1 August), Fan 
Baojun, vice minister of civil affairs, Zhou Wenyuan. 
vice director of the Chinese People’s Liberation Army 
General Political Department. and other leading com- 
rades came to Zunyi to check up on antiflood operations 
They spoke highly of the outstanding contributions 
made by officers and men of the Army units under the 
Zunyi Military Subarea in combating the disaster and 
providing disaster relief. Such meritorious deeds add 
luster to the historic city 


Since early July. 10 counties and cities in Zuny: Prefec- 
ture have been hit by extraordinarily torrential rains 
When state property and the people's lives and property 
were in danger. all officers and men of the Zuny: 
Military Subarea and local militia heroically fought in 
the forefront and made great contributions in combating 
floods and handling emergencies 


After listening to the report on the officers, men, and militia 
fighting floods and handling emergencies. Fan Baojun and 
Zhou Wenyuan expressed profound appreciation They 
hoped the officers. men. and militia will continue to display 
their fighting style. in which they so distinguish themselves. 
in working together with the Zuny: people to combat floods 
and provide disaster relief so as to add new luster to the 
heror city. [passage omitted] 
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Li Peng, Zou Jiahua Greet Construction Talks 


OW 0408223591 Beying XINHUA Domestic Service 
in Chinese 1003 GMT 4 Aug 91 


[By RENMIN RIBAO reporter Lu Mu (6727 3668) and 
XINHUA reporter Xu Yaozhong (1776 5069 0022)] 


[Text] Shanghai, 4 August (XINHUA)—With the 
approval of leaders of the State Council, a national work 
conference on key construction projects was held in 
Shanghai today. Premier Li Peng and Zou Jiahua, vice 
premier and concurrently minister in charge of the State 
Planning Commission, sent messages of greetings to the 
conference, calling for efforts to successfully carry out 
ke) State construction projects so as to build the strength 
of the national economy. 


Li Feng’s message reads: It 1s hoped that you will 
assiduously strengthen management, deepen structural 
reform, ensure engineering quality, and increase invest- 
ment returns in order to successfully carry out key 
CONStruchiON projects. 


Zou Jiahua’s message reads: Successfully carry out key 
construction projects for building up the strength of the 
national economy and laying solid material and tech- 
nical foundations for consolidating and developing the 
socialist system, 


The conference was held at a time when the Eighth 
Five-Year Plan and the 10-Year Program 1s beginning to 
be enforced throughout the country. The main purposes 
of the meeting are to examine and exchange experiences 
of various localities, departments, and key state con- 
struction projects in launching the “Year of Quality, 
Variety, and Efficiency” activity in the field of capital 
construction, to discuss and draft relevant regulations 
for strengthening management of key state construction 
projects, and to map out arrangements for next-phase 
key Construction projects un the spirit of reform. 


Chen Guangyan, vice minister in charge of the State 
Planning Commission, and Shi Qirong, a full-time 
|zhuan zhi 1413 $120) member of the commission, 
spoke at the meeting. 


In their speeches, the officials analyzed the current situa- 
tion mn key state construction projects. Since 1984, a series 
of retorm measures have been instituted in investment and 
capital construction management system, in order to cope 
with the new situation characterized by multiple invest- 
ment bodies and channels and by policy decisions on 
imvestment and construction at different levels, which has 
arisen as a result of the introduction of market mechanism. 
These reform measures have contributed greatly to rein- 
forcing the state's macroeconomic regulation and control, 
firing the mutiative of varnous sectors, and accelerating the 
construction of key state projects. However, because of the 
lack of supporting reform measures and failure to update 
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managerial work, confusion in management and ineffi- 
cient use of funds remain rather serious in the field of 
capital construction and key construction projects. The 
senior officials of the State Planning Commussion said: In 
order to solve these problems in capital construction and 
key Stale construction projects. we must persistently 
deepen the reform. In addition to following the correct 
guidelines, principles, policies, and policy decisions con- 
cerning projects and striking an overall balance, ut 1s 
necessary to, first and foremost, strengthen management in 
the entire process of capital construction. 


The senior officials of the State Planning Commission 
made the following concrete suggestions for strength- 
ening management of key construction projects: 


First of all, it 1s necessary to bring into play the leading 
role of units in charge of projects in strengthening 
management of construction in all aspects and 
throughout the process. Units in charge of projects 
should pay close attention to policy decisions on con- 
struction and their implementation, as well as manage- 
ment in all aspects from the acceptance test to evaluation 
of completed projects. They should also earnestly exe- 
cute their planning, organizational, coordinating, and 
control functions. In this say, units in charge of projects 
can become the grass ~ .s implementing units of the 
State capital construction plan, real users of investment 
in capital construction, and solid organizers and super- 
visors of construction. 


Second, it 1s necessary to actively push reform in the 
management system of construction projects. In carrying 
Out domestic joint-venture projects, it 1s necessary to 
institute state owned share-holding system and set up a 
board of directors or management commitice to assume 
overall responsibility and supervision over the construc- 
tion of a project from start to finish, operations of the 
completed project, and its investment returns. 


Meanwhile, it 1s necessary to further popularize invest- 
ment responsibility and public bidding systems. To this 
end, all localities and departments should make a tull 
estimate and leave no margin of funds needed for 
construction projects. This is a prerequisite for the 
system of investment responsibility. To ensure the suc- 
cess of the public bidding system, all localities and 
departments should guard against protectionism. 


Last but not least, in order to enhance the quality of 
management, it 1s necessary to go all out to provide 
rotational training for principal responsible comrades of 
units in charge of the construction and design of key 
Slate projects in a planned manner. 


In addition, 1 18 necessary to continue auditing and 
inspection of capital construction projects. step-by-step 
dispatch supervisory and inspection teams to key 
projects, and establish and improve all kinds of equip- 
ment evaluation systems 


The meeting was attended by some 300 responsible com- 
rades of all State Council departments and regions 
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throughout the country in charge of capital construction and 
key construction projects, as well as officials of some key 
Stale Construction projects. 


Construction Projects Implement New Management 


OW 0408113591 Beying XINHUA Domestic Service 
in Chinese 0915 GMT 3 Aug 91 


[By RENMIN RIBAO reporter Lu Mu (7627 3668) and 
XINHUA reporter Xu Yaozhong (1776 5069 0022): 
“Persist in Reform and Strengthen Management: A 
Totally New Image Has Appeared in China's Key Con- 
struction Projects”’} 


[Text] Being, 3 Aug (XINHUA) —By persisting in 
reform, strengthening management, and earnestly 
launching activities to promote “the year of quality, 
variety, and benefits” since the beginning of 1991, 
China’s key construction projects have presented a 
totally new image whereby construction speed, quality, 
and investment returns have all been increased. 


There presently are 182 key state projects that were 
organized and under construction in accordance with 
reasonable work periods. According to the State Statis- 
tics Bureau, during the first half of 1991, under the 
precondition that quality is guaranteed, these 182 key 
State construction projects have invested 15.98 billion 
yuan and reached 41.1 percent of the total annual 
investment plan, 8.3 percent higher than the rate of 
progress in the average construction projects. Twenty-six 
key projects on raw and semifinished products have the 
highest rate of construction progress; eight key oil 
projects have the second highest rate of progress; 21 key 
coal projects have the third highest rate. The progress of 
their construction in the first half of 1991 has reached 
more than 41.5 percent of the total annual construction 
target. In addition, progress of construction in 43 key 
power projects and 43 key projects on transportation and 
posts and telecommunications has reached 37 7 percent 
of the total annua! construction target, higher than the 
average rate in the same trade or industries. 


The new image presented by China's key construction 
projects in 1991 1s inseparable from the fact that various 
localities and departments have actively promoted reform 
in the administrative system of the construction projects. 
The State Council has specifically proposed that domestic 
joint investment projects should establish a system with 
either a board of directors or an administrative committee, 
which will be responsible for operations including prepara- 
tory work prior to production, and a management of pro- 
ductive operations and returns of investment during and 
after production. In accordance with this requirement, all 
projects begun in 1991, especially group projects, have 
basically implemented this administrative system and nec- 
essary steps have been taken to improve and refine the 
construction projects that have already established this 
system. Practice has shown that implementation of this 
system is conducive to correcting the current problem of 
separation between construction and production, creating a 
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management system that covers both construction and 
production, and establishing an economic responsibility 
system for investment activities. Its implementation ts 
conducive to specifying responsibilities, power, and rights 
of the various investing parties; mutually identifying the 
investors’ interests with the economy's interests, enhancing 
enthusiasm of the various investing parties; and collectively 
gathering the scattered funds and channeling them to the 
key State construction projects. 


Further implementation of the systems of investment 
responsib:lity and tendering has greatly contributed to 
investment savings, improvement of workmanship, and 
shortening of project duration in key construction 
projects. This year, some key projects have continued to 
vigorously implement the investment responsibility 
system after receiving sufficient construction funds and 
working at full intensity on the yobs. Furthermore, many 
departments, localities, and key projects have drawn up 
specific administrative measures for the request and 
submission of tenders; some key projects have even 
applied the tendering method :n stages right from 
designing and construction to equipment installation. 


Assigning resident superintending groups to key state 
construction projects is conducive to improving project 
management, promptly solving problems encountered 
during the course of construction, and increasing invest- 
ment returns. This year, in compliance with the State 
Planning Commission's decision, resident superin- 
tending groups have been sent to 10 key state projects, 
including the Jixian power plant in Tianjin, the first- 
phase project in the Jungar coal field in Inner Mongolia. 
and the Pingguo aluminum plant in Guangxi. Following 
this beginning, the practice will be gradually introduced 
to all key state construction projects. 


We should improve the quality of management personne! 
and earnestly strengthen the training of managers of key 
construction projects. Of the many factors contributing to 
the present problems of high waste, overrunning constre-- 
tion costs, delayed completion of projects. and low effi- 
ciency in the construction sector, the poor management 
skills of project managers ts significant. In an attempt to 
overcome this problem, the State Planning Commission 
conducted three courses for key state construction project 
management between December 1990 and the end of last 
June and produced remarkable results by having trained 
some 90 managers for key construction projects. 


In addition, such work as audits and reviews conducted 
on key construction projects and regular checking of 
construction equipment have also facilitated the smooth 
progress of key construction projects. 


Li Peng Signs Decree on Hiring Peasant Workers 


OW 0308075791 Beying XINHUA Domestic Service 
in Chinese 0109 GMT 3 Aug 91 


[Text] Beijing, 3 Aug (XINHUA)—The People’s 
Republic of China State Council Decree No. 87, “Regu- 
lations Governing Employment of Peasants as Contract 
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Workers in State-Run Enterprises” is hereby promul- 
gated. The regulations take effect from the date of 
promulgation. 


[Signed] Premier Li Peng 
{Dated} 25 July 1991 


XINHUA Reports Regulations 
OW 0308184791 Beying XINHUA Domestic Service 
in Chinese 0328 GMT 3 Aug 91 


[Regulations Governing Employment of Peasants as 
Contract Workers in State-Run Enterprises} 


[Text] Beijing, 3 August (XINHUA}— 


Chapter I General Principles 


Article 1. These regulations are formulated in order to 
deepen the reform of labor system in state-run enter- 
prises (hereinafter referred to as enterprises), further 
perfect the labor contract system, safeguard the legal 
rights of enterprises and contract peasant-workers, and 
increase labor productivity and economic performance. 


Article 2. Contract peasant-workers employed by enter- 
prises refer to peasants hired as workers for more than 
one year of service under a labor contract, including 
peasants hired as regular rotating workers (hereinafter 
referred to as peasant-workers). 


Article 3. Recruitment of peasant-workers by enterprises 
must be included in the labor wage plan issued by the state. 
They must be used in production positions and for types of 
labor designated by the labor administrations under the 
State Council as a labor force which needs to be recruited 
from rural areas. Mining enterprises must seek approval for 
recruiting peasant-workers from provincial, autonomous, 
and municipal people's governments or from people's gov- 
ernments of authorized cities with districts under their 
jurisdiction or cities of the equivalent level (hereinafter 
referred to as cities). Other enterprises must seek approval 
for recruiting peasant-workers from provincial, autono- 
mous, municipal people's governments. 


Article 4. During their service in enterprises, peasant- 
workers will enjoy the same rights as other workers and 
staff members of enterprises. 


The household-grain relationship [2073 9037 7070 4762) 
will not be changed for peasant-workers, unless stipulated 
otherwise by state laws or administrative regulations. 


Chapter I] Recruitment and Employment 


Article 5. Enterprises should openly recruit peasant- 
workers and select them for employment on the basis of 
their free will and qualifications. Their employment 
should be registered with the local labor administration. 


Fundamental requirements for recruiting peasant- 
workers are: citizens above 16 years of age, with good 
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performance records, who have completed compulsory 
education, in good health, and capable of adapting to 
required work. 


Article 6. Enterprises should hire peasant-workers on the 
principle of employing people living locally or nearby or 
from poverty-stricken areas and areas where there is a 
labor surplus. If recruiting is conducted outside the 
province, autonomy, or municipality, approval should 
be obtained from labor administrations of all parties 
concerned at the provincial level. 


Article 7. The probation period for peasant-workers 
generally ranges from three to six months. The specific 
probation period for each work category will be deter- 
mined by enterprises in light of actural conditions. 


Chapter III Signing, Alteration, Termination, and 
Annulment of Contracts 

Article 8. When employing peasant-workers, enterprises 
should sign labor contracts directly with peasant-workers 
themselves. Once signed, labor contracts become legally 
binding. 


Labor contracts should be signed in compliance with 
pertinent state regulations, and on the basis of equality, 
voluntarism, and unanimity through consultation. 


Enterprises should report each labor contract signed to 
local labor administrative departments for the record. 


Article 9. Each labor contract should include: 


1. Time frame of the contract and probation period. 

2. Production or work position and missions to be 
fulfilled: 

3. Production or work conditions; 

4. Labor remuneration, insurance, and benefits. 

5. Labor discipline; 

6. Liabilities for violating the labor contract. 

7. Other provisions deemed necessary by both parties. 


Article 10. The tume frame of a labor contract should be 
determined by both both parties through consultation, 
based on production or work requirements, and under 
the principle of protecting laborers’ health. The labor 
contract should be terminated upon expiration, how- 
ever, it can be renewed if both parties agree. 


Article 11. Work categories and positions defined by 
competent departments in charge of labor admuinistra- 
tion under the State Council as harmful to human health 
should be manned by workers rotating at regular inter- 
vals. The time frame of labor contracts with rotating 
workers generally ranges from three to five years, how- 
ever, it can be extended as long as eight years if agreed by 
the competent departments in enterprises and approved 
by labor administrative departments under people's gov- 
ernments at the provincial, autonomous regional, or 
municipal level, or by labor administrative departments 
of city people's govenrments authorized by them. Such 
contracts should be terminated upon expiration. 
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Article 12. Enterprises may alter contracts when 
approved by competent departments to change lines of 
production, or adjust production missions, and agreed 
by the other party through consultation. 


Article 13. Enterprises may annul labor contracts under 
any of the following conditions: 


|. Peasant-workers are found to be disqualified during 
the probation period, 

2. Peasant-workers fail to fulfill production or work mis- 
sions specified in contracts without justifiable reasons; 

3. Peasant-workers cannot resume original work after 
recuperating from sickness or non-occupational injuries, 
4. Peasant-workers are found to be more than needed 
after enterprises change lines of production, or adjust 
production missions, as approved by competent depart- 
ments. 

5. Enterprises declare bankruptcy, or are on the verge of 
bankruptcy and are undergoing consolidation as pre- 
scribed by law, 

6. Peasant-workers should be dismissed as specified by 
pertinent state regulations. 


Annulment of labor contracts under Clause 4, Article | 3, 
should be reported to local labor administrative depart- 
ments for approval. 


Enterprises may not annul labor contracts with those 
who suffer occupational diseases or were injured at work 
and are confirmed by labor assessment committees to 
have totally or largely lost their ability to work. In 
addition, enterprises also may not annul labor contracts 
with female peasant-workers who are pregnant, on 
maternity leave, or nursing babies. 


Article 14. Labor contracts will be automatically 
annulled if peasant-workers are dismissed, under reedu- 
cation through labor, or sentenced. 


Article 15. Peasant-workers may annul labor contracts 
under any of the following conditions: 


|. Enterprises fail to fulfill labor contracts, or infringe on 
workers’ legitimate nghts and interests by violating state 
policies, laws, or regulations, 

2 With approval from enterprises, peasant-workers 
enroll in secondary vocation schools or above at their 
own capense, 

3. Peasant-workers are recruited into the army at local- 
ities where their domiciles are registered. 


Article 16. Evther party has to notify the other of the 
annulment of labor contracts 30 days in advance 


Enterprises should report to local labor administrative 
departments for the record any annulment of labor 
contracts except when such annulment ts executed under 
Clause 2, Article 13. 


Those that arbitrarily annul labor contracts should compen- 
sate the other party for any economic loss caused thereby 
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Chapter IV Wages, Insurance, and Other I reatment 


Article 18. During his probation period. a peasant-worker 1s 
paid the same wages as a city Contract worker (not including 
the subsidy which ts around !5 percent of the wages), at the 
end of his probation period. a peasani-worker who passes 
assessment should be graded on wage scale in accordance 
with relevant state stipulations. while the wages should be 
paid in the form affirmed by the enterprise 


A peasant-worker receives the same bonus, allowance, 
health food, subsidy for nonstaple tood prices and fes- 
uval and holiday benefits as a city contract worker, 
except for those otherwise stipulated by the state. 


Article 19. When a peasant-worker falls il! or 1s injured 
while off duty, he should. in accordance with the dura- 
tion of work in his contract. be granted three to six 
months’ sick leave by the enterprise and receive the same 
medical treatment and wages for sick leave as a city 
contract worker. At the end of his sick leave, a peasant- 
worker whose labor contract is terminated because he 1s 
unable to do his original work should be paid by the 
enterprise medical subsidies tantamount to his three to 
six months’ standard wages 


A peasant-worker’s parents. spouse. or children supported 
by him do not enjoy partially free medical treatment. 


Article 20. In case a peasant-worker dics while off duty 
(including those who die of illness), the enterprise should 
provide a one-time funeral allowance and rehef fund to 
his parents, spouse, or children. The specific size of the 
relief fund should be stipulated by provincial, autono- 
mous regiona!, or municipal people s governments. 


Article 21. If a peasant-worker 1s injured while on duty, the 
enterprise should provide him with tree medical treatment. 
During the period of his medical treatment. he should be 
paid the original standard wages It he 1s unable to do his 
original work at the end of his medical treatment, he should, 
after his case 1s certified by the hospital and verified by the 
labor appraisal committee. be sent back to the rural area for 
appropriate placement. The enterprise should pay him a 
pension for being disabled while on duty in accordance with 
the following stipulations 


1. He who has completely lost his capability to work 
should be paid monthly according to the city contract 
worker's pension standard unti! his death 


2. He who has lost most of his capability to work should 
be paid 70 percent of his orginal standard wages 
monthly until his death. 


3. He who has lost part of his capability to work should 
be paid, according to the severity of his disability, alump 
sum pension. The specific amount should be stipulated 
by provincial, autonomous regional. or municipal peo- 
ple's governments 


Article 22. A peasant-worker who dics while on duty 
should be accorded the same treatment by the enterprise 
as acity contract worker bis tamil) members should be 
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provided with a funeral subsidy and a pension should be 
paid to his parents, spouse, and children 


Article 23. On the subsidies and pensions paid according to 
stipulations under Items | and 2 of Article 2i and under 
Article 22, the enterprises can also make a one-time pay- 
ment if both parties agree after consultations. Specific 
regulations should be formulated by the provincial, auton- 
omous regional, and municipal people's governments. 


Article 24. A peasant-worker suffering from an occupa- 
uonal disease should receive the same medical treatment 
and wages as a city contract worker. 


Article 25. The enterprise should adopt the old-age 
insurance system for the peasant-workers 11 employs. For 
those peasant-workers who work on a rotational basis, 
the enterprise should adopt the system of paying subsi- 
dies to those who return to rural areas for production. 
The specific regulations on implementing these two 
systems should be formulated by the provincial, auton- 
omous regional, and municipal! people's governments. 


Artcle 26. The enterprise should provide peasant-workers 
with articles for labor protection in accordance with the 
standard of city contract workers doing the same type of 
work in production. When a peasant-worker leaves the 
enterprise, the articles for labor protection which have not 
expired yet should be returned to the enterprise or be sold to 
a person for a price fixed by the enterprise 


Article 27. A peasant-worker’s grain ration should be 
guaranteed by local grain departments according to the 
standard of a city contract worker doing the same type of 
work in production and under the principle of guaran- 
teeing the quantity but not the price. The price difference 
between grain ration and grain sold at fixed parity 
should be paid for by the enterprise. The specific regu- 
lations should be formulated by the provincial, autono- 
mous regional, and municipal people's governments 
according to the actual conditions 


Article 28. To satisfy needs of production and work, 
mining enterprises are authorized each year to turn 
backbone technical and production workers into urban 
permanent residence contract workers within the state 
quota for transfer of rural permanent residence to urban 
permanent residence, provided that the number of these 
backbone workers does not exceed 3 percent of the 
eight-year contract peasant-workers working on a rota- 
tional basis and that these backbone workers pass the 
vocational and technical training tests after doing the 
tunneling in the mine for more than five years. Transfers 
of these urban permanent residence contract workers 
should be reported to the provincial, autonomous 
regional, and municipal labor administrative depart- 
ments for approval. After obtaining approval, the enter- 
prise should report the transfer from rural permanent 
residence to urban permanent residence to public secu- 
rity departments and grain and food departments 
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Chapter ¥ Organizational Efforts and Management 


Article 29. Enterprises shall strengthen management of 
peasant-workers, conduct effective ideological and polit- 
ical work among them, educate them on production- 
related safety procedures and operational rules, and 
organize educational and technical training programs. 


Peasant-workers shall play an active role in enterprise 
management. 


Article 30. Enterprises may sign labor contracts with 
counties and townships in light of their production 
needs. Counties and townships signing such contracts 
shall help enterprises recruit and replace peasant- 
workers, handle accidents, and conduct ideology. polit- 
ical, and safety consciousness education. 


Enterprises shall pay monthly administrative tees not 
more than 3 percent of the standard wages of peasant- 
workers in a given month to counties and townships that 
sign labor contracts with them. 


Article 31. Peasant-workers shall contribute not more 
than 5 percent of their standard wages to the public 
welfare funds of their collectively-run economic organi- 
zations. They shall retain contracted tarmiand and plots 
of land allocated for their private use, and shall enjoy 
equal treatment with other villagers. 


Article 32. Labor disputes arising from the fulfillment of 
labor contracts shall be settled through negotiations. They 
shall be handled pursuant to relevant state regulations on 
settling labor disputes in the event such negotiations fail 


Artucle 33. Labor administrative departments at all 
levels are responsible for overseeing and verifying the 
enforcement of these regulations. In case of violations of 
these regulations, labor administrative departments shall 
mete Out economic penalties or ask relevant competent 
departments to discipline the people directly responsible 
as required by the circumstances. Labor adminstrative 
departments under the State Council shall work with 
relevant State Council departments in formulating spe- 
cific procedures for meting out economic penalties 


Chapter VI Supplemental Provisions 


Article 34. Provincial, autonomous regional, and municipal 
people's governments may formulate detailed rules for 
implementation in accordance with these regulations 


Article 35. Labor administrative departments under the 
State Council shall be responsible for interpreting these 
regulations. 


Article 36. These regulations shall take effect on the day of 
their promulgation. The “Regulations on Trial Implemen- 
tation of the System of Hiring Peasants on a Rotational! 
Basis by Mining Enterprises.” promulgated by the State 
Council on 30 June 1984, the “Provisional Measures on 
Recruitment of Contract Peasant-Workers and Hiring of 
Rural Construction Corps by state-run Construction Enter- 
prises.” approved by the State Council! on 5 October 1984 
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and promulgated by the ministnes of Labor and Personnel 
and Urban and Rural Construction and Environmental 
Protection on 15 October 1984, and the “Measures on Trial 
Implementation of the System of Hiring Peasants on a 
Rotational Basis and Employment of Contract Workers by 
(Communications and Railway Departments in Stevedoring 
and Transport Operations,” approved by the State Council 
on !¥ December 1984 and promulgated by the Ministry of 
Labor and Personnel on 27 December | 984, shall be nulli- 
fied ai the same tme. 


Trade Union Leader Stresses Reliance on Workers 


OW 0408143791 Beying XINHUA in English 
1411 GMI 4 Aug Yl 


[Text}| Xoning, August 4 (XINHUA}—Top Chinese trade 
union leader called for full reliance on the workers in 
carrying torward the reforms and opening to the outside 
world 


N: Zhitu. chairman of the All-China Federation of Trade 
L nions and vice-chairman of the Standing Committee of 
the National People’s Congress, made the call here today at 
the end of his inspection tour of Ningxia, Gansu and 
(Qinghai 


He told local trade union leaders that trade unions at all 
levels must actively participate in the country’s reforms 
and protect the workers’ interests on the basis of safe- 
guarding the general interests of the state. 


He said that il 1s necessary to get the ordinary workers 
involved in the reforms in such areas as housing, social 
security and medical care for the success of the reforms 
lies in the support of the workers. 


He urged enterprises, especially the large and medium- 
sized Slate enterprises, to set much store by the intitia- 
tive and wisdom of the workers in revitalizing their 
management and improving economic performances 
He also urged the full implementation of the “enterprise 
law which provides the power of the workers’ represen- 
tative Congresses. Democratic management 1s not merely 
a torm. but an important system that calls for the full 
rehance on the workers and ensures their rights as 
masters of the enterprises, he stressed. 


[he top union leader also urged all trade unions to reflect 
the vonces of the workers while carrying out political and 
deological work and engage in technical revonation and 
ooperalion 


Ni started the inspection tour on July 19. He heard 
reports on trade union work and visited a number of 
major factones 


Wang Binggian Attends Bonds Society Inauguration 
OW O08 200091 Beuine XINHUA Domestic Service 
n Chinese 0750 GMT 1 Aug 91 


Text) Benning, | Aug (XINHU A}—After approval by the 
relevant government department and registration with 
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the Ministry of Civil Affairs, the China State Bonds 
Society was inaugurated in Beying today. Wang Bing- 
gian, state councillor and concurrently finance minister, 
attended the inaugural meeting. 


According to a briefing, since the restoration of the 
issuance of state treasury bonds in 1981, China has 
issued a total of more than 100 billion yuan worth of 
treasury bonds within the past 10 years. The bond 
market has developed, with standardized transactions 
gradually replacing unsystematic operations. So far, a 
nationwide market for circulating and transferring trea- 
sury bonds in large and medium-sized cities has taken 
shape. There are some 800 organizations engaged in the 
issuance and transaction of treasury bonds. They employ 
a total of more than 100,000 workers and staff, and their 
aggregate bond transactions exceed 20 billion yuan. 


The main tasks of the China State Bonds Society are to 
assist and coordinate with the relevant government 
departments in work related to the issuance, transac- 
uons, and redemption of treasury bonds, to study theo- 
nes, policies, and methods for investing bonds and 
problems in developing bond-related businesses. and to 
make suggestions to the government departments in 
charge of the work related to treasury bonds. 


First Six Months’ Financial Situation Outlined 
HKOUSOS145691 Beyine JINGII RIBAO in Chinese 
25 Jul Yl pl 


[By Qian Fengyuan (6929 7685 0337) and Fu Dachuan 
(O102 1129 1557): “Good, Bad News From First Six 
Months’ Finance” } 


[Text] Domestic financial revenue between this January 
and June was |31.727 billion yuan, 40.2 percent of the 
annual budget, about 6 percent up from the same period 
last year. Domestic financial expenditure was 128.744 
billion yuan, 37.8 percent of the annual budget. up 4.6 
percent from the same period last year. The revenue- 
expenditure ratio was relatively normal. 


According to analysis. increases in exchange tax in the early 
half of the vear were lower than those in production and 
sales. From January to June, gross industrial output value 
was 13.4 percent and gross social commodity retail sales 
value 12.8 percent. Product and value-added taxes in the 
same period were up !0.2 percent (excluding the export tax 
reimbursement factor), and sales tax was up 6 4 percent 


Economic efficiency remains relatively poor, restraining 
financial revenue growth. According to statistics, between 
January and June. budgetary industria! enterprises’ profits 
were down | 7.5 percent compared with the same period last 
year, with 36.7 percent of them in deficit. The amount of 
deficits also has increased 18.8 percent. Poor economic 
efficiency in enterprises led to a relatively big drop in the net 
financial profits submitted to the state by budgetary indus- 
trial enterprises across the country 
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Tax arrears by enterprises have continued to grow. As of 
the end of June, national tax and profit arrears totaled 
21.09 billion yuan, 8.76 billion more than at the start of 
the year. 


Reports Continue on Debt Problems, Countermeasures 


Bank of China Issues Circular 


HKO2US00S791 Beying RENMIN RIBAO in Chinese 
27 Jul 91 po 


(Report: “People’s Bank of China Issues Circular on 
Discipline in Settling Accounts”) 


{Text} In line with the State Council's circular on recti- 
fication of the order in commodity transactions and 
strict discipline in settling of accounts, the People’s Bank 
of China issued a circular on 25 July explicitly outlining 
the three regulations on the strict settling of accounts. 


The three regulations are as follows: 


|. Banks and credit cooperatives at all localities are not 
allowed to honor all stop payment request without 
reason or without discrimination. The process of hon- 
oring a stop payment request may only be commenced 
after inspection by the chief accountant and approval by 
the manager (director). No one may take it upon himself 
to honor a stop payment without reason or without 
discrimination unless approval has been secured. 


ll. In case of delayed payment because of lack of funds, as 
long as the unit still has funds with them, banks and credit 
cooperatives at all localities should abide by the “State 
Council's Provisional Regulations on the Procedure of 
Deductions from Proceeds of Sales of State-Run Firms” and 
promptly carry out the deduction process according to the 
time of receipt of the vouchers. The institutions should not 
set its own policy and engage in “taking care of its own 
institution and locality first before the other institutions and 
localities.’ It 1s necessary to abide strictly by the regulations 
in the collection of overdue fines and credit them to the 
collecting unit and not use any excuse to collect fewer or no 
overdue fines at all. 


Ill. People’s banks and specialized banks at all levels 
should step up supervision and inspection and tighten 
the discipline in the settling of accounts. Banks and 
credit cooperatives which do not abide by the regulations 
on honoring stop payment request without reason or 
discrimination and which delay payment of funds will 
have to assume the responsibility of paying overdue fines 
on behalf of the paying unit; those which collect fewer or 
no overdue fines at all have to collect the fines immedi- 
ately, furthermore, the banks and credit cooperatives 
which are responsible have to pay a daily penalty equiv- 
alent to 0.05 percent of the outstanding sum and the 
personnel who handled the transaction, chief accountant 
and manager (director) will each be stripped of their cash 
awards for the month. In case of failure to heed criti- 
cisms and warnings and repeated offense, cash rewards 
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will be stripped for three to six months, while serious 
offenders will be subject to administrative sanctions. 


The penalties imposed on banks and credit cooperatives 
will be paid out of retained profits and may not be listed 
as costs. 


This circular takes effect starting | September. 


Guarantor Forced Into Bankruptcy 
HKUSO08022791 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
S Aug Yl pl 


{By Geoffrey Crothall] 


[Text] For the first time, creditors have forced a mainland 
guarantor into bankruptcy after it failed to meet its obliga- 
tions On a loan to a joint venture company in Hainan. 


“It clearly demonstrates that banks will not allow main- 
land financial entities to run away from their obliga- 
tions,” said Mr Anthony Russell, head of Hong Kong 
Bank's China division, which was involved in the pro- 
ceedings against the guarantor. 


In the historic action, the Qiongha: County guarantor 
was formally declared bankrupt by the People’s Coun 
after proceedings initiated by a group of mainland cred- 
itors were joined by the Hong Kong Bank, the only 
foreign partner involved. 


Although the case involved less than 10 million yuan (about 
HK$14.46 million) bankers say it is an important precedent 
for similar actions in mainland courts and will help instll a 
greater sense of financial discipline among guarantors. 


But foreign banks trying to recover debts through the 
People’s Courts faced a number of major obstacles, Mr 
Russell said. 


“Many mainland guarantors are simply paper compa- 
nies created with the express purpose of acting as guar- 
antor, making it very difficult to get any money out of 
them, and on top of that legal costs in China are very 
high,” he said. 


“The plaintiff has to deposit 0.5 percent of the sum being 
claimed before the case can be heard and in some cases 
that can add up to a substantial amount of money.” 


Requiring the plantuff to make a deposit with the courts, 
a move introduced in the new civil procedure law this 
April, 1s designed to prevent exaggerated claims being 
made, but Mr Russell said 11 could act as a disincentive 
to legitimate claimants. 


Plaintiffs are being further hampered, Chinese legal 
experts say, by guarantors arguing under new foreign 
exchange regulations that if lenders have been negligent 
in supervising the loan then the guarantor should be 
absolved of its responsibilities. 
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Mr Russell said that while Hong Kong Bank, which last year 
for the first tume made a provision for bad China debts, had 
made some progress in recovering its mainland debts, 
“there 1s stull room for more progress to be made”. 


Foreign banks are not the only ones with debt recovery 
problems. 


The Bank of China in a recent report said it had about 20 
billion yuan in debt outstanding, and all the other major 
State-run banks have similar problems. 


The crisis for mainland banks is further compounded 
because they cannot legally make any provision for bad 
debts and may write off only about 0.1 percent of the 
value of their loans each year. 


The problem is now so great that newly appointed 
Vice-Premier Zhu Rongji has been delegated to set up a 
special task force to clear up the country’s inter-company 
and inter-bank debt. 


Repeated government efforts over the past few years to clear 
up or at least reduce domestic debt all largely failed, and 
most analysts agree it will take a gargantuan effort on the 
part of Mr Zhu and his team to make any headway at all. 


Industry Administration Circular 
OW 0S08102091 Beying XINHUA Domestic Service 
in Chinese OS10 GMT § Aug 91 


[Text] Beijing, 5 Aug (XINHUA) ~In a bid to speed up 
clearance of “debt chains,” the State Administration for 
Industry and Commerce recently issued a circular on the 
question of adjusting creditor-debtor relations under 
economic contracts in accordance with existing laws. 


The circular pointed out: industry and commerce admin- 
istration authorities at various levels should conscien- 
tiously implement the guidelines set by the “State Coun- 
cil’s Circular on Discipline in Rectifying Commodity 
Transaction Procedure and Strict Settlement,” and 
should thoroughly understand the importance of eco- 
nomic contract management in rectifying commodity 
transaction procedures, in strict settlements, in speeding 
up of clearance of “debt chains,” and in enlivening large 
and medium-sized enterprises. Under the leadership of 
local governments, and in close coordination with the 
management of enterprises and relevant units, they 
should take the initiative to conduct a major inspection 
on the management of contracts between enterprises 
with a view to emphatically finding out the causes and 
consequences of debts incurred in the exercise of such 
contracts and to exploring practical ways for their settle- 
ment with the enterprises in question. In the meantime, 
it 1S necessary to coordinate with the lending bank to 
ensure that the borrowing enterprises repay their bor- 
rowed loans according to agreements, and the 4) “~~, 
are utilized exclusively for their designated pur po: a 
the event that enterprises misappropriate funds meant 
for repayment of loans, industry and commerce admin- 
istration authorities should inform the bank in order to 
take action according to relevant regulations. 
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For cases where creditor-debtor disputes have already 
arisen under contract, industrial and commerce admin- 
istration authorities should guide the contracting parties 
to seek settlement through consultations. For cases 
where consultations fail and the creditor has referred the 
Case to arbitration organs having jurisdiction, the latter 
should act according to the law and settle the disputes as 
soon as possible. According to the Civil Procedure Law, 
once the disputed contracts are arbitrated, all interested 
parties shall execute the arbitrations. In the event that 
one party fails to execute, the other party may make 
application to the people's court for mandatory execu- 
tion, an action to preserve the solemnity of laws and 
speed up clearance of “debt chains.” 


Symposium on ‘Debt Chains’ 
HK0S08131891 Beying JINGJI CANKAO 
BAO in Chinese 21 Jul 91 p 1 


{Article by Yuan Baohua (5913 1405 5478): “Opinions 
on Solution to the ‘Debt Chain’ Issue’’} 


{Text} Recently, the China Enterprises Management 
Association [EMA] held a symposium on how to remove 
and break enterprises’ “debt chains,” together with the 
factory directors and financial personnel of seven enter- 
prises from Beiing, Hebei, and Liaoning; leading com- 
rades of these provinces and municipality's local EMA's, 
and comrades of the People’s Bank of China, Industrial 
and Commercial Bank of China, and State Planning 
Commission. Their new situations were learned and 
their opinions were heard. 


First, the situation and reasons for the emergence of 
enterprises’ “debt chains” are as follows: 


Judging by the situations of these provinces and munic- 
ipality, it is a very serous phenomenon that some 
enterprises begin to fall in debt again after paying their 
former debts; some are heaping up new debts while 
paying old ones; others are owing more and more debts. 
In 1990, Liaoning Province paid a debt totaling 14.5 
billion yuan, 90.6 percent of the 16 billion yuan of 
enterprises’ debts at the beginning of that year. But at the 
end of this April, its overdue debts rose to 25.3 billion 
yuan, an increase of over 4 billion yuan over the end of 
last year. At the beginning of this April, Bering Munic- 
ipality’s budgetary enterprises had 4.97 billion yuan of 
debts not yet paid back while owing others 2.97 billion 
yuan. At the end of this February, those provinces and 
municipalities’ state-owned enterprises, which opened 
accounts with Hebe: Province’s industrial and commer- 
cial banks, owed one another debts totaling | 3.47 billion 
yuan, exceeding last year’s. 


Everyone at the symposium held that the State Council's 
analysis of the causes of the “debt chains” conforms to 
reality. By grappling with “debt chains,” the State Council is 
trying to solve, at a deeper level, the problem of the uneven 
economic structure and considers increasing enterprises 


44 NATIONAL AFFAIRS 


economic returns a permanent solution. Everyone unani- 
mously supported the State Council's correct policy deci- 
sions. At the symposium, comrades held that there are many 
reasons for the emergence of “debt chains”: some are related 
to the economic structure, some to policy decisions, and 
some to the question of understanding. Nevertheless, they 
maintained that the following are the most important rea- 
sons 


First, there is a great weakness in investment in capital 
construction and technological transformation projects. 
They have seriously exceeded budgeted expenditures, while 
investment plans are inadequately arranged and funds 
raised by enterprises themselves have not been put to proper 
use, and so forth. Most of the plans for large and medium- 
sized key enterprises are mandatory, and most of the 
materials and equipment supplied to capital construction 
projects are purchased at high prices and sold at low prices. 
These types of enterprises are most sernously plagued by 
“debt chains.” Some comrades of these enterprises said: We 
are Now using enterprise loans to develop projects for the 
state, and this has, to a large extent, covered up the scale of 
capital construction projects. The Shenyang Heavy Machine 
Factory obtained a loan of over 83 million yuan in 1985, in 
1991. it obtained a loan reaching 340 million yuan. Approx- 
imately 60 percent to 70 percent of this factory's production 
plans are mandatory and its products have basically become 
the money owed to other units. For the sake of reducing the 
financial estimates of capital construction projects, their 
supervisory departments have reduced or frozen the prices 
of some products, making enterprises unable to make a 
profit or even lose money. And it is even less possible for 
them to increase additional self-possessed circulating funds. 
The factory's mandatory plans caused a loss of 25 million 
yuan in 1988, 13 million yuan in 1989, and 12 million yuan 
in 1990. In 1991, products manufactured under mandatory 
plans accounted for 71 percent, and at the end of May, units 
from 28 provinces, cities, and autonomous regions owed 
+he factory a total net debt of 141 million yuan. At the end 
of 1990. the state added 8 billion yuan to pay debts for 
Various central authorities’ proyects. As a result, 4 million 
yuan of debts owed by the Shenyang Heavy Machine 
Factory were paid. Nevertheless, this was only an insignifi- 
cant amount. The state has now provided that debt payment 
for capital construction and technological transformation 
projects jointly run by central and local authonties and 
those capital construction projects jointly run by central 
authorities, local authorities, and enterprises will be tempo- 
rarily suspended. This policy 1s very bad for clearing debits 
and cannot solve the problem 


Second, many enterprises are continually producing 
products not in demand in the market. As a result, large 
quantities of finished products are unmarketable and 
overstocked. Funds are held up by these overstocked 
products and cannot be procured to repay loans or debts. 
Now the problem 1s, in some places overstocked prod- 
ucts are continually on the increase, draining human and 
financial resources and raw materials. However, com- 
mercial and materials supply departments are pur- 
chasing them, thus giving an incorrect message to pro- 
ductive enterprises. As a result, they are continually 
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producing products while stocking them up al the same 
tume, fall into debt again after paying former ones, or 
become more and more in debt. Al present, some enter- 
prise leaders are not spending their energies on devel- 
Oping new products or readjusting the product mua. 
mistakenly maintaining that they do not care whether 
the factory makes returns as long as it 1s Operating and 
producing products and pays them salaries. This prac- 
tice, which does not take into account returns, is another 
important reason for the emergence of the “debt chains.” 


The third reason 1s that commodity trading 1s disorga- 
nized, the discipline for fund management and accounts 
settlement is slack, enterprises have a weak idea of 
credit, bank supervision of accounts settiement activities 
and sanctions against breach of discipline are not effec- 
trve enough. The fact that special banks should be 
changed to enterprises 1s an inexorable trend of reform. 
However, some banks have been run as enterprises 
prematurely with the result that they have canceled 
negotuation of bills. reform of the banking system does 
not affect them, and systems operation mechanisms 
have not come into being. This has, to a certain extent, 
helped the expansion of “debt chains.” As reported by 
enterprises, it frequently happens that some banks 
implement local protectionist policies and find all kinds 
of reasons to refuse payment for goods purchased trom 
other places. Shiiazhuang’s Diy: Pharmaceutical! Fac- 
tory had asked a bank nine times to negotiate the 
payment of a debt owed by an enterprise in another 
province, but that enterprise refused payment eight 
tuumes, using different excuses on each occasions. More- 
over, that bank was very irresponsible by refusing pay- 
ment without first carrying out an investigation. In this 
way, it had virtually joined in the local protectionist 
behavior. Some banks use time differences to hold up 
enterprise funds without compensating them. One bank 
does not send money to another at the nght time, but 
delays sending 11 or sends it at several intervals without 
authorization. Some construction banks send money 
only three tumes each month, and with each interval ut 
can hold up funds for 10 days. Therefore, every special 
bank pursues its Own protectionist policy. As learned 
from the Shenyang Heavy Machine Factory. commercial 
and industrial banks in that place only deposit checks 
worth less than 200,000 yuan. If they exceed this 
amount, these banks will refuse their deposit. On the 
other hand, construction banks do the same to enter- 
prises whose major banks are industrial and commercial 
banks. The pharmaceutical factory should have received 
three goods payments in April, but their checks have not 
been cashed today. This situation 1s very unfavorable to 
debt payment. In addition, township and town enter- 
prises pursue flexible policies by granting writs such 
preferential terms as sales commission and payment 
deductions, thus putting state-owned enterprises in an 
unfavorable position with regard to debt payment 


Fourth, the fact that some specific policy stipulations are 
not reasonable enough also influences the process of debt 
payment. As reported by the Jinzhou Petrochemical Fac- 
tory. local industrial and commercial banking departments 
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have stuupulated that when a debt 1s paid, 70 percent of a new 
loan will be knocked off. A unit owed the factory 110 
million yuan, which included the normal debi of over 20 
million yuan and debt payments totalling 80 million yuan, 
and by obtaining a loan, the unm had $0 millon yuan 
knocked off from ut. As a result, « did not have enough 
money to pay the debt. Under this policy, enterprises will be 
unwilling to pay debts, because they cannot ensure the 
minimum loan for production purposes if they pay them. 
On the other hand, as learned from the Shoudu Iron and 
Steel Company, according to the provisions of plan number 
122 formulated by the State Planning Commission, if no 
payment 1s made after one month of the delivery of goods, 
the productive unit can report to the buyer's supervisory 
bureau and let 1t decide whether paymeni should be made or 
the contract should be passed to a third party. If no reply 1s 
received after the clapse of another month, the productive 
unit can send a report to its Own supervisors, agreeing to sell 
the goods self, and then turn over to the state price 
differences after their interest has been deducted. Enter- 
prises hold that this provision 1s originally well intended, 
bul it 1s operationally weak because if decision 1s to be made 
after a lapse of three months, the warehouse will be full of 
products and production will have to come to a hail. 
Therefore, they suggest that the provision be changed to 
Upon the lapse of the payment date, these products can be 
put on sale, and such sale can be considered the completion 
ot the contract 


Al the symposium, some comrades urged relevant depari- 
ments to solicit views from enterprises when they formulate 
policies so that these policies can be really practical. 


The “debt chains” are a general reflection of various factors 
including some underlying contradictions caused during the 
process of reform and opening up. The probiem of the “debt 
chains” demands both a temporary solution and a perma- 
nent solution, and 11 1s necessary to find the two solutions at 
the same time. Beginning by breaking the “debt chains,” we 
should straighten out, through deepening reform, the 
planned investment, financial, materials, and banking man- 
agement systems, the circulation system, and some prob- 
lems existing in the enterprise system. The following are 
suggestions made by comrades at the symposium: First, it 1s 
necessary to thoroughly pay debts for capital construction 
and technological transformation projects to stop the source 
of the “debt chains.” It 1s necessary to delay the develop- 
ment of some projects and pay attention to their inspection 
and acceptance. It 1s necessary to mgorously examine the 
source of capital for new projects, and their financial 
estimates should include development expenses, interests. 
and production circulation funds. Where there are insuffi- 
cent funds for a project, it should never be started. It 1s 
necessary to bear in mind the principle that “funds should 
be procured before a proyect 1s started,” and that one should 
do a job keeping within his own capacity. We must never 
relax such control in the future 


Second. those enterprises that are losing money despiic 
eflorts to save them should be “closed” if ut 1s deemed 
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appropriate. “Only when they are useless can they be 
useful” This should be the consensus of all industrial 
sectors and localities including enterprises. If they spend 
money buying stability, they will end up in more instability 
For those enterprises whose products are unmarketable. we 
would rather pay relief wages to and lay off their employees 
than allow these enterprises to survive or continue to 
consume limited financial and materia! resources. One of 
the important measures 10 :mprove enterprises’ returns. 
improve and rectify the economic order. and readjust the 
industrial structure and product mia 1s to close some enter- 
prises through competition. Of course, we should be very 
careful when we really do ut. bul i 1s very necessary 
Kecently, the State Council's “Circular on Rigorously Pre- 
venting Enterprises From Continually Producing Over- 
stocked Products” already states explicit and clear mea- 
sures, and now it 1s necessary to make the readjustment of 
the industrial structure and product mia a very urgent job 
and to conscientiously do it. It 1s necessary to strengthen 
their micro and macro regulation and control so that good 
results can be produced. 


Third, as far as enterprises themselves are concerned, 
they should find ways to conscientiously strengthen work 
in this respect. For example. the Shoudu Iron and Stce! 
Company set up a debt-payment leading group. with the 
company’s vice general manager as the group leader and 
managers of the company's !0 branches as members. to 
jointly arrange for and coordinate external and internal 
debt payment. They have special personne! to press for 
debt payment and keep files about consumers’ trustwor- 
thiness, thus increasing the rate of receiving payments 
for goods. For example, the Handan Iron and Sice! 
Factory readjusted its organization by merging its finan- 
cial department's sales section with the sales office which 
deals with customers directly so that its internal organi- 
zational structure can adjust to the new situation, so 
products sales are good and payments for goods can be 
easily obtained. 


Fourth, the following are suggestions for specific situations 
in debt payment: (1) Sei a time dividing new and old debts 
and handle them separately. All new debts should be han- 
died according to the discipline of accounts settlement to 
avoid overdue payment. For those enterprises that delay 
paying debts, it 1s necessary to take sanctioning measures. 
hold responsible persons accountable. and deduct these 
enterprises’ bonuses or reduce the total amount of their 
salaries. For this, we should formulate regulations or tem- 
porary methods to carry oul necessary administrative inter: 
ference. It is necessary to strengthen propagation and cdu- 
cation, call on all localities, departments. and enterprises to 
take into account the overall situation so that local author 
ities Submit to central authorities, small interests submit to 
large interests, insignificant difficulties submit to ercat 
difficulties. (2) It 1s necessary to strengthen the credit of 
banks and appropriately contro! business credit. They can 
refer to the new method tned since this February by 
Shanghai's industrial and commercial banks. which inte- 
graics the acceptance and payment and settlement of bills 
and the cashing of bank drafts, to break their “debt chains.” 
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by having banks cash drafts and then discount and redis- 
count them. They can extend loans for the settlement of 
accounts and partially restore the deposits and loans simul- 
taneously. They can try new accounts settlement methods 
such as the use of letters of credit so that banks can 
participate, as a relevant party, im enterprise purchases and 
sales. (3) For old debts, the “IOU™ method 1s suggested. In 
other words, the creditor takes the initiative by offering an 
agreement to the debtor clearly stating terms of debt pay- 
ment, and then both sides agree on 11. And then the creditor 
sends the agreement to the supervisory department, the 
people's bank takes the lead, and financial and enterprise 
supervisory departments participate in it by directly trans- 
ferring the amount owed to the account of the enterprise. 
This method brings better results than extending special 
loans for debt payment or of :ning special accounts for deot 
payment. It can obtain loans from various special banks, 
thus reducing enterprises’ burden. (4) In handling the ques- 
tion that commercial enterprises hold up large amounts of 
industrial enterprise loans and that the sale of their products 
cannot immediately pay debts, it was suggested that the 
commodity trading order be straightened out and the circu- 
lation tax be appropriately increased. 


Fifth, in light of the breaking of the “debt chains,” it 1s 
necessary to screen enterprises’ assets and examine their 
capital so that their financial situations can be known 
clearly and the order can be straightened out. Relevant 
departments should pay attention to the examination of 
enterprises’ capital management and include it in the 
examination scope of the upgrading and excellence eval- 
uations to enable enterprises to properly manage and 
cleverly use their capital. 


Advantages of Planning-Market Combination 
HKOSO8020391 Beying RENMIN RIBAO in Chinese 
26 Jul Yl p § 


[Artcle by Liu Suinian (2692 7151 1628): “Discussing 
Questions Regarding Advantages, Strong Points, Com- 
bination of Planned Economy, Market Regulation’’| 


[Text] Comrade Li Peng explicitly pointed out in his 
report submitted to the Fourth Session of the Seventh 
National People’s Congress: “In implementing the com- 
bination of the planned economy and market regulation, 
it 1S necessary to give full play to the advantages and 
strong points of the two.” “The question today 1s not the 
necessity and possibility of the combination, but further 
study and research on how to better combine the two.” 
Here, | would like to air my views on this issue. 


The planned economy and market regulation each has its 
own characteristics and role in developing the socialist 
commodity economy. The advantages and strong points 
of the planned economy lie in the fact that it can affect 
the macroeconomy, while maintaining a balance in eco- 
nomic development, whereas those of market regulation 
lie in its effects on the microeconomy, while providing 
vitality to economic development. By combining the 
advantages and strong points of the two and giving play 
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to their role in the entire socioeconomic activities, the 
general contents of a socialist economic operational 
mechanism and way of resource allocation will take 
shape. The possibility and reality of such combination 
has been proven by the practice of China's First Five- 
Year Plan, especially since reform and opening. 


When we say that the advantages and strong points of the 
planned economy and market regulation can be com- 
bined, it does not mean that we are free of problems in 
practice. There are actually inherent shortcomings either 
in the planned economy or market regulation. The major 
shortcoming of the planned economy 1s chiefly its very 
strong subjectiveness, while the plan's scope and exten- 
sion are restricted by the nich and ever-changing market 
information; consequently, it is very difficult to make 
the plan correctly reflect the objective requirements of 
the law of value. The main shoricoming of market 
regulation is its spontaneity; at the same time, because of 
the supply-or-demand restriction, the market's self- 
restriction is limited in the course of resource allocation. 
The shortcomings of the two make it possible to combine 
their advantages and strong points, while in the course of 
realistic conversion, many complicated and acute con- 
tradictions and conflicts will surface. Some of the prob- 
lems are inevitable in the course of reform and even in 
the course of economic development, resulting from the 
lack of depth and thoroughness of reform in the plan- 
ning-and-market combination. In other words, it 1s nec- 
essary to view the course of such combination as a 
historical and dialectical one. 


Viewing the practice of reform and opening over the 
years, the bottlenecks in the combination lie in: 


First, in practice, it 1s rather difficult to give simultaneous 
consideration to general and partial interests. Basically, the 
planned economy represents general and long-term inter- 
ests, while market regulation represents partial and imme- 
diate interests. Theoretically, when contradictions surface 
between the two, partial interest should subject to general 
interest, but for the sake of stability, it is often necessary to 
protect partial interest and accommodate immediate 
interest, consequently, it 1s rather difficult to do a good job 
in planning-and-market combination. Second, 11 1s rather 
difficult to tell how the planned economy 1s founded on the 
basis of the law of value. It 1s necessary to give full play to 
the advantages and strong points of the planned economy 

To achieve this, it 18 imperative to formulate plans, 
including mandatory ones on the basis of the law of value. It 
i$ NOt easy to achieve that point, for, theoretically, we have 
not yet formed a clear picture as to by what criteria does our 
plans fall in line with the law of value, consequently, this 
resulted in the hardly avoidable separation of the planned 
economy and the law of value, eventually, the opposition of 
the planned economy and market regulation. Third. the 
shaping of the market system cannot be accomplished 
overnight. China's reform and opening are conducted on the 
basis of a highly centralized planned economy and market 
economy. Worthy of note is the fact that to various degrees. 
people have a fear of the market and even look down upon 
circulation, such mentality has unfavorable effects on the 
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market's normal development, and 1s liable to lead to 
shoricomings of market regulation. The building. develop- 
ment, and maturity of the market system are preconditioned 
by giving full play to the advantages and strong points of 
market regulation. However, the market sysiem cannot take 
shape overnight. In this process, the opposition of planning 
and the market can hardly disappear quickls. and the 
combination of the advantages and strong points of the two 
will be more difficult. 


To do a good job of combining the advantages and strong 
points of the planned economy and market regulation, it 
iS Imperative to give play to their positive effects and 
restrict their negative ones with great efforts, while 
reducing the contradictions in their combination to the 
minimum. Presently, the most important 1s to resolutely 
deepen reform in planning-and-market combination. 
Under this prerequisite, 1 1s necessary to rationally 
determine the strength, scope and tiers of planned and 
market regulation, so the two may work in close cooper- 
ation with each other according to the requirements of 
the objective economic law, and an economic opera- 
tional mechanism based on the market with planning as 
guidance be built. To realize this requirement, i 1s 
necessary to further deepen reform and resolve the 
following issues. 


1) Further invigorate enterprises, especially large and 
medium-sized state-run ones. Enterprises are the main 
body of the microeconomy. If enterprises are stagnant, 
they can hardly make an active response to the planned 
economy and market regulation. Although progress was 
made in the reform of invigorating enterprises, they have 
not really become lively, while the phenomenon of 
enterprises cating from the same big pot of the state 
remains serious. To change such a Situation, 11 1s neces- 
sary to weaken excessive intervention of administrative 
organs im enterprises in a down-to-earth way, while 
allowing enterprises greater say in production, supply. 
and marketing and pushing enterprises toward the 
market, aside from continuing to complete and perfect 
enterprise reform including the contract responsibility 
system. At the same time, it 1s necessary to make all 
production essentials, especially labor force of enter- 
prises flow, give play to the roles of market regulation 
and survival of the fittest, eliminate subsidies to enter- 
prises, and set up the enterprise bankruptcy sysiem on 
the basis of accelerating reform of the social security 
sysiem. In addition, i is necessary to firmly grasp 
exploration in restructuring of state-owned properties 
management to gradually make explicit the relationship 
in the enterprise's property rights to basically resolve the 
problem of enterprises’ short-term behavior. In this way, 
the enterprise will genuinely become a self-restrictive 
economic body, capable of self-development, facing the 
market and independent management, and assuming 
sole responsibility for profits or losses. 


2) Improve quality of plans, while improving planning 
work. The crux to giving play to the role of the planned 
economy 1s to make the national plan genuinely reflect 
the law of value, the law of development with proportion 
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in a planned way, and the basic law governing the 
sorslist economy. First, i 1s necessary to further 
strensihen the comprehensive balance in the national 
economy. The most fundamental thing 1s to do a good 
job of keeping the relative and mutual balance in 
finance, credits, goods and materials, and foreign 
exchange to maintain the general balance in general 
social demand and supply. The readjustment and bal- 
ance in the industrial setup 1s an important condition for 
maintaining long-term balance in the national economy) 
In doing a good job of maintaining balance in the genera! 
volume, it 1s imperative to do a good job on major 
structural readjustment and balance. At the same time. it 
iS Necessary to improve the scientific quality in planning 
The determination of the onentation and foc: in eco- 
nomic development, important proportionate relation- 
ships, important structural readjustment, and strategic 
making of major construction projects should undergo 
collectrve discussion and scientific evaluation and dem- 
onstrations. It 1s necessary to work out budgets. to do 
business according to the law governing the economy. 
while refraining from one person alone having the say 
Governments at all levels must establish democratic 
decisionmaking procedures. Regarding those relevant 
people who violate such decisionmaking procedures 
must be given necessary sanctions. In addition, i 1s 
necessary to improve mandatory plans. Viewing the 
present situation, it 1s advisable not to cut back manda- 
tory plans in rash actions, however, prices should be 
readjusted, and irrational bases should be changed 
From a long-term view, mandatory plans should be 
further cut back with the gradual completion and pertec- 
tion of the market mechanism, and be founded on the 
basis of the law of value to give better play to the positive 
role of planning in regulation. 


3) We must set our minds on changing the structure charac- 
terized by administration managing the economy and the 
state finance taking up overall responsibility for everything. |: 
1s Necessary to deepen reform of government organs. change 
the government functions in a down-to-earth way. earnest!) 
implement the principle for the restructuring of investment 
and goods and materials as adopted at the Fourth Session of 
the Seventh NPC [National People’s Congress}. gradually 
break with the structure characterized by the administration 
managing the economy, and realize the target of socialized 
mass production and circulation. There should be no retreat 
in reform in this area, which should be carried on in depth 
The existing structure of the state finance system taking up 
overall responsibility for everything 1s unfavorable to 
breaking with the separation of departments and localities 
but has aggravated such condition, therefore. from the angic 
of onentation, it must be changed 


4) Establishing a complete and healthy market system, 
develop, complete, and perfect the market system. The 
basic train of thought in doing a good job of the market 
should be, lifting restriction on product prices except a 
small number of important products that have a bearing 
on the national economy and people's livelihood, inv ig- 
orating circulation in a big way, accelerating devclop- 
ment of circulation industry. On the other hand. 1 1s 
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necessary 10 augment contro! over the market through 
legal. economic, and other necessary means to guard 
against monopoly and protect proper competition. For 
some time from now on, the onentation for pnce reform 
iS to accelerate open:ng, with a focus on prices for 
production means. Through readjustment, prices inside 
the national plan should approach market prices, while 
pushing goods and matcrials inside the plan to the 
market, with a view to changing the way of insuring key 
projects trom the existing “maternal” to “monetary” 
insurance based on the requirement of the commodity 
economic development. To further invigorate circula- 
tion, its development ts also very important. Presently, 
i$ particularly important to break with the closed setup 
characterized by organizing circulation according to 
administrative divisions and systems, while gradually 
changing. in a planned way. the situation by which world 
trade 1s separated from domestic circulation, circulation 
of production materials are separated from that of means 
of subsistence, with the shaping of a new, open circula- 
tion setup without separation of localities and depart- 
ments. At the same time. i 1s necessary to accelerate 
development of such essential markets as monetary. 
labor service, and science and technological markets to 
change the condition by which the development of 
essential markets lags behind the commodity market as 
quickly as possible. It is necessary to grasp firmly the 
tormulation, completion, and perfection of necessary 
market decrees, such as “the market law.” “the circula- 
tion law.” “the transaction law.” and “the antitrust law.” 
while strict’) deliberating operational eligibility 
according to the law. to really include the market on the 
track of legalization and standardization 


5) Complete and perfect the macrocontrol s)stem, beef up 
capability for macrocontrol. First. it 1s umperative to do a 
good job of apphcation of economic means. As the 
realization of the tasks for planning cannot entirely rely 
on mandatory plans and admunstrative means. i 1s 
necessary to learn as quickly as possible to apply to 
cconomic means including prices. interest rates, 
exchange rates and subsidies. Second, 1 1s necessary to 
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reasonably divide decisionmaking ters. The decision- 
making power that has a bearing on the whole situation 
of the national economy must be grasped by the centra! 
authorities and should not be decentralized. Depan- 
ments and localities should concentrate on resolving 
problems regarding their own development within the 
scope of the macroscopic plan. Enterprises must have 
complete say in managerial decisionmaking on produc- 
tion, supply and marketing. Presently. 11 1s necessary to 
focus on resolving the excessive dispersion of moncy and 
material resources in some areas under the prerequisite 
that the major direction of reform and enthusiasm of 
localities and enterprises are not affected. Third. it ts 
necessary to augment the building of information sy5s- 
tems. The scientific quality and accuracy of macroscopx 
decision making depends to a large extent on the com- 
prehensiveness and accuracty of information. There are 
many weaknesses in Our existing information system. 
and information 1s incomplete and beyond reach. thus 
macroscopic decisionmaking is unscientific, aiid read- 
justment far from being flexible. Hence the need to 
augment building of the information system to improve 
the modernization of information means. Fourth, 11 1s 
necessary to set up the macrocontro!l decisionmaking 
and coordinating system. To strengthen the unity. 
authority, and eflectivenss of macrocontrol, it 1s neces- 
Sarty tO Set up a Macrocontrol system including various 
economic levers, administrative and supervising means 
such as planning. materials and equipment. torcign 
trade, prices, credits, taxation, industrial and commer- 
cial administration to promptly resolve mayor issucs 
which are difficult to harmonize between various cco- 
nomic departments. Fifth, it 1s necessary to support and 
widen the main circulation channel. Circulation ts the 
juncture at which macroeconomic decisionmaking as 
well as planning and the role of market regulation are 
implemented, whereas some contradictions in the 
national economic development also find capression in 
circulation, and some measures of regulation and contro! 
in the macroeconomy can be realized only through 
circulation. This being the case. i 1s imperative to atiach 
importance to the strength of sate-owned cconomys ays a 
major channel and give full play to their role in stab 
lizing the economy. regulating supply and demand to 
keep prices under contro! 
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Fast Region 


Anhui Farmers Resume Production After Floods 
OV 0608091891 Bening XINHUA in Enelish 
OSS6 GMT 6 Aug 91 


{Teat] Hefer, August 6 (XINHUA}—Farmers in flood 
devastated areas in Anhui Province have used every 
means possible to resume farming and other production 
activities, with outside assistance and help from govern- 
mental departments. 


Thus far, farmers in the areas have planted late autumn 
crops such as sweet potatoes, mung beans and buckwheat 
on 6 +0 hectares of farmland. However, over 333,000 
hectares of prime farmland in the province are stll 
covered by water 


During the flooding, which began in June and lasted into 
July, 38 counties and urban districts were inundated by 
flood waters and over 8.9 million people were stranded 


in 4,400 villages. 


In addition, five millon hectares of farmland were 
flooded and over 20 million head of livestock and pigs 
were drowned. Agricultural losses in the province are 
estimated at over 14.6 billhon yuan 


Provincial flood control and rehef offices have not only 
made every effort possible to relocate flood victums who 
were forced to evacuate their homes, but have also 
helped farmers resume production 


As part of an eflort to minimize losses caused by the 
worst flooding in decades, Anhui farmers have created 
many new cultivation methods, and are making prepa- 
rations for replanting once the flood waters recede 


In Shucheng County alone, 33,000 hectares of late rice 
seedlings were damaged by the flooding, while an add:- 
tional 20,000 hectares remained fallow because of a lack 
of seedlings 


In order to make full use of the fal’ow land the farmers 
decided to sow seeds on the portion already drained, and 
at the same time breed new seedlings on the water 
covered land. In addition, they selected early maturing 
varneties and intensified land management activities in 
order to prevent an outbreak of crop diseases and an 
infestation by insect pests. 


In Tongchun town, Lujiang County, 94.5 percent of the 
farmland was flooded and 45 percent of the famulies left 
homeless. As part of an effort to help the farmers 
overcome difficulties, the township partly committee and 
government decided to open new production channels 


Authorities in Tongchun sent 200 farmers and 70 boats 
to neighboring areas to help rep: 6 projects damaged 
during the flooding. In addition, sx familes who spe- 
cralized in weaving fishnets organized and trained 3,000 
people in the specialty, and over 1,000 farmers were 
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organized to catch fish and prawns in the flood swollen 
rivers and water covered paddy ficlds in low-lying areas. 


An additional 400 farmers with carpentry, gardening and 
burlding skills were sent to south China to work 


Throughout the period areas not senously affected by 
flooding have offered a helping hand to the hard hu 
areas, and have assisied them in their aliempts to resume 
production 


Recently, Taihe County officials collected 360,000 kg of 
swect potatocs from |5 towns and sent them to neigh- 
boring Funan County where 20.000 hectares of land 
remained fallow because of lack of seeds or seedlings. 


Changicng County was taced the task of relocating 
homeless flood victims from $00 flooded villages. How- 
ever, officials from 27 towns located on higher ground 
and officials from 10 of the most severely affected towns 
engaged in a coordinated ctlort to shelicr 6,300 homeless 
families, or 4) percent of the victums 


All provincial departments concerned have joined on the 
flood relief efforts. Materials supply departments on the 
province has distributed over 37,000 tons of coal, 2.000 
tons of rolled stec!, 2,000 tons of cement, 40.000 rolls of 
asphalt felt, 800 pumps, 4580 motors and over WOO 
kilometers of clectrnic wire 


Agricultural banks and credit cooperatives at all levels 
have provided over 320 million yuan in loans to the 
flood-stnicken arcas to help them buy water pumps, 
combines. chemical tertulizers and diesel fuel 


Fujian Creates Rural Enterprise Chamber of Commerce 
OV 0608040491 Beqine SINHA on Enelish 
O130GMI 6 Aug Yl 


{ Teat] Fuzhou, August 6 (XINHU A)}—The Fupan Gen- 
eral Chamber of Commerce for Rural Enterprises, 
China's first such organization at the provincial level, 
was founded on Sunday 


The founding of the chamber was an inevitable outcome 
of the flourishing development of rural enterprises on the 
province, according to a local agricultural official 


By the end of 1990. Fupan Province had over 470,000 
rural enterprises which employ over 2.79 millon 
workers. The output value of the enterprises exceeded 
24.2 tillion yuan, and accounted for 54.3 percent of the 
province's gross rural social output value 


Rural enterprises in the province are wide-ranging and 
are distributed in the building materials, light industry. 
textiles, machinery, clectric products, energy and mining 
industries, as well in the communncations, transporta- 
tion and catering sectors 


Over 4.000 of the province's rural enterprises engage im 
CAporl activities 
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Huang Bingtai. the chamber’s first president, said that the 
Organization will institute positive measures designed to 
help rural enterprises readjust their industnal structure, 
upgrade management standards and raise economic effi- 
ciency. The main goal of the chamber 1s to ensure sustained 
and healthy development of rural enterprises. 


Shanghai Io Step Lp Crackdown on Corruption 
HK2I9O7UR389!] Hone Kone AFP in Enelish O759 GMT 
29 Jul 91 


[Text] Beying. July 29 (AFP}—Shangha: authorities 
were preparing to sicp up a crackdown on corruption 
after uncovering nearly 6,500 cases in the first half of the 
year. the city’s LIBERATION DAILY [JIEFANG 
RIBAO}] reported 


A high-level meeting Sunday [28 July} of the city’s law 
enforcement agencies ordered the investigation of “cases 
within cases” of corruption until the end of the year to 
wipe out “unhealthy tendencies” in enterprises, the 
newspaper said 


The deputy communist party secretary of Shanghai, Ni 
Hongfu, told officials to “establish a long-term concept 
of doing battle” 


City authorities dealt with 6.490 cases of corruption in 
the first half of the year, of which 914 were bribery or 
embezzlement, the paper said. 


It said 22 cases were “important,” adding that there were 
12 incidents of embezzlement involving more than 
100,000 yuan (18,700 dollars). 


Shanghai also last month launched a crackdown on 
prostitution, netting more than 2,000 people. 


The Communist Party oas rekindled an anti-corruption 
campaign and used the occasion to try to improve its 
image among the country’s |.15 billion people, many of 
whom complain of rampant abuse by officials. 


A semior party official in one of China’s leading iron and 
Steel plants, Guan Zhicheng, and six others were sen- 
tenced to death here erher this month for corruption. 


It was not known if the seniences were carned out. 
Central-South Region 


Zhu Senlin at [ransportation, Production Meeting 


HKOSOSIS1091 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 3 Aug 91 


[Text] The provincial conference on industrial produc- 
tion and transportation, which opened 30 July, ended 
yesterday allernoon 


Acting Governor Zhu Senin gave a speech at yesterday's 
mecting, in which he said: The provincial party com- 
mitice and government stressed the need to develop the 
local economy, through application of screntific and 
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technological achievements. All walks of life, basic 
industries in partcular, must really rely on scientific and 
technological progress for their development. All levels 
of governments and enterprises must draw up short-. 
mid-, and long-term plans for promoting scientific and 
technological progress. They must see to it that a number 
of key projects are updated every year. It 1s necessary to 
sel up an internal mechanism to enable enterprises to 
update their production. 


Zhu Senlin stressed: Vigorous efforts should be made to 
develop new products and upgrade existing ones. We 
must make up our minds to suspend the production of 
inferior products, to develop new products. and to 
accelerate the process by which old products are replaced 
by new ones. 


The participants in the meeting heard and discussed a 
report on the spirit of the provincial work conference. 
analyzed the current situation in industrial production 
and transportation, assessed the activities to make 1991 
a year of quality, variety, and efficiency; and set out the 
tasks for the neat stage. 


Guangdong Steps Up Antinarcotics Measures 


OW 0508154391 Beyine XINHUA in English 
1455 GMT S§ Aug 9/1 


[Text] Guangzhou, August $5 (XINHUA}—The Guang- 
dong Provincial Government has appealed to its people 
to fight more resolutely against drug trafficking and 
abuse. 


Ling Botang, deputy governor of the province and 
director of the provincial commitice on stamping out the 
drug trade, said in a telephone meeting today that the 
fight against drug trafficking and abuse in the province 
has gained preliminary results but there 1s sul a long way 


10 go. 


According to statistics, since July 15, when the province 
launched an anti-drug campaign, the provincial security 
authorities have uncovered 50 cases of drug dealing. 
destroyed 15 drug dens, seized 18.674 kg of cocaine and 
detained a number of drug traffickers and abusers. In 
Zhuhai City alone, bordering on Macao, more than 160 
drug traffickers and abusers have been rounded up 


The province has taken various measures since the 
campaign started. Most cities and counties in Guang- 
dong Province have set up Commitices to combat drugs 
and |! drug treatment centres have been set up or 
expanded in the province. In Guangzhou City, where 
drug abuse is increasing, the drug treatment center has 
been expanded. 


Ling said that the problem of drug trafficking and abuse 
has begun to spread from cities to the prosperous Zhu- 
jiang Delta and other areas. Drug trafficking and abuse 
has begun to be connected with organised crime and 
arms smuggling, which also pose great threats to the 
stability of society. 


FBIS-CHI-91-151 
6 August 1991 


Deng Hongxun at Hainan Meeting on Malpractices 


HK0508151791 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 2 Aug 91 


[Text] Yesterday morning [2 August] the provincial 
leading group for rectifying unhealthy professional ten- 
dencies called an enlarged meeting to make specific 
arrangements for the first stage of its campaign in 
accordance with the spirit of the provincial conference 
on the matter. 


Bao Keming, vice governor (executive) and head of the 
provincial leading group for rectifying unhealthy profes- 
sional tendencies, presided over the meeting. 


Leaders from the provincial party committee, govern- 
ment, and Discipline Inspection Commission Deng 
Hongxun, Liu Jianfeng, (Wang Houhong), Dong 
Fanyuan, and others attended and gave speeches. 


The meeting set the tasks for the first stage of the 
campaign, that 1s: From late July to late October, work 
will focus on mobilizing people at every level to join the 
campaign, organizing cardres and the masses to consci- 
entiously study related documents, and carrying out 
investigations. The objectives are: By the end of the first 
stage all levels of leading groups for rectifying unhealthy 
professional tendencies and their offices will have been 
Set up or strengthened; cadres and the masses will have 
been roused to action, have arrived at a better under- 
standing of the need to check unhealthy tendencies, and 
have firmed up their confidence; manifestations of 
unhealthy professional tendencies in all trades, depart- 
ments, units, areas, especially in [words indistinct] key 
trades will have been initially exposed and laid bare; the 
key problems to be settled in checking unhealthy profes- 
sional tendencies will have been pinpointed and the 
obvious malpractices basically held in check. 


The meeting maintained that while rectifying unhealthy 
professional tendencies, we must carry out ideological 
education, improve work style, and vigorously enforce 
rules and regulations. It 1s necessary to mobilize the 
masses on a wide scale, set up hotlines and mail boxes for 
people to expose malpractices, and fix times and places 
for people to make complaints. 


The meeting emphasized that the key to achieving success in 
rectifying unhealthy professional tendencies lies in making 
sure all the set tasks are accomplished. All departments, 
bureaus, cities, and counties must set up offices for recti- 
fying unhealthy professional tendencies and must commit 
their leadership to assuming full responsibility. All levels of 
authorities must see to it that the authorities at lower levels 
accomplish their assigned tasks. It 1s essential to pay equal 
attention to both the campaign against unhealthy tendencies 
and economic construction, and to properly handle rela- 
tions between the campaign and work in other fields. Every 
leading body and cadre must set an example in the cam- 
paign and take the lead in studying documents and con- 
ducting investigations, leaving a favorable impression on 
the masses. 
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Henan Officials Provide Flood Relief Guidance 


OW 0608082791 Beying XINHUA in English 
0657 GMT 6 Aug 91 


[Text] Beying, August 6 (XINHUA}—Party and govern- 
ment officials in central China's Henan Province have 
provided on-the-spot guidance for flood relief efforts in 
the province's most severely affected areas, according to 
today’s “PEOPLE'S DAILY.” 


Hou Zongbin, the provincial party secretary, and Gov- 
ernor Li Changchun went to Xincai, Huaibin, Gushi and 
Huangchuan counties to comfort flood victims. 


The leaders instructed local officials to provide the best 
conditions possible for flood victims, and to allocate 
funds and grain donations as rapidly as possible. 


The two leaders also held an on-the-spot meeting in 
Xinyang City to discuss plans for fighting the floods. 


Governor Li represented the provincial party committee 
and the provincial government in the effort to draft an 
overall plan for production and relief work. 


Li urged local officials to provide proper management 
and to ensure that the limited relief grain, funds, and 
goods and materials are used properly. He stressed that 
most relief shipments should be sent directly to the most 
severely affected areas in order to help those having the 
most difficulty. According to Li, every effort should be 
extended to help them become self-sufficient at the 
earliest possible date. 


The governor asked party organizations at various levels 
to take the lead in helping flood victims battle the 
current flooding, and to help them with any difficulty. 


Southwest Region 


Guizhou Magistrates Discuss Local Economy 


Wang Chaowen Speaks 


HK040806069] Guivang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 30 Jul 91 


[Excerpts] At the provincial conference of county mag- 
istrates, which opened yesterday [30 July], provincial 
Governor Wang Chaowen delivered a report entitled: 
Vigorously Develop the Commodity Economy, Speed 
Up County-Level Economic Development, and Strive 
To Double Provincial GNP at an Earlher Date. 


Wang Chaowen said: This conference 1s mainly aimed at 
implementing and carrying out the spirit put forward by 
the provincial party committee of emancipating minds, 
seeking truth from facts, making steady progress, and 
grasping implementation in hopes of further emanci- 
pating minds, vigorously developing commodity 
economy, speeding up county-level economic develop- 
ment, and doubling the provincial gross national product 
at an earlier date. [passage omitted] 


A) 
t 


Wang Chaowen said: We must always attach strategic 
importance to township and town enterprise develop- 
ment, closely combine the work of development and 
helping the poor with rural commodity economy devel- 
opment, persistently do things in this way for a long ume 
to come, continue to develop the county-level economy 
by relying on advanced science and technology, and train 
more Qualified scienufic and technological personnel. 
The strategic principle put forward by the provincial 
party committee of developing Guizhou by relying on 
advanced science and technology 1s an important stra- 
tegic decision aimed at fulfilling Guizhou’s second-stage 
Strategic goal. Science and technology are at once the 
first productive forces and a powerful motove force 
capable of enlivening the county-level economy. In order 
to promote county-level economic development, it 1s 
necessary to respect knowledge and qualified personnel, 
attach importance to scientific and technological devel- 
opment, and show concern for the development of 
education. The 1990's is an era in which science and 
technology will develop by leaps and bounds. Only by 
relying on advanced science and technology and 
improving the quality of laborers wall it be possible to 
enliven the county-level economy. We must further carry 
oul reform, expand opening up to the outside world, and 
push ahead with the development of the county-level 
commodity economy. Generally speaking, all economic 
factors in Our province must be developed more vigor- 
ously in the neat decade. [passage omitted] 


Wang ( haowen said: We must ensure coordinated social 
and economic development. All types of work must 
submit to and serve economic construction as the center. 
It 1s necessary to firmly carry out family planning. 
strictly control population growth, attach equal impor- 
tance to both tamily planning work and economic con- 
Struction, and place a population-control plan in our 
overall national economic and social developmet plan. 
aS well as in an important place on our agenda. The 
central authorities stipulated that the principal party and 
government leaders must personally take charge of and 
assume responsibiliy for this work. At present, we must 
unswervingly implement and carry out all our existing 
policies and must not waver on these policies or slacken 
our efforts to implement them. We must do things in 
strict accordance with the state stipulations, strengthen 
education on the legal system, successfully carry out the 
comprehensive harnessing of social order, and step up 
the construction of cultural and public health facilities. 
which is a matter of great significance for improving the 
quality of the Chinese nation, enriching and enlivening 
people's lite. and raising the general level of people's 
health [passage omitted] 


Wang Chaowen concluded: At present, in a grand envi- 
ronment tull of opportunities and challenges. we must 
grasp opportunities, unite as one, and work hard. Only 
by doing things in this way wall it be possible for us to 
bring about the sustained, steady. and harmonious 
development of our provincial economy 
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Principal administrative leaders from our province's 
nine prefectures. autonomous prefectures, and cities, 86 
counties, county-level cities, special Cistricts, and dis- 
tricts, as well as 86 provincial units, provincial depart- 
ments and bureaus, and central units based in our 
province attended yesterday's meeting. 


The provincial party. government, and military leaders 
attending yesterday's meeting included: Liu Zhengwei, 
Miao Chunting, Long Zhiyi, Liu Hanzhen, Zhu Qh. 
Zhang Shuku:. and others. [passage omitted] 


The participants wall exchange experiences, and will 
discuss and revise the Opinions of the Provincial Party 
Committee and Government on Speeding Up County- 
Level Economic Development. The conference is sched- 
uled to end 3 August. 


Liu Zhengwei Address 


HKOS0S122391 Guivang Guizhou People’s Radw 
Network in Mandarin 2200 GMT 3 Aug 91 


{Excerpts} The five-day provincial conference for county 
magistrates ended in Guiyang yesterday [3 August}. Provin- 
cial party commitiee Secretary Liu Zhengwei made an 
important speech at the meeting. [passage omitted] 


Secretary Liu Zhengwei stressed: To accelerate develop- 
ment of the economy in various Counties, we must do a 
good job in selecting a suitable formula. We should work 
out a development strategy. Only when we follow a right 
path can we stop a ting blindly. Every county has its own 
characterisucs. We must adhere to Marxist viewpoints in 
handling the relations between general and individual 
characters. We must choose a correct formula for devel- 
oping the economy. Some counties in our province have 
succeeded in developing their economies in line with 
their actual conditions. [passage omitted] 


Liu Zhengwe: continued: In developing the county-level 
economy). suppl, and marketing cooperatives should serve 
as a principal circulation channel and should promote the 
development of the commodity economy in rural areas 
They also should play a due role in production and help 
peasants produce and process what the market needs. At the 
same time, thes should help raise peasants sense of circu- 
lation so as to boost the rural economy 


In addition. Secretary Liu Zhengwe: stressed the impor- 
tant role the reform played in developing the county- 
level economy. He said: We must rely on reform and our 
own strength to develop the county-level economy. We 
must vigorously develop township and town enterprises. 
as well as collective and individual economic undertak- 
ings. We must continue to explore ways to handle the 
relations between the planned and collective economies 
It is necessary to persist in integrating the planned 
economy with market regulation. We wall carry on in the 
1990's with the reform that began in the 1980's. We must 
implement the party's policies in a proper and flexible 
was. and must develop the economy vigorously. For the 
present, we must focus on reform and continue to 
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advance to attain the set goal. At the same tume, we 
should consolidate, upgrade, and spread successful expe- 
niences. County-level economic restructuring 1s closely 
related to all provincial, prefectural, and autonomous 
prefectural departments. These departments must help 
counties with their economic restructuring. 


In conclusion, Secretary Liu Zhengwei stressed: To 
develop the county- level economy, we must strengthen 
county-level leadership line-ups and raise their profes- 
sional and theoretical levels. This has a direct bearing on 
our efforts to shake off poverty and advance toward a 
fairly comfortable standard of living. Members of county- 
level leading bodies must study Maraxism-Leninism-Mao 
Zedong Thought well and master the skills needed for 
economic construction. Again, county-level leadership 
line-ups must strengthen unity in a bid to promote local 
economic development. [passage omitted] 


Wang Chaowen Meets Visiting Japanese Delegation 
HAOSOS074391 Guiyang Guizhou People’s Radio 
Network in Mandarin 2200 GMT 1 Aug 91 


{Text} At 2200 yesterday [| August], Governor Wang 
Chaowen met with a four-member group from the Jap- 
anese-Chinese [words indistinct] Association headed by 
(zhi tuan jira dong) [name as heard] and held a sincere 
conversation with the guests in Guiyang. 


Mr. (ia dong zheng shu) [name as heard) donated 10 
million yen in cash to this province in his own name. 


The visiting party came to Guizhou at the invitation of the 
provincial Foreign Affairs Office and will hold talks with 
local departments concerned about economic cooperation 


Governor Wang Chaowen briefed the party on the losses 
caused to the province by extraordinarily torrental rains 
wn early and mid-July. He said: We are overcoming the 
difficulties brought about by the disaster through the 
people's heroic struggle. We rapidly restored production 
The people's daily lives were properly arranged. 


The Japanese guests expressed sympathy and solicitude 
tor the masses in the disaster areas and hoped the 
economic cooperation will prove successful. 


Yunnan To Open More Ports to Southeast Asia 


OW OSOSOUSSY9] Beying XINHUA in English 
W20 GMT S Aug Yl 


[Text] Kunming, August 5 (XINHUA}—Yunnan Prov- 
ince plans to construct additional port facilities as part of 
an effort to open the country’s southwest border area to 
neighboring countries. 


Sources from the provincial port authority announced 
that preparations are underway to construct a new 
national port—the Mengla Port at the Sino-Laotian 


REGIONAL AFFAIRS 53 


border. At present. Yunnan has port facilities at Kun- 
mung Airport, the Hekou Railway which links China and 
Vietnam, and the Ruili and Wandin highways at the 
Sino-Burmese border. 


The port authority plans to open facilities at 12 sites in 
the frontier area bordering Burma, Vietnam and Laos. 


Wu Zhongning, director of the provincial port authority. 
said that the planned national and provincial ports, 
which are linked to neighboring countries by esther land 
or water routes, will be completed and pul into operation 
within a two year period. 


Yunnan Province shares a 4,000 kilometer border with 
Vietnam, Laos and Burma, and since ancient times the 
province has conducted frequent cultural and economic 
exchanges with other countries in Asia. Historians have 
often refered to the province as “the passage of the 
southern silk road.” 


Over the years, the various land, water and air routes in 
the province have enabled Yunnan to engage a flour- 
ishing border trade, and large number amounts of Chi- 
nese goods have been sold to Thailand, India and Paki- 
stan via Burma. Recently, a commercial fleet from the 
province visited Vientiane, and a group of Laotian 
governors visited Yunnan. Since that ime, Yunnan had 
joined in a number of cooperative projects with groups 
in Laos. 


Thirteen ethnic minorities live in the areas bordering the 
three countries. The minority nationalities often trade 
with people on the other side of the border, and the trade 
volume between the groups has grown steadily each year 
As a result of the cross border trade, some 80 commercial 
ventures have been formed. 


Statistics show that five to six million people cross the 
border in any given year, and when the new ports are 
completed that number is expected to increase to over 10 
million within two years 


Southwest To Be Extensively Developed in 1990's 


OW 0808134191 Beyine XINHUA in English 
1250 GMT § Aug 91 


[Text] Chengdu, August 5 (XINHUA}-The 1990s will 
usher in a new round of extensive development in southwest 
China which 1s designed to turn this vast area into one of the 
country’s major energy and raw material bases. 


Informed sources from the region say that the govern- 
ment will invest billions of yuan in the construction of 
key projects during the period of the Eighth Five-Year 
Plan (1991-1995). This wall be China's second round of 
large-scaled investment in the region, following heavy 
investments during the 1960s. 


The three provinces of the region—Sichuan, Yunnan 
and Gruizhou—have over one-sixth of the country’s total 
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population and cover over |.1 million square kilometers. 
The region is also considered to be the nchest of China in 
terms of natural resources. 


Al present, planning for extensive hydropower develop- 
ment 1s being carried out on a step by step basis, and 
under construction are several hydropower stations, 
including the Manwan, Yantan and Tianshengqiao sta- 
tions, which have an average generating capacity of over 
1.2 milhon kilowatts. 


In addition, 12 additional hydropower stations will be 
constructed on the Yalongjiang, Jinshajiang, Lan- 
cangjiang and Wujiang Rivers during the 1990s. The 
largest of the stations, the Ertan station in Sichuan 
Province, will have a generating capacity of over 3.3 
million kw, and will require an investment of over 10 
billion yuan. 


Experts estimate that by the end of this century. south- 
west China will become the country’s largest producer of 
hydropower with total generating capacity of over 20 
million kw. 


In order to support these projects, ultra-high voltage 
transmission lines are under construction, and upon 
completion will link the southwest power base with 
Guangdong Province, Macao and Hong Kong. 


The first of the high voltage lines, which will carry 
voltage in excess of 500,000 volts, will extend over |,000 
kilometers from Guizhou Province to Foshan and 
Jiangmen in Guangdong Province. The first line will go 
into Operation in 1992, and an additional! four lines will 
be constructed before the end of the 1990s. According to 
informed sources the new lines will form what will be 
known as the “Southern Power Corndor.” 


Along with the development of the power industry in 
southwest China, the raw materials and processing 
industries will soon follow. Construction of a phosphate 
fertilizer and phosphate chemical industry base, what 
will be the country’s largest, is in full swing in Guizhou 
and Yunnan Provinces where phosphorus deposits 
account for 90 percent of the country’s total reserves 


At the same time, three of the ten nonferrous metals 
projects scheduled for China's Eighth Five-Year Plan 
period will be built in the southwest region, which will 
become one of China's three gold production bases by 
the end of this century. 


Another aspect which will ensure investment in south- 
west China is the technical renovation and expansion of 
its present industrial bases, according to the sources. The 
Panzhihua iron and steel complex. for instance, 1s in the 
midst of a comprehensive expansion. When completed 
the plant's annual production capacity 1s expected to rise 
frorn 1.5 million to 2.5 million tons, and the Liupanshui, 
Kunming and Chongqing iron and steel complexes will 
soon follow suit. 
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North Region 


Li Ximing, Chen Xitong Award Outstanding Cadres 
SAU508123891 Beying BEIJING RIBAO in Chinese 
25 Jun 91 pp 1-2 


{Text} Brilliant red flowers of honor were shining on the 
magnificent award medals. A total of 151 Communist 
Party members and 50 grass-roots party organizations 
from different fronts of the municipality were named as 
outstanding Communist Party members and advanced 
grass-roots party organizations by the Bejing Municipal 
CPC Committee on the afternoon of 24 June 


Amid the applause that was rising and falling like waves. 
leading comrades, including Li Ximing and Chen 
Xitong, pinned the gold star medals on the outstanding 
Communist Party members, and gave medals engraved 
with the word “mainstay” to representatives of 
advanced grass-roots party organizations. 


At the meeting, the municipal party committee also 
commended |.004 outstanding Communist Party mem- 
bers and 290 advanced grass-roots party organizations 


Chen Xitong, deputy secretary of the municipal party 
committee and mayor of the municipality. chaired the 
meeting. He said in his speech: This group of out- 
standing Communist Party members and advanced 
grass-roots party organizations, that have tempered 
themselves through practice and have experienced trials 
and hardships. are models of party organizations at 
various levels and of all Communist Party members 
across the municipality. Their mental outlook and pre- 
cious experience will impel Communist Party members 
across the municipality to give full scope to their exem- 
plary vanguard role, and will impel party organizations 
at various levels to give full scope to their role as a 
political core and a fighting force. We should pool their 
efforts to make new contributions to the capital's reform, 
opening up. and modernization. 


On behalf of the municipal party committee, Li Ximing. 
secretary of the municipal party committee. extended 
warm greetings and lofty respects to the outstanding 
Communist Party members and the advanced party 
organizations, and extended sincere regards to all Com- 
munist Party members who are working hard on all 
fronts of the municipality, and to all party organizations 
across the municipality. 


Li Ximuing said: In reviewing the 70-year history of the 
CPC. we know that the CPC has gained rich experience 
We could make two major conclusions. First, in the final 
analysis, the reasons that the CPC made great achieve- 
ments in the past 70 years were because the CPC actually 
combined Marxism with China's specific practice and 
because a countless number of outstanding elements 
emerged from the Chinese Communist Party members 
who are armed with Marxism-Leninism-Mao Zedong 
Thought. With lofty revolutionary spirit and high 
morality, they united with and guided the broad masses 
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t the people to bravely sacrifice themselves and fight 
arduously. and turned the guiding principles, line. prin- 

pies. and policies of the party into the practical action 

t the masses. This was why they won a great victory in 
the revGlution and construction 


Li: \iming said: We must exert great efforts to achieve 
the selt-construction of the party. and we must persist in 
the accurate leadership of the party. Since the tourth 
plenary session of the | 3th party Central Commiuttec., the 
party Central Commutiee with Comrade Jiang Zemin as 
is core has concentrated energy on grasping party 
hutiding. and the party as a whole has done much work 
1o grasp party building. As a result. party building has 
heen strengthened in a step-by-step manner and a cli- 
mate in which the party as a whole grasps party building 
has taken shape In viewing the general situation, we 
know thal party organizations at various levels across the 
municipality have combat effectiveness, that the 
majority of party members bring their exemplary van- 
guard role into good play. and that outstanding C ommu- 
nist Party members and advanced grass-roots part, 
rganizations are emerging on all fronts in the course of 
huilding socialism, conduct: 1g reforms, and opening the 
ountrs to the outside world. Simultaneously. we must 
inderstand that at present, some ideological, organiza- 
nal. and practical problems that must speedily be 
solved still exust en the party. So. we must maintain and 
further develop the good trend in which the party as a 
shole Concentrates energy On grasping party building. we 
must turther strengthen party building closely according 
the basic line of the party. and we must comprehen- 
upgrade the party's fighting torce 


Li \imung said. Strengthening the ideological construc- 
' t the party and comprehensively upgrading the 
quality of party members 1s a primary task for strength- 
ening party building We must make all Communist 
Party members act hke outstanding Communist Party 
we must have firm belief in socialism and 
mmunism in the environment of conducting reforms 
pening the country to the outside world, and developing 
the socialist Commodity economy. we must ideologically 
d an iron ereat wall of resisting the peaceful evolu- 
aunched by the hostile elements at home and 
abroad. “we must constantly keep sober-minded no 
maticr “what changes have taken place in the world’s 
Situation. we must unswervingly implement the basic 
tthe party. we must organically link adherence to 
ardinal principle with persistence in reforms 

and opening the country to the outside world. and we 
Nust strive to create outstanding achievements al partys 


mbers 


L: \omong sand: In regard to the ideological construction 
party. we must persist in the party's fundamental 
purpose of serving the people wholeheartedly We should 
have each and every Communist Party member act like 
standing ( ommunist Party members to persist in the 
tarian world outlook, the proletarian outlook on 

nd the proletarian outlook on value. consciously 
nfluence of corrosive thinking, the bourgeors 
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outlook on saluc. and the bourgeois way of life, con- 
scious!s put the interests of the part, and the people in 
the first position and subjugate the interests of individ- 
uals to those of the party and the people. unswervingly 
wage the struggic against \arious unhealthy practices and 
the negative corrosive phenomena that damage the 
party. be the first to bear hardships and the last to enjoy 
comforts. and willingl) work hard and make selfless 
sacrifice for the cause of the par’y and the people. We 
should firmls remember that the mass line is the funda- 
mental line of the party work. always keep the flesh- 
and-biood relationship with the people. be sure to 
believe and rely on the masses. prudentis learn trom the 
masses. be concerned with the weal and woe of the 
people. strive to do good and tangible deeds for the 
people. consciously accept supersision by the masses. 
and work in unity with the masses to tulfill all work tasks 
set by the parts 


Li Ximuing said: Strengthening the theoretical construc- 
tion of the party is the base of strengthening party 
building Each and every ( ommunist Party member and 
each and every cadre must conscientiously study Marx- 
ism-Leninism Mao Zedong Thought Now. the second 
edition of Selected Wort ' Mae Zedong has been 
published. This 1s a great matter in our country’s polit- 
ical lite as well as a great matter relating to party 
building. Thus. all Communist Party members across the 
municipality should conscientiousls study Selected 
Works of Mav Zedong and the tamous works of Comrade 
Deng Xiaoping as well as other prolctanan revolution- 
aries of the older generation. and ceaselessly upgrade 
Marxist theeretical and ideological levels 


Li Ximing said: The grass-roots party organizations are 
the foundation of the party. We must rely on the work of 
grass-roots parts organizations in order to implement the 
party s basic line. principles. and policies. to fulfill 
Various party tasks. and to keep close contacts between 
the party and the peopic. To strengthen the construction 
of grass-roots party organizations. we must caert efforts 
in many spheres. Whai 1s the most important is that we 
must closely focus our efforts on the party's basic line, 
consider economic construction as a kes link. and fur- 
ther achieve the reform and opening up work under the 
guidance of adhering to the tour cardinal principles 


At the meeting. Li Qiyan. deputs secretary of the municipal 
party commiuttec. read the Be1ying Municipal ( PC Commit- 
tees decision on naming and commending outstanding 
Communist Party members anc advanced grass-roots party 
organizations Yang Sin. representative of outstanding 
Communist Party members and genera! enginecr of the 
Municipal Genera! Construction Company. Wang Defu 
secretary of the party branch of Dazhuang \illage of Daxing 
Counts ’s Huangcun Town. and Yang Mancheng. represen- 
tative of advanced grass-roots parts organization and rep- 
resentative of the parts branch of the stee! rolling workshop 
secon of the second wire rod plant of the North Steel 
Companys under the Shoudu Iron and Stee! Compiles. deliv- 
ered reports at the mecting 
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Present at the meeting were some municipal leaders, 
including Zhao Pengfei, Bai Jiefu, Wang Jialiu, Wang 
Guang, Li Zhiian, Zhang Baokang, Meng Zhiyuan, 
Yuan Liben, and Ouyang Wenan, and responsible per- 
sons of the pertinent departments under the organiza- 
uonal department of the CPC Central Committee. 


Beijing Marks CPC's 70th Founding Anniversary 


Li Ximing at Nonparty Forum 
SKOSO08125291 Beying BEIJING RIBAO in Chinese 
27 Jun Yi pl 


{By reporter Cai Jing (2580 7234): “The Municipal Party 
Committee Invites Nonparty Figures to a Forum”™] 


[Text] Yesterday, the Beying Municipal CPC Com- 
mittee invited responsible figures from various demo- 
cratic parties, the Federation of Industry and Com- 
merce, relevant mass Organizations, and nonparty people 
in the municipality to a forum to commemorate the 70th 
anniversary of the CPC's founding. 


Li Ximuing, secretary of the Beying Municipal CPC 
Committee, attended the forum. He said: Our party has 
a history of 70 years, and the united front led by the 
party also has a history of 70 years. Practice shows that 
all democratic parties are close comrades-in-arms 
Standing together through thick and thin consistently 
with the CPC, an important force of our country’s united 
front, and an important force for safeguarding stability 
and unity and promoting socialist modernization con- 
struction and the reunification of the motherland. 


Comrade Li Ximing emphatically pointed out: The 
party's leadership over the united front 1s mainly the 
leadership over the political principle, the political ori- 
entation, and the major principles and policies. We 
should fully promote the fine traditions and work style of 
the united front work formed by our party through long 
practice, conduct political consultation with nonparty 
personages on an equal basis. and enable the party's 
advocations to be understood and accepted by all sec- 
tors. In order to better uphold and improve the party's 
leadership, we must unceasingly strengthen party 
building. This is closely linked with the consolidation 
and development of the patriotic united front, and 1s an 
issue Of common concern of nonpariy comrades. We 
sincerely hope that friends outside the party will help us 
successively carry out party building as before. We 
welcome their supervision 


Li Ximing also said: To uphold and improve the system 
of multiparty cooperation and political consultation 
under the leadership of the CPC. we must promote 
socialist democracy, give full play to the role of demo- 
cratic parties, and support the democratic party mem- 
bers to participate in consultation on the major princi- 
ples and policies of the state, and to exercise the power 
and right of political consultation and democratic super- 
vision. Democratic parties should display their role asa 
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party participating in government and political affairs, 
and should also realistically improve themselves. 


Comrade Li Ximing said at the end of his speech: Since 
last year, the Beying Municipality has implemented the 
documents of the CPC Central Committee, upheld and 
improved the system of multiparty cooperation and 
political consultation under the leadership of the CPC, 
and achieved noticeable progress. The next 10 years will 
be a crucial period in our country’s socialist moderniza- 
uuon construction, and an important period for devel- 
oping the united front. The united front will shoulder 
heavy tasks and will have bright prospects. 


Chen Mingshao, chairman of the municipal committee 
of the Jiusan Society, read the congratulatory letters that 
the municipality's various democratic parties and the 
Federation of Industry and Commerce sent to the Bei- 
jing Municipal CPC Committee to warmly hail the 70th 
anniversary of the CPC's founding. 


At the forum, responsible comrades of various democratic 
parties and from all circles, including Tan Yizhi, Tao 
Dayong, Pu Jiexiu, Mei Xiangming, Zhu Chenyu, Xia 
Xiang, Zheng Zhengren, Sun Fuling, Weng Zhaogi, Xiu 
Ming, An Shiwei, Zhang Kaiji, Fu Tieshan, Luo Haocai, and 
Su Minsheng, gave ebullient speeches. They reviewed the 
history of going through thick and thin with the CPC over 
the past 70 years, and declared that they would inherit and 
promote the glorious traditions of placing themselves under 
the leadership of the CPC. better display the role of a party 
participating in government and political affairs, rally 
closely around the CPC, and struggle for realizing the 
10-Year Programs and the Eighth Five-Year Plans of the 
country and Beiying Municipality. 


Li Qiyan, deputy secretary of the Beying Municipal 
party committee, presided over the forum. Also 
attending the forum were Chen Xitong, Zhao Pengfe, 
Bai Jiefu, Fan Jin, Rong Yi, Zhang Jianmin, He Luli, 
Feng Mingwei, Guan Shixiong. Li Bokang, Kan Guan- 
ging, and Gan Ying. 


Addresses Research Society 


SAOSO8132291 Beyineg BEIJING RIBAO in Chinese 
29 Jun Yi pl 


|By reporter Wang He (3769 0735): “Combine Theory With 
Practice and Strengthen Research on Party Building’) 


[Text] Yesterday, at the meeting marking the 70th anni- 
versary of the founding of the party held by the Being 
Municipal Party Building Research Society, Li Ximing. 
secretary of the municipal party committee, stressed: To 
strengthen the building of the party, we must strengthen 
the study of theories on party building. In the study of 
theories on party building, we must persist in combining 
theory with practice. It 1s not easy to achieve this. 
Opposing bourgeois liberalization, corruption, and 
peaceful evolution constitutes a complex struggle. In 
addition to theoretically clarifying the matter of right 
and wrong. we should also propose guidance and regular 
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policy measures for our practical work. To strengthen the 
building of the party, we must integrate ideology with 
organization and work style. At present, we should 
particularly stress the necessity of strictly observing 
party discipline. conducting criticism and self-criticism, 
and carrying out an active ideological struggle. 


Li \:ming said: To consider economic construction as 
the central task, we must pay attention to the ideological 
work. and study the results of the superstructure on the 
economic base and the role of politics to guarantee the 
economy. He hoped that theoretical and practical 
workers would keep more in touch with reality, partici- 
pate more in practice, uphold the work style of seeking 
the truth and dealing with specific matters relating to 
work. and deepen the research of party building on the 
basis of unceasingly summing up practical experiences. 


Zhang Dazhong. president of the municipal Party Building 
Research Society, reviewed the work of the municipal Party 
Building Research Society since its founding seven years 
ago. The meeting participants also relayed the guidelines of 
the central theoretical study meeting. and issued awards to 
winners of Outstanding theses on party building Du Yum- 
ing. representative of the society members and deputy 
secretary of the Shoudu Iron and Steel Complex; Yang 
Zhaoshi, secretary of the Changping County pany com- 
mitice. and Zhou Yi, professor of the central party school, 
gave speeches at the meeting. Municipal leaders, including 
Meng Zhiyuan, Chen Guangwen, and Ma Yaoyi, and others 
atiended the meeting 


Attends Literary Soiree 


SAUS08 1/4409!) Being BELIING RIBAO in Chinese 
S0 Jun Yipl 


[By reporter Ning Xiaochun (6717 2556 2504), Bas 
Jiang (4101 4949 5328), and correspondent Kang 
Guoshun (1660 0948 7311): “Soree ‘The Hearts of the 
Working Class Are Turning Toward the Party’ Is Cere- 
monously Held” ] 


iExcerpt] The large-scale art and literary soiree “the 
hearts of the working class are turning towards the 
party” was ceremoniously held at the Cultural Palace of 
the working people yesterday evening. Li Ximing, secre- 
tary of the municipal party committee, Chen Xitong, 
municipal mayor, Ping Jiesan, member of the Standing 
Committee of the Central Advisory Commission, Bai 
Jictu. chairman of the municipal committee of the 
Chinese People’s Political Consultative Conference, 
Yang \ingfu, vice chairman of the All-China Federation 
of Trade Unrons. and leaders of relevant departments, 
including Li Quyan, Li Zhiynan, Zhang Baokang. Meng 
Zhiyuan. Yuan Liben. Chen Guangwen, Chen Ming- 
shao, Wang Baosen, Ouyang Wenan, and Wang Lixing, 
attended the soiree and jointly celebrated the 70th 
birthday of the party along with more than 30,000 
workers from all fronts throughout the municipality. 
[passage omitted] 
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Li \iming Attends Drama Performance 


SA0US08 143891 Beyine BELJING RIBAO in Chinese 
3Jul 91 pl 


[By trainee Xu Nuemei (1776 7185 2734): “Li Xaming 
Watches a Drama and Visits the Performers”™] 


[Text] Yesterday was the second day of the formal 
performance of a new drama “Love on the Last Evening 
Train” acted by the Beying People’s Amt Troupe. The 
audience showed strong reactions and they all acclaimed 
thal it was a good drama. 


Before the performance. many people waited at the 
entrance of the theater to see if any others wanted to get 
a refund for their tickets. They were unwilling to leave 
the theater for a long time after the drama began. This 
drama does not have an carthshaking plot. By means of 
several minor incidents, this drama depicts the lofty 
qualities of uprightness, honesty. and strictness in the 
leading character in the drama—a discipline inspection 
cadre. In the course of the performance. the audience 
clapped their hands time and again to show their appre- 
ciation of the actors’ wonderful performance and were 
moved to tears by the drama’s touching plot 


Leaders of the Beying Municipal party commitice, 
including Li Ximuing, Wang Jialiu, Li Zhipan, Yuan 
Liben, and Ouyang Wenan, watched the performance 
and mounted the rostrum to greet the performers. Li 
Ximing, secretary of the municipal party commitec, 
said: “Thank you for acting a drama to reflect adminis- 
trative honesty. I hope you will write more dramas of 
this sort.” 


At Meeting on Floods 


SAU608090 791 Bevine BEIJING RIBAO in Chinese 
Y Jul 91 pp 1.2 


[By reporter Wang Zengmin (3769 2582 3046): “Work 
With Concerted Effort to Overcome Difficulties To Win 
a New Victory” ] 


[Text] Yesterday afternoon, the people in the solemn 
Great Hall of the People were very excited and applause 
was heard frequently 


Reports from the forefronts of combating floods and 
providing for relief of the northern and northwestern 
mountainous areas of the municipality deeply moved the 
thousands of cadres at the meeting hall 


The municipal flood-combating and relief repor meeting, 
which was held ceremonously by the party committee and 
the municipal government. heightened the spirit of the 
masses of cadres. and enabled the people to beheve more 
firmly in the party's leadership and the socialist system, to 
work in unity and cooperation to overcome difficulties and 
win new victories on the capital's modernization construc- 
tion, reform, and opening up 
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After the outbreak of the unprecedented disasters in carly 
June. initial success was achieved under the leadership of 
the party and government and with the support of Army 
units stationed in Beying and of people across the munici- 
palit, in the struggle to combat floods, to send relief to the 
disaster areas. to provide for and help the people carry out 
production, and to rapidly carry out the work of rebuilding 
the homes of the people With the strong support of the 10 
million people across the municipality, the people in the 
disaster-hit areas have left moving deeds and heroic teats 
everywhere during the struggle to combat floods and to 
provide tor disaster rehiet 


That afternoon. Mayor Chen Xiong declared the 
Mecting open at 1400 sharp. 


On behalt of the municipal Peasant-Worker Commitice 
and the munspal Agncultural Office, Zhao Shufeng. 
deputs secretary of the municipal Peasant-Worker Com- 
mitiee. gave a report, entitled “With the Leadership of 
the Communist Party and the Socialist System, Even 
More Serrous Disasters Cannot Daunt Us,” in which he 
introduced the deeds of combating floods and providing 
tor dusaster relict by the Army and the people across the 
municipality. particularly the soldiers and civilians in 
the northern mountainous arcas 


From his report. the people realized that during the 
critical moment when the lives and property of the 
people were im serous danger, the Communist Party 
members and grass-roots cadres stepped forward bravely 
and worked at the forefront. the party and the govern- 
ment always kept the safety or danger and the well-being 
of the people mn mind, and promptly and effectively led 
the flood combating and relief work, during the dan- 
gcrous moment, the officers and men of the Army units 
stavioned in Being fought un the vanguard and shared 
the same tate with the people un the disaster areas. the 
seifless dedication of the people across the municipality 
in support of the disasters made the victims enhance 
their will and confidence un rebuilding their homes 


The party branch of Bairmiaoz: Village in Sihetang 
Township of Miyun County. Changshaoying Township 
in Huarrou County, and a certain unit of the Chinese 
People’s Liberation Army [PLA], gave touching speeches 
on typical cases one after another 


(on behalt of the municipal party commitiee and govern- 
ment. Li \Norming. secretary of the municipal party com- 
mittee, extended cordial regards to the people im the 
disaster-stricken arcas who suffered great losses during 
the floods. thanked the officers and men of the Army 
units stavioned in Bering who made outstanding contn- 
butions in combating floods and dealing with emergen- 
ces, and saluted the broad masses of party members 
cadres. and workers throughout the municipality and 
trom all trades and professions who actively and volun- 
tanly participated in the relief work 


Li \rming pointed out. “During this struggle to combat 
floods and provide reliet for the disaster areas. the broad 
masses of party members. cadres, and people throughout 
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the municipality have withstood a severe test. In the 
Struggic against disasters. the party organizations and 
governments al all levels used their actual deeds to fully 
manifest our party's purpose of serving the people 
wholeheartedly and show that our grass-roots party orga- 
nizations have fighting strength. during the critical 
moment. our leading cadres at all levels were capable of 
fighting om the vanguard, bravely shouldering heavy 
tasks. and leading the people to fight a mgid battle. our 
broad masses of party members put other people's inter- 
ests ahead of their own, were selfless and fearless. and 
were able to display a vanguard and exemplary role. The 
success in combating floods and providing disaster relief 
has fully manifested the supernorty of the socialist 
system and showed that with the leadership of the 
Communist Party and the socialist system as a guar- 
antec, no disaster can fnghten us. As long as we exert 
joint efforts. engage in arduous struggle. and work in 
units and cooperation, 1 1s possible for us to surmount 
ali disasters and overcome all difficulues.” 


in line with the situation in which the rainy season came 
early thes vear. the rains were heavy and the serious 
floods came carler than expected, Li Xuming pointed 
out: The flood situation in July and August will remain 
severe. Party and government leaders at ail levels should 
overcome the ideology of depending on luck and slack- 
ening vigilance, should adopt effective measures, pre- 
pare for preventing serious floods and disasters, and 
should win comprehensive success in combating floods 
and sending relict to the disaster areas 


Li \omong stressed that in line with the central demands. 
we Must Concentrate al present on organizing the people 
to studs the first. second, third and fourth volumes of the 
Selected Works of Mao Zedong and Comrade Jiang 
Zemin’s “| July” speech, further use Maraism- 
Leninism-Mao Zedong Thought to arm the minds of the 
party members and cadres. deepen the study and devel- 
opment of the Marxist theory and promote the develop- 
ment of all practical work in the municipality 


Leading comrades of the municipal party commitiec., the 
municipal Advisory Commission, the municipal Peo- 
ple's Congress Standing Committee, the municipal gov- 
ernment. the municipal committee of the Chinese Peo- 
ple’s Political Consultative Conference. and the PLA 
units concerned, including Bai Jrefu. Li Qiyan, Li Zhi- 
pan. Zhang Baokang. Meng Zhiyuan, Yuan Liben, Chen 
Guangwen, \ing Jun, Tan Yizhi, Pu Jiansu, Chen Ming- 
shao. Rong Y:. Zhang Baifa, Huang Chao, Su Zhongs- 
ang. He Luh. Zhang Peng. Zhang Mingy:, \ia Nang. 
Zhu Chenyu. Chen Zhongy:, Gan Ying, Shan Zhaoxiang, 
Ouyang Wenan. and Tie Ying. and Ren Fengyic, vice 
chairman of the Political Department of a certain PLA 
unit. attended yesterday's mecting. 


\ing Chongzhi at Party Commendation Meeting 
SA0OU8 101491 Shinachuane HLBET RIBAO 
in Chinese 29 Jun Yl pl 


[Excerpts} Colored flags were flying and bouquets of 
flowers and piles of silks decorated the front of the gate 
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at Shysazhuang’s workers’ cultural palace on the 
morning of 28 June. A ceremonious provincial mecting 
to commend advanced grass-roots party organizations. 
outstanding Communist Party members, and out- 
Standing party affairs workers was held there 


At US00. when 405 representatives—each wearing a big red 
flower on his chesi—stepped into the mecting hall, drum 
and bugic bands and bouguet teams composed of more than 
300 Young Pioneers in the provincial capital lined up to 
welcome them. Some provincial leading comrades. 
including Xing Chongzhi, Cheng Weigao, Lu Chuanzan, Li 
Binghang. Yang Zeysang, Li Wenshan, Liu Shanaiang, Chen 
Yuyre. Li Hasfeng, Han Licheng, Zhang Zhenhuai, and Li 
Ying. pleasantly and firmly shook hands with the represen- 
tatives and welcomed them with smiles 


At 0830. Lu Chuanzan, deputy secretary of the provin- 
cal party commuttec, announced the opening of the 


mecting [passage omitted] 


(heng Wesgao, deputy secretary of the provincial party 
commitice and governor of the provincial government. 
read the “Provincial Panty Commuttee’s Decision on 
Commending Advanced Grass-Roots Party Organiza- 
tions, Outstanding Communist Party Members, and 
(butstanding Party Affairs Workers ~ [passage omitted] 


Xing Chongzhi, secretary of the provincial party com. 
mittee. made a speech at the meeting. [passage omitted] 


Present at the meeting were prefectural and city party 
commiutice deputy secretanes in charge of party affairs. 
directors of the Organ.zation Departments of the prefec- 
tural and city party Commitices. responsible comrades of 
the provincial-level departments and units, and respon- 
sible comrades of the units under the jurisdiction of 
Shipazhuang Prefecture and the city of Shiyazhuang 


Inner Mongolia Abolishes Electoral Committee 


SAU608 100291 Hohhot NEIMENGGL RIBAO 
in Chinese 3 Jul 91 p 2 


[Text] Through cxaminations and discussions, the 21st 
Standing Commiuttee mectung of the seventh regional 
People’s Congress approved the regional Electoral Com- 
mittee ’s summation on electing new People's C ongresses 
at the banner, county, sumu, and township levels 


Because the new People’s Congresses at the banner. 
county. sumu, and township levels were clected, the 
meeting decided to abolish the inner Mongolia Autono- 
mous Regional Electoral Committee, and to assign the 
Electoral Work Office under the Standing Committee of 
the regional People’s Congress to undertake ordinary 
electoral work 
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Shanxi's Wang Maolin on Consolidation of Organs 
HAU308U03 2891 laiyuan SHANA RIBAO in Chinese 
18 Jun Yi pp l.4 


[By Lr Xiangmin (2621 4161 3046) and correspondent 
Yan Dengshan (705! 4098 1472) “Provincial Party 
Secretary Wang Maolin Addresses Mobilization Mecting 
on Rectifying Styles of Organs Directly Under Provin- 
cial Authorities”) 


[Text] In order to build the organs directly under the 
provincial authorities into honest and highly efficient 
organs capable of doing concrete work and creating new 
things and make them subordinate to and serve eco- 
nomic construction, the provincial party committee and 
government decided to rectify these organs’ ideological 
and work styles. The rectification wall start in mid-June 
and continue for about one month A mobilization 
meeting on rectitying organ styles was held in Taiyuan’s 
Hubin Hall yesterday afternoon, and was attended by 
2.200 cadres above the deputy section chief level 


'u Gongaun, deputy secretary of the provincial party 
committee, presided over the mecting 


Feng Zhimao. member of the Standing Commitice and 
secretary of the discipline inspection committee of the 
provincial party committee, read oul a program for 
rectifying the styles. He said. The current rectification of 
the styles of organs directly under the provincial author- 
ities must be carned out under the guidance of the 
party's basic line and in accordance with the guidelines 
of the Seventh Plenary Session of the | Hh CPC Central 
Commitiec, the siath provincial party congress, and the 
recent provincial meeting of secretaries of prefectural 
and city party committees. We must take Jiao Yulu and 
Yan Juqian as our models to cxamine our work and 
expose our problems with the spirit of rectrfication. The 
vast numbers of party members and cadres in the organs 
directly under the provincial authorities must further 
foster the communist ideal, strengthen their conviction 
in socialism, and acquire a better understanding of the 
purpose of serving the people wholeheartedly through 
this rectification. They must boost their spirit, 
Strengthen unity, improve their work style, and do solid 
work to further bring the work in various fields of this 
province onto the track of taking economic construction 
as the center. The main organs to be rectified are various 
departments. committees, offices. and bureaus (includ- 
ing second-class bureaus and institutions at the county 
and section levels directly under such bureaus) directly 
under the provincial party committee and government. 
the provincial discipline inspection committees. the pro- 
vincial people's procuratorates, and the provincial peo- 
ple’s courts, with stress on leading cadres above the 
deputy section chief level, especially the leading bodies 
at the departmental and bureau levels 


Wang Maolin, secretasy of the provincial party com- 
mittee. made the mobilization speech The following are 
the main ideas of his speech 
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To Fully Understand the L and Importance of 


Rectifying Organ Styles, ' All Organ Cadres To 
Take an Active Part in 


Recently. the party Central Committee repeatedly empha- 
sized thal to achieve the struggle objectives for the 1990's, 
the key lies in umproving styles. This Central Committee 
demand was made in light of the current reality. Therefore. 
we must gain a profound understanding of and conscicn- 
uuousls implement the central authorities’ instructions and 
take rectifying organ styles as a breach to promote our 
work in sanous fields. Generally speaking. our provincial 
organs styles are good. Most comrades have conscien- 
ously implemented the Central Committee's line, poll- 
cies, and principles and have been working hard and 
honestls tor the people. This must be fully affirmed 
However there 1s stil’ a big gap between our work at 
present and the demands set by the party and the people. 
In our cadres ranks. there are still some problems that 
should not be neglected. The main problems are laxity in 
the ideological field. superficiality in work style, dilaton- 
ness in doing thangs. laxity in discipline, and dishonesty in 
pertorming official duties. The following are concrei¢e 
expressions of this: |) Due to the laxity on ideology. some 
cadres are dispirited in work. 2) Due to perfunctoriness in 
doing things. work has been done superficially. 3) Due toa 
dilatory style of work, work has been done irresponsibly. 4) 
Due to laxity on discipline, regulations have not been 
observed 5) Due to burgeoning selfish desires, some 
cadres have in their minds only matters concerning their 
promotions. 6) Being dishonest in performing official 
duties. some cadres have taken advantage of their power to 
seck private gain. 7) Due to weakness of leading bodies. 
there have been constant internal contradictions, resulting 
in the wasting of tome and energy. We must understand 
that these problems have seriously jeopardized the party's 
cause, and must not think that they are just problems of a 
small number of cadres. If we do not take resolute and 
effective measures to rectify and punish such negative and 
decadent things. the party will be unable to shoulder the 
heavy historical task of leading the socialist modernization 
drive Moreover, 11 may not even be able to subsist 


The organs directly under the provincial authorities are 
shouldering extremely important tasks and playing very 
important roles mm striving for the realization of the 
second-step strategic objective. The provincial party 
committee beleves that our tasks are very heavy. there 
are many things to do. and we are faced with many 
difficulties. It os therefore demanded of us that we 
Straighten things out on the ideological field and grasp 
the main contradictions. In my opinion. although there 
are numerous tasks, the most important task 1s to main- 
tain the solidarity of our ranks so that we can further 
advance in various fields. This will play a decisive role 
Provided we have great political enthusiasm and the 
spirit of hard work, we wall surely be able to conquer all 
difficulties. For this reason. soon after the sixth provin- 
cial party congress ended. the provincial party com- 
mittee emphasized the necessity of taking the lead in 
rectifying styles. urging that meetings and documents be 
reduced and more time and energy used to go deep into 
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grass-roots unils 10 Carry Oul investigation and study to 
do more concrete things for the masses of people and 
help grass-roots units solve their difficulties and prob- 
lems in production and work. In order to fulfill the 
Exghth Five-Year Plan and the objective of reyuvenating 
Shana: and making the people rch, 11 1s necessary to rely 
on the correct leadership of the party commitices and the 
vast number of party members and cadres. who are 
working hard to achieve further advances. However. the 
current ideas, work style, and discipline of the cadres in 
the organs directly under the provincial authorities sull 
cannot suit the tasks of the organs and the demands of 
the Exghth Five-Year Plan and the strategic objective of 
reyuvenating Shana: and making the people nmch. There- 
fore, 11 18 necessary 10 Carry Oul a semous and conscien- 
tious rectification of the ideas. styles. and discipline of 
the party members and cadres in the organs directly 
under the provincial party commiutice and government 
so thal they can mse to a new level In this regard. the 
organs directly under the provincial authorities must set 
a good example for other units 


In the rectification, 1 1s necessary to do painstaking 
ideological and mobilization work so that the under- 
standing and action of all cadres and people can be 
unified in accordance with the arrangement and demand 
of the provincial party committee and government. As 
far as we have learned. some comrades are not fulls 
confident about the rectification and are not enthusiastic 
enough. Some are apprehensive that the work may be 
done perfunctorily. They think that since things have not 
been greatly improved through the party rectification 
over the past three years. how can we achieve substantial 
results in the short period of organ consolidation’ Some 
others think that the work has little to do with them- 
selves and rectification 1s not necessary in their units, 
because they do not have the relevant powers and there 
are no conditions in their units tor violating laws or 
discipline. At the same ume, those who have committed 
serious mistakes and violated law and discipline. though 
very few in number, are afraid of rectification. They are 
trying to seek protection and get by -inder false pretenses 
In view of the confused ideas and misgivings. all units 
must Carry out painstaking ideological and mobilization 
work so that the problems in understanding can be 
effectively solved. The key to solving the problems in 
understanding lies in the solution of the “confidence” 
problem, which 1s the main ideological obstruction tor 
doing a good job in rectification. Just as in the party 
rectification over the past three years. we cannot capect 
to solve all problems through this organ consolidation It 
i$ unrealistic to hope that the problems accumulated in 
the past many years can be solved all at once: However 
we Must grasp some major contradictions and main 
problems. All departments and units must try to solve 
one or two main problems in light of their own realities 
so that they can take on an entirely new look Some 
comrades have failed to see the problems carsting in 
their departments or units. thinking there is no need for 
their departments or units to be rectified. I think this is 
itself a big problem. It 1s even more wrong for some 
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erring people to try to get by under false pretenses. | 
would like to tell them that the provincial party com- 
mittee and government are both resolute in carrying out 
this rectification. The departments and units which have 
carned out the rectification perfunctonly will have to do 
it again. The work cannot be pushed aside. It 1s necessary 
to send work groups to the relevant departments and 
units. When necessary, organization measures will be 
taken to ensure the rectification’s smooth progress. 


To Lay Stress of Rectification on Cadres" 
Ideological Style and Effectively Solve Existing 


In order to successfully carry out this rectification, the 
working committee of the organs directly under the provin- 
cial authorities has carned out an investigation over the past 
month. The general offices of the provincial party com- 
mittee and government and the working committee of the 
organs directly under the provincial authorities have jointly 
worked out a plan for the rectification, which has been 
endorsed by the provincial party committee. All depan- 
ments directly under the provincial authorities must put 
forth concrete measures for the rectification in their units in 
accordance with the demands of this plan and in light of 
their realities. In this connection, | would like to emphasize 
the following three points: 


First, it 1s necessary to take changing the ideological style 
of cadres as our purpose and effectively do a good job in 
ideological education. The fundamental purpose of our 
organ consolidation 1s to improve the political and 
ideological quality of the cadres so that they can boost 
morale, enhance unity, umprove styles, and cultivate a 
new style of unity, honesty, and high efficiency to suit 
the needs of the new situation and tasks. Therefore, 
when carrying out the rectification, we must always put 
ideological education in the primary place. |) To educate 
cadres to firmly establish a concept of taking economic 
construction as the center and play an exemplary role in 
implementing the party's basic line and to continue to 
take developing social productive forces as their funda- 
mental task and concentrate their efforts on economic 
construction. This 1s the center of our work in all fields. 
which we must always have in mind. 2) To educate 
cadres to always bear in mind the party’s purpose of 
serving the people wholeheartedly and play an exem- 
plary role in serving the people. 3) To educate them to 
strengthen their sense of organization and discipline and 
play an exemplary role in enhancing unity. 4) To educate 
them to further develop the party's good traditions and 
play an exemplary role in performing official duties 
honestly. 5) To educate them to establish a concept of 
efficiency and play an exemplary role in doing highly 
efficrent work and overcoming bureaucratism and in 
cultivating a style of doing concrete and highly efficient 
work in a down-to-earth manner. 


Second, it 1s necessary to take criticism and self-criticism 
as the main method to carry out a perfect cramination of 
the cadres. Criticism and self-criticism is one of the 
party's three main styles. In our rectification, we must 
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continue to develop this style and encourage the cadres 
to take up this weapon to fight against al) unhealthy 
trends. Of course, when carrying out criticrsm and self- 
criticism, we must pay atiention to methods and cflects 
rather than merely having good intentions. In other 
words, we must act in accordance with the formula of 
unity-criticism-unity pul forth by Comrade Mao Zedong 
and the guiding policy of “learn from past mistakes to 
avoid future ones, and cure the sickness to save the 
patient.” We must draw a clear distinction between mght 
and wrong and must be fair and realistic so that the 
criticism can be made appropriately. We must convince 
people by force of argument and lay stress on education 
We must attach importance mainly to political problerns 
and have our criticism aimed at helping those criticized 
We must distinguish between different types of contra- 
dictions and must have strict organization and disci- 
pline. We must learn from past lessons and must touch 
people to their very souls and tackle problems when 
carrying out the rectification. If we do not do mt in thes 
way, the situation may become even worse after rectifi- 
cation. Through the rectification, all cadres must receive 
a profound education. They must become more united 
and more enthusiastic and the erring comrades must put 
down the loads on their mind and march on with light 
packs. At the same time, a small number of corruptive 
elements must be severely punished. The provincial 
office in charge of the rectification must supervise and 
help those leading bodies and leading cadres who are 
reluctant to carry out criticism and self-criticism. If work 
has been done perfunctorily, | must be done again. The 
leaders at all levels must support those comrades who 
dare to uphold principles and dare to carry oul criticism 
and self-criticism and must severely criticize and help 
those erring comrades who are reluctant to make sell- 
criticism. Those who have made serious mistakes and 
refuse to take the criticism or have even made new 
troubles must be dealt with seriously im light of the 
seriousness of their cases 


Third, it 18 necessary to revise and establish regulations 
and a system in light of the cxisting problems This 1s 
also important work in consolidating and devcloping the 
rectification’s achievements. Al present. it 1s necessary 
tO pay attention to establishing perfect working and 
supervisory systems and to revise old systems in accor- 
dance with the relevant state laws. regulations. and 
policies. The departments having more contacts with the 
masses and grass-roots units must also perfect their 
working systems and make their work procedures open 
to the public. If they have proven screntific and appl- 
cable, more concrete systems should be worked oul so 
that the masses of people can cxercise supervision over 
their implementation. It 1s necessary to pay attention to 
perfecting the supervisory sysiem and harmonizing the 
internal and external supervisory systems It 1s also 
necessary to stop up all management loopholes so as to 
ensure the correct exercise of power 
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To Strengthen Leadership, Practical 
ey ey - d-- 
Superficially “ 


The provincial party committee requires the party 
groups and party committees of all departments and 
units to attach great umportance to making a scientific 
arrangement in their work so that they can concentrate 
their ume and strength on rectification and achieve 
substantial results. First, the leaders at all levels must 
personally grasp the rectification. The party and govern- 
ment leaders of all departments and units, especially the 
chief leaders, must take the lead in checking and recti- 
fyung their own styles. While doing so. they must person- 
ally grasp arrangement, mobilization, examination, and 
guidance and must dare to tackle difficult probiems. 
During the rectification, the provincial party commitice 
organizational department must know the attitude of the 
leading cadres of various departments toward rectifica- 
tion and the acthons they have taken. Whether the 
leading cadres of various departments, committees, sec- 
tions, and bureaus can do well in this rectification will be 
regarded as an ideological examination and appraisal! for 
them and become an important basis for their appoint- 
ment and promotion to the neat step. It 1s necessary to 
effectively strengthen leadership over the rectification 
and adopt the system of leading cadres assuming full 
responsibility um this work. The rectification must be 
carned out level by level, with responsibility fixed to 
cach level It 1 necessary to grasp the major units, 
persons, and affairs. When carrying out the rectification, 
the provincial office un charge must lay the stress on the 
departments and units in charge of personnel, financial, 
and matenals so thal greater and more substantial 
achievements can be made. Responsible persons of the 
provincial office un charge of rectification must also go 
deep into vanous major departments and units to guide 
and examine work on the spot. The units that have done 
a good job in the rectification must sum up their expe- 
rvences and commend the advanced in good time. At the 
same time, it 1S Mecessary to issue Circulars to criticize 
those leaders who do not attach importance to this 
rectification. It 1s necessary to develop healthy trends 
and check the unhealthy trends by grasping both positive 
and negative cxamples. 


Second. the leaders at various levels must dare to tackle 
difficult problems and take resolute measures to deal with 
cases of violating law and discipline. During the rectifica- 
tion, the leaders of various units must dare to touch those 
dichards so as to curb all kinds of unhealthy trends All 
people who have violated laws and discipline must be 
caposed and punished by state laws and party discipline 
The cadres who have never done well at their posts and 
refuse to mend their ways during the rectification must be 
dealt with serrously. It 1s necessary to place law violation 
cases on file promptly for investigation, and those who 
violated cnminal law must be punished according to the 
law While handling the cases, we must strictly enforce 
discipline and must also implement policies in a correct way 
in light of the local situations Regarding the comrades who 
have committed minor and ordinary mistakes, the main 
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thing to do 1s to educate and help them. So long as they have 
made a conscientious self-cntucism, they should not be 
further investigated. Those cadres and staff who have 
proved to be unsuitable for their posts must be transferred. 
Cadres who have committed serious mistakes but have 
confessed them of their own accord should be treated 
lemently. but those who refuse to confess their mistakes or 
even continue to commit the same mustakes during the 
rectification should be punished severely. If some cases 
cannot be completely handled, they can be transferred to the 
relevant departments for further investigation and handling. 
Al any rate, things cannot be left unfinished. Those who try 
to plead for mercy for the erring cadres should also be 
critucized, and those units and leaders who dare not tackle 
difficult problems or even try to protect or shield law- 
breakers should be dealt with by organizational means We 
must prevent the phenomenon of car7ving out the rectifica- 
ton on a spectacular scale but doi. ; concrete things per- 
functonly or superficially 


Third, i 1s necessary to combine the rectification with 
the routine work and the three main tasks of the provin- 
cial party committee and to promote work with rectifi- 
cation. Al present, all departments and units have many 
things to do. They must establish a rational arrangement 
for their work. 1) They must correctly handle the rela- 
tions between rectification and routine work so that no 
one will be harmed, their work can be promoted through 
rectification, and the result of rectification can be exam- 
ined through routine work. 2) They must correctly 
handle the relations between rectification and “cleaning 
house™ [qing fang 3237 2075), rectifying the unhealthy 
trends of various trades, and consolidating the ranks of 
cadres enforcing the law. The spirit of these three tasks 1s 
the same as that of the rectification. They should pro- 
mote rather than replace cach other. 


Fourth, they must conscientiously examine the result of 
rectification. 


The units that have carned out rectification perfuncto- 
rily or superficially will be critecized, and they must do 1 
again in future. 


In his concluding speech at the meeting, 1.u Gongaxun. 
deputy secretary of the provincial party committee, 
required all units to mobilize and organize party mem- 
bers and cadres to take action at once, unify their 
understanding, and carry out the rectification in a down- 
to-earth manner 


Shanxi Policeman Convicted of Child Trafficking 


HK0608093191 Hong Kong AFP in English O8S9 GMI 
6 Aug 9/ 


[Text] Being, Aug 6 (AFP}—A police superintendent in 
the eastern Chinese province of Shanxi has been sen- 
tenced to 20 years in prison for trafficking in children 
and corruption, the LEGAL DAILY [FAZHI RIBAQO} 
said Tuesday 
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Zhi Zhangain had sold four male babies in February 
1990 in the northeastern province of Shandong tor 750 
dollars. the daily said. Three months later he was paid 
tor supplying three child traffickers on the run in Shan- 
dong with talse identity papers 


In rural C hina some couples buy male babies if thes on 
have daughters and are restricted by China's tamuly 
planning policy trom having any more children 


In 1989. Zhi had received 2.000 yuan (380 dollars) trom 
relatives secking the release of prisoners. and betucen 
late 1989 and early 1990 he embezzied 220 dollars trom 
Public Security Bureau funds. the newspaper said 


The Dingaxian district people's court. which like others 
throughout C hina has been instructed to crack down on 
ticial corruption, sentenced Zhi at the end of a June 
iniai that was held in a theatre Detore a large audience 
which included local party and police officials 


Meanwhile. in the northern autonomous region of 


Ningaia. @ Man and a woman were sentenced to lile 
imprisonment tor corruption, the NINGAIA LEGAT 
NEWS said 

From 1988. Yang Jie, director of the Ningxia Toba 


Bureau and Wang Yangju. director : 
rette Company. embezzied more than 2. yuan 
(42.000 dollars), the newspaper daied July 3! and 
received here Tueda) said 


Northeast Region 


Heilongjiang Agricultural Production Stable 


OW USUSU4 3691 Bevine AINHE Ain bnew 
VOU GMT S Aue Yl 


(Teat) Harbin, August § (XINHL A}—Barring any larec 
natural disasters in the region, agricultural production it 
northwest China's Heilongjiang Province ts capected to 
reach this year’s target of 20 billion kilograms of grau 


This year. the province has wheat. soybean. 1 maize 
beet, flax and tobacco planted on wer 45.54 Mm n 
hectares, according to Heilongjiang Agricultura! (tt 


While a slight decrease 1s expected in the output of wheat 


and soybeans, the province cxapects to see a large increas 
n the production of maize, rice and other crop: 

The number of livestock surpassed 3 60 9 n head t 

nd of June. up 8.4 percent over last scar's same period 

T he province now has 345.000 milk 4S enmich produ 
ver SOO tons of mik annua ing , 

million pigs. Meat production during the first ux months 


of this year reached 264,900 tons, up 2° 54 
ast \cars penod 


By the end of May. rural enterprises in the province had 


ccorded an overall production output \aluc of rt 
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Dillion »uan (45) malin f l ‘ cx iid TS d cTrccni 
increase Over the same period in 199 


The province has also planted trees on over ; 
hectares, some 4.5 percent more than was planned 


Dalian Public Security Chief Hailed as Model 


OM O608U92091 Be: ink WNL Ain bn 4 
04° GMI 6 Aue Y! 


‘Overseas Businessmen Find a Sate Home in Da 
AINHL A headline! 


iTeat) Dahan, August 6 (XINHL A) 
nessmen who work mn the Dahan bconomn Des [ 


ment Zone refer to Zhou Shuguo. the director of the 
vone’s Public Security Bureau. as old trend. and 
praise the contribution he has mad 

environment of their homes and the ! gn-funded 


enterprises located in the zon 


Ihe Dahan Economic Desclopment 7 a! 
located in northeast Chinas Lia ng ? 

completed in 1984. Since that time. 2. scas-funded 
Sooperative ventures with Pusinessmer rom tar 
Hong Kong. the United States. Taiwan a: : 
countries and regions has pened in the zor 

As a result. the population of the zor as imreased 
from only several hundred people to 4 


Nonetheless no vicrous CTIMCS Nase ™ 


fone in the past few sears 


(overseas Dusinessmen remarked tha! i! 


{ nina n ger CTal at g ? a f sa? 


During the first tive months of 1941. the Put Securit, 
Bureau successfully investigated cight roPbers cases 
reported by forcigners. and a ash mones and persona 
property was returned to the owners ©) 

nessmen now refer to the zone a‘ i Sal 1s 

When he was assigned to the postin 1956. Zhou ted 
cach overseas Dusinessman in the zor ind nsuited 


with them concerning their safets cor ns Soon u 
after, Zhou set up 23 security stations in the 2 


square kilometers of residential arcas. put pla ind 


downtown distri 1 


Ihe stations provide 24-hour ser ty { chars 
Since | ¥Y90. the stations hay: geead * port 
verseas businessmen and local 1 lent Na 
successtulls nvestigaicd S)' mina Lie ’ ted 
.! suspects 

The Pub Securit) Burcau has als Lat | ] yl np 
which patrols the zone betwee nit ning and 
and 0S(4) in the morning Zh fisnatct dditoor 
puPhiic security personn 1 nsp Ai roal ¢ 
and water facilities at forcign-ftunded enterpr 

when there are str ig wit 1 r ta iif \ 

, , ti “ul ; j ‘ ’ ‘ ft } 
rep ried ry the pa '« fa iT 
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Sixteen foreign businessmen from the United States and 
Australia asked Zhou to provide private security services 
for a fee. Zhou immediately formed a security service 
company and hired a staff of 156 officers, and taught 
them Chinese boxing and other forms of the martial arts. 


Over the past three years, the security personne! have 
arrested 89 criminals who were attempting to harm the 
interests of foreign businessmen 


The good service provided by Zhou and his colleagues has 
helped to establish mutual understanding between Chinese 
officials and the overseas businessmen in the zone. 


Six foreign businessmen. who are permanent residents in 
the zone, participate in regular discussions with Zhou 
concerning how foreign-funded enterprises can take 
effective measures to guard against accidents and con- 
duct security work on their own in accordance with 
conditions and the law of China 


Along with the development of the Dahan Economic 
Development Zone, the area's floating population has 
increased by over 20.000 and has created a somewhat 
unstable factor. In order to control the floating popula- 
on and prevent the commission of crimes, Zhou estab- 
lished 76 temporary residents management groups. 


As a result of Zhou's efforts, crimes committed by the 
floating population decreased from 2.8 percent only a 
few years ago to 0.24 percent at present. 


At the same time, the foreign managers of eight foreign- 
funded enterprises in the zone co-sponsored a security 
committee designed to enhance fire prevention and 
damage from natural disasters. The committee invited 
chou to make regular inspections and discuss their 
mutual caperience related to security. Many of the 
foreign-funded enterprises have installed alarms, fire 
monitoring and survey equipment and automatic sprin- 
kling systems 


The public security bureau also invested $00,000 yuan to 
construct an information center which features a quick 
response capability. Zhou installed a closed-circuit tele- 
vision Monitoring system, and 26 cameras monitor the 
main entrances and cxits of the development zonc. All 
the efforts have paid off by helping to prevent criminal 
activity 


Both, provincial and city officials speak highly of Zhou's 
accomplishments, and he was recently honored by the 
province as an advanced model worker 


Northwest Region 


Jin Jipeng Emphasizes Scientific Agriculture 


HKOSOS 140.291 Nining Qinghai Peoples Radio 
Network in Mandarin 2200 GMT 31 Jul 9! 


{Excerpts} While inspecting agricultural work in Ledu 
County, Governor Jin Jipeng pointed out: Agriculture has 
always been an important issue that concerns the overall 
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situation of Our national economy. We should never treat a 
lightly. We should rely on scientific and technological 
progress 10 develop agriculture profoundly 


On 26-27 July. Governor Jin Jipeng inspected the double 
high-yield farmland developed by the (Chunshui) area of 
Ledu County this year, and experimental! farm plots of 
dry-land crops in the (Jianshan) area. [passage omitted] 


Governor Jin Jipeng pointed out: Qunghai’s agriculture 
has been developed primarily in the castern part of the 
province. With regard to agriculture in the eastern part 
of the province, the key area 1s in (Jianshan). We should 
base our work on invigorating our agriculture with 
science and technology. As for developing existing tarm- 
land, first of all we should rely on scientific and technical 
progress to promote production of dry-land crops. [pas- 
sage omitted] 


Governor Jin Jipeng pointed out: In places where con- 
ditions are completely the same, marked differences in 
grain output should be attributed, in the final analysis. to 
divergences in science and technology. To spread and 
apply existing scientific and technical achievements and 
practical technology to production, and to turn them 
into productive forces 1 18 important to enhance the 
quality of our peasants. He urged leaders at all levels to 
persist in grasping well scientific and technological 
training for peasants so as to increase their scientitic and 
technological quality. [passage omitted] 


Shaanxi Publishes Famous Revolutionaries’ Works 


OW 0308025491 Beyine NINHL A on Enelish 
WIS GMT 3 Aue Yl 


[Text] Xian, August 3 (XINHU A}—Four collections by 
the world’s famous proletarian revolutionaries were pub- 
lished recently by Shaanai’s People’s Publishing House 


The collections, which were compiled by the Compuila- 
von and Translation Bureau of the Communist Party 
Central Committee, include “Proletarian Revolution 

aries on Socialism.” * Proletarian Revolutionaries on the 
Communist Party and its Leadership.” © Proletarian Res 

olutionanies on Proletanian Dictatorship and © Proletar 

ian Revolutionaries on Marxism 


The four volumes contain selected articles by Karl Marx 
Engels, Lenin, Stalin, Mao Zedong. Zhou Enla. Liu 
Shaog!, Deng Xiaoping. and Chen Yun. as well as other 
well-known Chinese and foreign revolutionaries 


\injiang Holds Ist News Publication Meeting 


OW OSOSUSSO9T Lrum@i: AINJTANG RIBAO in Chines 
l6 Jul Gl pl 


[“Our Region Convenes the First News Publication 
Work Meeting Which Stresses Rectifying Order on the 
One Hand, and Promoting Prosperity on the Other 
Janatil Attends, Addresses the Meeting”. by Liu \u 
Ping (0491 2485 1627)) 
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[Text] The most important task for the news publication 
industry in our region, both now in in the future, lies in 
persisting in the socialist Orientation, paying altention to 
rectifying order on the one hand and to improving pros- 
perity on the other, and providing more wholesome spiritual 
food for the people. This was defined in the regional news 
publication work meeting which ended on 12 July 


Attended by more than 100 delegates representing var- 
ious book, newspaper and magazine publishing units, as 
well as the printing and distribution lines throughout 
Xinjiatg, the four-day meeting summed up as follows 
Over the past two years our region has achieved results 
IN Wiping Oul pornography and cracking down on illegal 
publishing activities, and basically has achieved its 
desired objective of purifying the markets for books, 
magazines, and audio- visual materials. However. the 
news publication industry 1n our region also 1s beset with 
such problems as a confused state of publication, an 
unsound system, and distribution channels that are not 
properly opened up. The delegates also discussed the 
10-year Program and Eighth Five Year Plan of the 
regional news publication industry. Janabil, deputy sec- 
retary of the regional party committee, spoke at the 
meeting. Feng Dazhen, vice chairman of the regional 
committee of the Chinese People’s Political Consultative 
Conference. and head of the regional Propaganda 
Department, attended the meeting. 


Janabuil first pointed out that the fundamental policy of 
news publication 1s to serve the people and socialism. It 
1s necessary to uphold the correct political orrentation, as 
well as party spirit. In propagating news, the tune one 
sings must not be out of key with that of the party: 
neither should one carry on political and ideological 
“pluralism” movement on the pretext of “tveedom of the 
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press. and abandon the task of providing correct gudi- 
ance tur public opinion. We must manage the relation- 
ship between social efficiency and economic results 
properly. and must give priority to social efficiency. 


Touching on “paying attention to rectifying order on the 
one hand and to promoting prosperity on the other.” he 
sani Al present, we must investigate and deal with the 
Selling and showing of pornographic video materials. At 
the same time, we must make strenuous efforts to exter- 
minate illicit publishing activities, and to prevent books 
and magazines with low moral qualities from flowing 
continually into our region. We must fulfill the arduous 
task of bringing prosperity to the new publication industry 
in our region, based on the principle of “emancipating the 
mind, and paying attention to the characteristucs,” which 
means thal we must inspire ourselves with a strong sense of 
historical responsibility. as well the responsibility of the 
tumes, and must be bold in biazing new trails and making 
innovations. In the heat of the socialist modernization 
drive we must try to create good artwork and play the key 
note of the ume, and to highlight Xinjiang’s territorial and 
nationality characteristics 


He stressed: It 1s necessary to strengthen the building of 
news publication contingents. and to improve their the- 
oretical and work quality. It 1s also necessary to attach 
importance to the building of work ethics, to rectifying 
unhealthy trade practices, and to resisting the corrosive 
influence of bourgeois ideology 


He also called tor efforts to further improve the distribution 
of books. newspapers, and magazines, pointing out that 
while treating the Xinhua Bookshop and postal departments 
as the principal! channels, 11 1s also necessary to support the 
supply and marketing cooperatives and cultural centers, as 
well as collective and individual book stores so as to widen 
distribution channels. It 1s also necessary to support efforts 
by the press and publishing houses to manage their own 
distribution. We must sum up our experiences and keep 
improving ourselves 
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Hao Meets Congressman, Discusses Arms Purchases 


OU VBUSUS4SY] J. CN4 in Enelish 0740 GMI 
6 Aug ¥! 


[Text] Taipei, Aug 6 (CNA}—Premier Hao Po-tsun 
hopes U.S. lawmakers will see to it that the United States 
sells adequate weapons to Taiwan for maintaining peace 
and stability in the Taiwan Straits in accordance with the 
Taiwan Relations Act 


Hao expressed the hope when he received an eight- 
member U.S. Congressional! delegation led by Rep. Tim 
Johnson (D-SD). The delegation arrived here Sunday tor 
a week-long visit 


During the meeting, Hao pointed out that communist 
China has not abandoned tts attempt to take over 
Taiwan by military force. “Our policy is to maintain 
peace and stability in the Taiwan Straits. It is very 
important to modernize our armed forces.” he said. 


Fiji Premier Supports Pacific Forum Partnership 


OW 0308182691 Laipe: China Broadcasting 
Corporation News Network in Mandarin 2300 GMI 
2 Aug ¥! 


{From the “News and Commentary” program] 


[Text] Fijian Prime Minister Mara arrived in Taipei 
yesterday {2 August] tor his ninth visit to China. Fiji 
does not maintain diplomatic relations with the 
Republic of China [ROC]. but has always been very 
friendly toward us 


Yesterday Prime Minister Mara again explicitly criti 
cized Communist C hina’s claims about Chinese Govern- 
ment as a sham and reiterated Fis determination to 
support the ROC in becoming a dialogue partner in the 
South Pacific Forum. Mara said the South Pacific Forum 
sull hoped to discuss nexi year the question of the ROC 
becoming a dialogue partner in the organization. 


Prime Minister Mara arrived in Taipe: yesterday via 
Continental Airlines. He was greeted by Foreign Min- 
ister Chien Fu and (Lin Shui-chi), director of the Asia- 
Pacific Department of the Foreign Ministry. 


Chien Fu said at the airport that the main purpose of 
Mara’s current visit was to sign a three-year sugar 
industrial technical agreement with the ROC. He said: 
Asa matter of fact. due to all concerned parties’ different 
{words indistinct}, currently we are not sure if the South 
Pacific Forum will accept us as a dialogue partner 


According to the communique issued at this year’s 
annual meeting of the forum, the member-countries’ 
common understanding of this issue (will have to be 
decided by) the secretanat of the forum, which will 
consider the feasibility of the proposal by holding a 
separate meeting with the ROC. All indications show 
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that despite Prime Minister Mara’s tull support tor the 
ROC, there are sull many variables. Here 1s a report by 
Chuang Hui-hsun: 


{Chuang} Fijian Prime Minister Mara, in his capacity as 
spokesman for the South Pacific Forum, said that the 
decision by member-countnes of the forum to hold a 
dialogue with Taiwan had bolstered Taiwan's expecta- 
uons about becoming a dialogue partner of the forum 
but the Foreign Ministry has not yet received contirma- 
uon of any such development from its Overseas mussions 
Currently, the only thing of which we are sure 1s that the 
forum’s joint Communique States in its [words indistinct} 
that the secretariat of the forum should assess the feasi- 
bility of holding a separate meeting with the ROC 
People in foreign affairs circles have said that Commu- 
nist China’s blockages and Australias and New 
Zealand's attitude are key to the forum's acceptance ot 
the ROC. 


The South Pacific Forum was established in 1971. Fiyan 
Prime Minister Mara 1s an important founding member 
of the organization. Its purpose is to provide a torum in 
which the South Pacific islands, which gained indepen- 
dence in quick succession in the early 1970s. may voice 
their political views. However, some diplomats hold that 
the forum 1s more like an organ through which Australia 
and New Zealand can manipulate the South Pacific 
They say that the South Pacific islands are within the 
spheres of influence of the United States, Britain, and 
France. The forum has only 15 members. many of whom 
have close relations with Australia and New Zealand 
Australia and New Zealand not only have provided 
funds to the secretariat of the forum, they also have 
indirectly supported many member countries. There- 
fore, the two countries’ influence over the organization 
goes without saying. 


In recent years, because Australia and New Zealand have 
halted economic aid to other member-countries, those coun- 
tries have turned to other countries for help. As a result. the 
scope of the forum’s dialogue has been expanding. However 
viewing from the fact that [words indistinct) has been 
dominated by Australia and New Zealand, 1t does not seem 
that the two countries intend to open the door to the South 
Pacific. For this reason and owing to the two countries’ fear 
of pressure from the Chinese communists, whether the two 
countries wall truly respect other member-countries opin- 
ions and not block the ROC from joining the forum remains 
to be seen. 


Taiwan-Philippines Fishery Pact lakes Effect 
OW 0608091591 Taipe: CNA in English OC4S GMT 
6 Aug ¥/ 


[Text] Taipei, Aug. 6 (CNA)—A fishery agreement 
signed between the Republic of China and the Philip. 
pines in Taipei July 7 went into effect today. the C ouncil 
of Agriculture (COA) announced 


COA Vice Chairman Tyiu Mau-ying said that his council 
received a notice from the Philippine Representative Office 


FBIS-CHI-91-151 
6 August 1991 


in Taspe: Monday that President Corazon Aquino has 
issued an executive order to formalize the agreement. 


President Aquino issued an executive order Monday 
allowing Taiwan fishing boats to pass through specified 
sea lanes in Philippine waters on their way to and back 
trom the South Pacific. 


Aguino’s order came one day before the Sino-Philippine 
fishery agreement is to take effect today, 30 days after 
being signed by Tyiu and Roberto Lucila, an assistant 
executive secretary at Aquino’s office, on behalf of the 
two governments. 


Ty:u pointed out that Aquino’s administrative order 
reflects Manila’s sincerity in abiding by the agreement as 
it duplicates provisions of the accord. 


Joaquin R. Roces, director of the Manila Economic and 
Cultural Office in Taipei, confirmed that Aquino’s No. 
473 Executive Order was tantamount to ratifying the 
agreement. “Our government agencies, including naval 
and coast guard authorities, must all abide by our 
presidential order,” Roces stressed. 


Under the agreement, Taiwan fishing boats will have inno- 
cent passage through sea lanes at 21 degrees 24 minutes of 
latitude north of the equator and 120 degrees 55 minutes 
east longitude in the Philippine waters on their way to the 
South Pacific. On their way back, Taiwan fishing boats can 
pass through sea lanes at !9 degrees north latitude and | 22 
degrees 42 minutes east longitude. In exchange for the 
innocent passage, Taipei offers assistance in kind to Manila, 
including five fishing boats. 


Hua Nan Bank, Soviet Institution Establish Ties 


OW 0308085291 Taipei CNA in English 0747 GM1 
3 Aue Yl 


[Text] Taipei, Aug. 3 (CNA}—Hua Nan Commercial 
Bank will soon start direct correspondence with the Bank 
for Foreign Economic Affairs of the Soviet Union, a 
spokesman confirmed today. 


This 1s the first time the two countres establish direct 
banking ties. It also represents a big step forward in 
Taipei-Moscow relations, observers said. 


The Soviet state-owned bank expressed its desire to 
establish direct business ties with Hua Nan last vear and 
informed Hua Nan of its secret correspondence codes 
Friday, the Hua Nan spokesman said. 


in the past, the two banks conducted their transactions 
through their branches in Britain and Switzerland 


Direct correspondence between the two banks will start 
in the next few days, the spokesman said. 


TAIWAN 67 


Trade Office Announces Agreement With Belgium 


OW 0208201691 Taipei CNA in English 1541 GMT 
2 Aug 9! 


{Text} Brussels, Aug. 2 (CNA)}—Taiwan’s External Trade 
Development Council (CERA) and the Belgian External 
Commerce Office (OBCE) have agreed in principle to 
sign a Cooperation agreement aimed al promoting bilat- 
eral economic and trade relations. the Far East Trade 
Service Office (FETS) in Brussels said Friday. 


The FETS, the unofficial representation of the Republic 
of China on Taiwan, said it was working out a draft 
agreement with the CETRA’s Belgian counterpart on the 
strengthening of a closer cooperation ties between them. 


The cooperation agreement has been initiated following 
several years of cooperation experience between the two 
organizations. The OBCE, the official exteral trade pro- 
moter of the Western Euopean kingdom, held a seminar on 
“Taipei-Brussels, An Ideal Trade and Investment Partner- 
ship” in June for Belgian industrial and business circles. 


Under the agreement, the FETS noted, the two parties 
are engaged to exchange information on trade and 
investment opportunities, and to help each other hold 
trade exhibitions and trade and economic cooperation 
related seminars, and organize trade promoting visits to 
the other's (°country). 


At the same ume, CETRA would offer services and 
facilities to help Belgian industrial manufacturers pro- 
mote trade in the Far East and Southeast Asia while the 
OBCE would provide its expertise in trade with Eastern 
Europe to help Republic of China business circles tap the 
East European market. 


S. African Inkatha Leader Reiterates Support 


OW 0508093791 Taiper CNA in English 0745 GMT 
S Aug 9/1 


[Text] Taipei, Aug. 5 (CNA}—The leader of South 
Africa's second largest opposition party has said that 
even if a black won South Africa’s 1994 presidential 
election, it will not mean a change in Pretoria’s relations 
with Taipei. 


In an interview with the CENTRAL NEWS AGENCY 
before winding up a six-day visit here Sunday, Inkatha 
Freedom Party (IFP) President Mangosuthu Gatsha 
Buthelezi said he personally does not oppose communist 
China, but his visit here 1s the best proof of his support 
for the Republic of China 


Buthelezi, concurrently chief minister of Kwazula, said 
South Afnca and the Republic China share a long-standing 
friendship, and the ROC’s economic development experi- 
ence 1s “most suitable” for his country’s emulation. 


In his view, Buthelez: said, relations between the two 
countries will not necessarily change with a change in the 
Pretoria government 
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The moderate and conservative IFP 1s the second largest 
opposition party next to the African National Congress 
(ANC). 


On the South Afncan Government's financial support 
for his party, a controversy which has led to the replace- 
ment of two key white cabinet ministers, Buthelez: said 
all South Afncan political parties, including ANC and 
the Pan-Afncan National Congress, have received gov- 
ernment support. 


With the abolition of South Africa’s apartheid policy, 
Buthelezi said, the world’s countries have begun to 
resume trade with South Afnica, 


European Community nations have allowed private 
investment in South Africa, and foreign investors can 
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now set up plants in the African country and re-export 
their products, the IFP leader noted. 


Taiwan businessmen have invested in the Kwazula 
homeland, and Kwazula maintains a trade office in 
Taiwan. Buthelez: said communist China has tried to 
gain a share of the South African market, but he believes 
the Republic of China on Taiwan will be the best partner 
to help South Africa develop its economy 


Buthelez: said if his party supports his candidacy in 
South Africa’s neat presidential election, he will defi- 
nitely run for that post. 


During his stay here, Buthelezi met with President L: 
Teng-hui and other government leaders. Buthelezi 
praised President Li as a knowledgeable and experienced 
leader. He also hopes to visit Taipei again. 
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Hong Kong 


Official Says Bank of China Currency ‘Feasible’ 
HK0S08 140091 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0752 GMT 4 Aug 91 


[By Yi Li (0122 0448) “Yam Chi-kong Says Bank of 
China Group's Participation in Issuance of Banknotes Is 
Feasible, Advises Against Politicization of Technical 
Probiems”’] 


{Text} Hong Kong 4 Aug (ZHONGGUO TONGXUN 
SHE}—Yam Chi-kong [0117 1807 0474), Hong Kong 
Government Foreign Exchange Fund Administration 
director, said the Bank of China Group's [BOCG] par- 
ticipation in issuing banknotes 1s feasible, there will not 
be any effect on Hong Kong's monetary administration 
if an additional bank issued Hong Kong banknotes. The 
Hong Kong monetary administrative system's goal is 
preconditioned by Hong Kong's prosperity and stability. 
However, the money market 1s constantly changing. 
while there 1s a need for the monetary administrative 
framework to coordinate with its own continuous 
improvement, he added. Yam advised against politic:- 
zation of technical problems. 


Yam Chi-kong stated that the BOCG's participation in 
issuing banknotes 1s feasible. and Hong Kong can have 
an additional bank to issue banknotes. However, this 
involves revising the existing regulations on issuance of 
banknotes in Hong Kong, by which stipulation, the Hong 
Kong and Shanghai: Bank Corporation and the Char- 
tered Standard Bank are authorized to issue banknotes. 
Such revision 1s not impossible and can be carned out 
when necessary. He believed that an additional bank 
issuing banknotes is no big deal, and will have no effect 
on Hong Kong's monetary administration. This state- 
ment was made during an interview Yam Chi-kong 
granted to this reporter. 


Yam Chi-kong pointed out that in actual fact, for a bank 
which is authorized to issue banknotes, the cost for 
issuance is great. A bank issuing banknotes has to hand 
over to the Foreign Exchange Fund an equal value in 
U.S. dollars in exchange for certificates of liabilities, 
which do not yield interest. This being the case, the bank 
issuing banknotes 1s to turn assets that yield interest into 
assets that do not. From the interest angle, money 1s not 
the only criterion. For example, on Hong Kong 
banknotes, the insignia of the bank issuing them 1s 
printed; that is sort of a free “advertisement”; conse- 
quently, the bank’s prestige 1s elevated. 


Yam believed that an additional bank issuing Hong 
Kong banknotes will not greatly change Hong Kong's 
monetary system, and will not effect its monetary 
administration. He stated that the Foreign Exchange 
Fund Administration itself has not thought of issuing 
banknotes, and commercial banks have done a good job 
of it. The Foreign Exchange Fund Adminstration’s main 
task is to insure monetary stability, namely, stable for- 
eign exchange rates, whereas the issuance of banknotes 


HONG KONG & MACAO 69 


does not help in monetary administration, and 1s not an 
important link at that. This being the case, the issuance 
of banknotes is not that important to the Foreign 
Exchange Fund Adminstration 


Yam Chi-kong pointed out, in monetary administration, 11 
1S Very important for the market to have confidence in the 
monetary framework. Presently, many matters are being 
politicized. For the sake of political positions and condi- 
tons, quite a few people have presented things in the 
political arena, while affecting the citizens’ confidence in 
the policies in some aspects. That complicates things. Mon- 
etary administration 1s highly technical, should it be politi- 
cized, the ume devoted to thinking about improving the 
monetary administration would be relatively reduced. Such 
a Situation 1s unfavorable to the long-term development ot 
Hong Kong's monetary administration 


Editorial on BOC Participati 


HAO06US023591 Hone Kong SOUTH CHINA 
VWORNING POST in English 6 Aue ¥/ p 16 


[Editornal: “Why Hong Kong Is Banking on China™} 


[Text] Not long ago. Hong Kong people would have been 
horrified by the thought that the Bank of China might be 
given the right to issue the territory's currency. lt seemed 
preposterous that a communist power should underwrite 
one of the world’s purest capitalist economies. But time 
and attitudes have changed. 


Now China's participation in the local economy 1s a 
cause for confidence instead of concern. By just how 
much 1s being demonstrated daily on the Hong Kong 
Stock Exchange. currently registering the highest growth 
anywhere since the mainland endorsed the airport 
project a little over a month ago. Residential property 
prices are soaring again. Government and private econ- 
omusts have revised their Gross Domestic Product fore- 
cast upwards 


In keeping with what appears, in the financial world at least. 
to be a new spirit of trust and co-operation, the Director of 
the Exchange Fund, Mr Joseph Yam, hinted at the weekend 
that the Government has no objection to the Bank of China 
joining the Hong Kong and Shanghai Banking Corporation 
and the Standard Chartered Bank as issuers of local money 
before 1997. If necessary. he said, regulations would be 
changed to make such a move possible. 


Mr Yam emphasised that allowing the Bank of China to 
issue banknotes was not a political matter. Political or 
no, it 1s certainly one filled with deep historical signifi- 
cance. Such a prominent role will bolster the Hong Kong 
dollar and underscore the mainiand Government's com- 
mitment to the territory. It will also show just how far the 
economies of the mainiand and the territory are 
becoming intertwined. 


On paper, the Bank of China has certainly earned the 
right to be treated as one of the top lending houses in 
Hong Kong. In terms of deposits, number of branches, 
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influence on the local economy and loans, the group of 
14 commercial and one investment bank has 313 
branches throughout the territory. The commercial arm 
has a total Hong Kong dollar deposit of $202 billion, 
which accounts for half of 1s monetary assets. Second 
only to the Hong Kong Bank in deposits, 11 1s already one 
of the settlement banks in the local clearing system. In 
1990 alone the Bank of China grew by 20.6 per cent and 
the loan section by 15.9 per cent, a rate thal it expects to 
match or exceed in the coming years. 


Some analysts even dare to predict that it may well surpass 
the Hong Kong Bank as the premier bank in the territory 
before too long With the Hong Kong Bank shifting its 
corporate domicile to London, it 1s difficult to argue against 
the Bank of China being brought in to fill any vacuum that 
may be created over the next six years. 


But beyond fiscal reasons, the growing prominence of the 
Bank of China serves a wider purpose. Even before the 
signing of the Joint Declaration, Chinese leaders assured 
the people of Hong Kong that they could “put their 
hearts as ease” and get on with the business of making 
money. Soothing words are one thing. Putting money on 
the table 1s another. The Chinese Government has done 
just that by injecting an estimated $70 billion into Hong 
Kong in the past decade. By issuing $10 to $1,000 notes, 
and backing them dollar for dollar with U.S. currency, 
China will, to some extent, be putting a price on its own 
confidence in the territory's economic future. 


Beying has much to gain from its largest banking insti- 
tution working in, and learning from, a capitalist 
economy. And it has not been slow in pushing the bank 
into the front line of the territory's business life. The 
Hong Kong Government will invite one of the Bank ot 
China's executives to serve on the Airport Authority 
under the terms of the Memorandum of Understanding. 
The Chinese banking group will also help syndicate loans 
for the project and serve as the “conduit” for all consul- 
tations on the airport scheme. 


The group's experiences in the territory have already 
induced the founding of shares markets in Shanghai and 
Shenzhen. This shows the relationship 1s a useful two- 
way process. The Hong Kong dollar may look an unlikely 
ambassador for the free market system, but it 1s already 
doing better than most. 


PRC Cadres Fail To Participate in Course 


HKOU408043591 Hong Kong SOUTH CHINA 
SUNDAY MORNING POST in English 4 Aug 9! 
pp i.4 


[By Mariana Wan] 
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[Text] China has tailed to take advantage of a chance to 
have cadres take part in a Hong Kong management 
course for top civil servants, it has been revealed. 


Mr Leonard Sneddon. director of the Sensor Staff Course 
Centre of the Civil Service Branch, sand Chinese cadres had 
yet to take part almost a year after the plan was made public. 


But he denied political reasons were behind the nonpar- 
uucipation 


“The Chinese Government had made a request for us to 
take on one of their officials. And we said yes. The 
request was withdrawn after they decided his English 
was not good enough.” said Mr Sneddon. 


He said another application was subsequently filed, but 
had to be turned down because it arrived too late. 


“We tned very hard to be flexible. But the flexibility ran out 
It 1s a pity that he could not come,” said Mr Sneddon. 


The three-month course could have provided a chance 
for Hong Kong and mainiand Chinese officials to work 
closely in the run-up to 1997. 


It could also have proved rewarding for mainland cadres, 
enabling them to learn about the territory's economic, 
social and political system. 


Hong Kong could have benefitted through better 
exchanges and communication between officials of both 
sides, Mr Sneddon said. 


The course, which started seven years ago, has provided 
training for $59 senior Government officials including 
the Director of Immigration, Mr Leung Ming-yin, and 
the Director of Civil Aviation, Mr Peter Lok Kung-nam. 


Lectures and group discussions on topics such as Hong 
Kong's political development, Sino-Hong Kong rela- 
tions, as well as general managerial and administrative 
skills form the backbone of the programme. 


“We thought 1 would be an exchange of goodwill and 
that officials from both sides could get to know each 
other,” Mr Sneddon said. 


But he said there was no plan to encourage Chinese 
participation because the idea to have Chinese officials 
join the course was based predominately on a request 
from the mainland Government. 


“Besides, our course 1s oversubscribed by our own 
people. There is a big demand and we have to turn many 
people down,” he said. 


Mr Sneddon also stressed that the original idea was to 
allow Chinese officials to participate and not to run a 
programme especially tor them. 
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